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AI FA 643 WA TEHET 005 STHRAT w34 TEHT T
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e qan It garor
98T qur wIl U AT 0w AR HHT THAT <4 dH
qer faedia Gemeear R FUS ¢ AN Wl SAfcherl ATHHT
T ST=d, Tedl, el TAT Gedl FaT T €.503 31 3¢ FS
SR AT GEETUT TERT & | o6y IR HHIGHT ¢ IS {3
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98T qoIT el AT HITA Rows IEW [ET TEHAT SF q°T
fadter Heomeeh! €. 76 <% FS SUEER! @Y qdr fau=T
FSll, T qUT AYBICAT I hoft T T el GLaor el S |
R0\ ITHR FHT-HT &.2% 376 34 FIS SEeh! J&al ol Grayor
ivasht oY |

(Gl 91T T )

S SR HETIIaes, 3T W 99 Welg=y S fataeesHht
afgerr srafushr wfered facier faamor aur sr=rumfa faamur T ame=g)|

AT SATTUF AT S FATTHRT A (AT Fheh
a1 TideR aferr fect = wfeAT TET SRRt AR feufd et
FHITSTH YUY TR TS |

(TFH &. HTeHT)
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2. b1 it cou. 4. cou. e
2. farT 3,24%.0% ?,220.%Y%
E ST 2,040, 2,23%.¢%
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* TeatoT NFRS STTER SETS I T THUET |

fafd 0wt TG HEWART JOHET T ATTE e afedr
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T AT T 094 /9% T HIETCH (HETEATHT

Sehet 3R T 200y /6w TR aF 004/ vt AT ETfdd Ment fofier Suastiies! Y@ gua=es aed THINTT o & |

T &, HUSHT
RUEE] R0y M AT R09% M AT afg (o)
TewT it oY 4 oY ¥\ 0.00Y,
e ad 4,034.%% 1,932.%% 5.40%
e 8 ¥, ¥\ 2 9¥%.0% R%.33%
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FHERT @ 50, %% 9R3.0% ¥0.59%
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PSRRI 14.35% 9R.9%% -.49%
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afd ¥R TSR g 0% %Y RE.IR%
JTRATE%hT HEAT (TRHSET HhT3-et TH) oo 93 ¥5.5%%
ATM T&aT R3 %% LY .5Y,
AT ET Y3 9984 U.3%%

StfereeT ST SehRT qorTHT TefterT STaftmT Seheht fTaT qo :<. 23 UfdETder T el quT | Ro. 0% WiquIder e U S | & T Sehehl

TS STHT 32,04 WiaTder gy TURMT SI1ST @ dt 9 32.¢%
iaeTder gfg & G SATST SRHET 33,4 UiasTder ghg WUt &
| Teftey STafmT AR T T 31T ToETe GO HE : %0.%
Tl T 9%, %%, UfdwTdeT dfe Tueh B |

sMfaear oTiYieh ST FeT FToRT hotiehl TGO o.¥¥ Nawrd
T Tl SEfrr @ & 98 0.3 Uidwid HEH 9
T | Thh IERT Foliehl U Tifed HIYeve P &R
S | G STafmT SfehehT et TrIf %23 WiauTder Jfig WU & 9
id TR Foh Jead <. ¥R Hfaurder T §g G 34.<o Hiasmel ghg
TR S |
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TRt oft qan St T s

IR I Rowu /e HT dehenl Wil TATGAr STIU 2R.0%
fderd el @ | e sTafeT SeheRl =faw Gt qareqar STguTd
TRt e AUTeT T et dlehen! STIUTA 22 WiawTd si=aT
2. o) HfauTdel &l Wehl B, SEaTE Soheh! faiar feufar wotga &
T yHToTd g |




faem

qefterr TafawT SRkl FT AT & R2.4% I ol B, I Tq
TR A¥ehT JOTHT R%.33. Uidwidel Jig & | Eer smatmr
IO SoheEahl T ghgel FRE 25,43 Uiqwd Tl S |
gefer fafeHT Sehel HEdT MATHT 23.3% Hfawd quT d=d
e 2.3 wfawd gfg Sifee Wl T W Skl
8T 9 3¢.0x TfawTaet gfg aTfae TReT B | ST WHITaw
ATSHT STTHR 7 sfehet 3TTRIe I 00k / 0% HT ST S=d GTaTHT
AT TAT glaures TRATSH T 9T T ASHIEE TUd cTush!
PRI | STHeRT FROT St Afear a¥eRl Sd @rdeR! TamET
3R.03 Fiqurdet gig T T 2,3%,%02 T I9d @IARE @led S
hS WUR T | SARMHT JUGEAT THG d=d & T S @rar
gig ¢ S wiHAtfaerTs et fer Swenr der & | arfer aveRr
ST el ol S9d TIAT H&AT ©,2%, %% Wl & | ehehl
Todt qUT aT=d Tader et e 33,0y ufawrd fewar stmeesr
@, I Aol a¥ 23,93 Ffaerd ekt for |

&Y ST ST Wo UfaSTd e Treg THHT Sehel Therar
e AR T HEATTT 18T 3TN drehen ET A & T
e sfer s e @

8T g PIGKIGH
ST e £%.00

gEqTd fag 33.93
Fet fram

00,00

FAT AAT FAT ATFATHT TGeqT

SRRl (A Tl Thd TTHeall Tuhl JeMT 0.0 Tiawrdet Jie
g G At & o, 43 3T Tl | At srafmr arforsy
Sepgean! fOd gfg 2<.3% Ufaerd el & | e sTafmT qusr
TRTIHT 2T ThHehT 3TTaIeT THIT STehe &rTehT sholl TaEaielTs TTe
TRAT U I Sohel BTTES TEhT Ro. 0¥ Ulqwrd gig dfws ament
ST TwaT AT TEhl & |

IS IR ST e AT9IE HET=d &F &, 3.%3 379 [0~
T 1T TS TTEheRl B, 7 T hoTiehl (& AT 3TFoehT) U.R%
TiqeTd @Rl B |

TefteT STafemT St Ty SfRw &S WU et gheent 3.%%
siceT feedT aTheet T auehT STcawT STfuTSY Shgwen! et hotiohl
3.2¢ SoIR fqerd feedm 3T a%d vual ®, 97 3ffdear ay
3.0 UTqurd el T | AUTer T Sehet FHITT 20 Tiawrd T 3T
AT WA &=HT 2% TTdRIaeh! TaT drehehaT a6 Sehehl 3t &1
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STl SNTHT SHAST: 23,32 T 26.0% HiA9Id W&ebl © | @) fau=
ST Ahehl THT et TTIHGRT (& HfeAT 3Tfereht) W wfaerd ggoe
TSI TEhTHT T Sehehl 3th hetTdT &, % HTGSTd eHTHT Wohl & |
aifter sEfedT SRl g well AlGEHT FEET  fHear
TR & <4.2% FUSAR QT & T.cc A &H B | IH
ik admT & 22,0 HUS oAl AT T Gedeh! EIHT
ANGUHRT T | FA HoAl AT AT FHeT KT Fsfiehr
I 333.04 UiA¥d Wl & | Aol a¥ o.x  ufqer
TohT T TS et T 3Bl hoTiehT STJATAHT I8 T ool o
g 0.¢R. WA HET HUH B |

ST TTURoT TR TET FIET BAA T HH SHIGHGE holl
TRTHTETS SrerfHeha e TRAehT & | Het W STgeT swiasmr 3ea=T
&1 T FHll SITEHATS WEAST T8 Sohohl @S Fhsil qoT ol
TFEHIATS =[ATRTOT T IETIHT ETT sl YA T ST

UFHATEATS 9T Y3& AT Helel ST S |

ST

qefterr STt SRl HT ATHT STHeAl SRl JEHHT 34.cc
iqerder Iig WS & 20. 4o 3Te JiehT T | FHeT THTIHT Hedl S foret,
TUHRT TaIeT OIS TUT 3T SIS AT 2R, Ufawmd, 3.
2 YT T R%. %3 Wawrd T WWohl & |

JH Shel AN AT 3fad aguNT, erTHET fafaerar
AUART  qAT TET AR Wiakedr ot fad  fewmer
3o TdAhdT FATATS TRI IFEI ATHIRT SRAT  Hishalr
T3S TUERT & | T STAfT Sehel RIS WUS qIT HIRET
% 23.0% FUS T TehT I | YT SSTAT THUShT T Jrearaam
ATIITRT EHT T Ufdther fa &TadT Ut SHra-eedT ekl &1
T Sfehet THTET START 3 ATHIEEETE &. 23,00 ARG AG AT
T TR S |

AT AT

Gefterr ST Skl ATl AT 32.04% Ulawidel ghg WS
%.20.20 3 PV I T | THIET STATIHT Sehehl Holiathenl sATST
AT :%.%¢  Ufdwrder ghg wE & .4 T Gl T W Holl
TTEh I ATHIAHRT ST SATEHT wo., 3¢ HfavTael Ihg WS &.
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3Tad wfawa o.:¢ farger Iig WS 23.R0 AT T T T |
et =T HIAhe Wbl IS 3o Tidwhel U g4 aiTHIeTe
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T B |
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JFT THURI ST WS fAAUeRT HETHT Wuskl glgsr wwon
et TrarT saTer @ THterr STafumr 30, wiavaer gig &
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T T |
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Shel TM TqURI GE ATEERI o Fidwd A E 33.R%
FUS HHNUT SAST HITAT dAT T O2aE N, HHTISIH
I I, TAT TRATHRT HITHAT HAI: 0.4 FHUS, 0.922
FUE, ¥.9% FUS ASHIS bl S |

I TR dwel oYM adifew gg AEERr ¢ ufawa T
F0 gmIieh TG HINHT ST T U e 3TIEY,
SF E 2.5% FUS 3Ith HITHT THATAL T T | I HINATE
Sehel =Tq] ST IAT T vl dreh sTTey fafv=r amTiees
ITETIeT AT @ T AT A1 ITHET IR HRIeE
TS TETH AISHT S | WITeRT TrYUT THAT-R qoT Sehis afe
SerenT Ffsad TATHT & 23R.34 FUS Wl B |

ALAAT ATEATTA

3 T Rowu/wt fox ISRET =T TR RO SShhl
AT FEATIH R FATAYUT EAr | S=ANe F0T ofg ae
I TEh! GEd Al HROT A Y Toi ST T derdr
Wl sfas | amuiT Sl wrdfq aTiaed Sgeemae dftfaer
frafaa soor o faverwor W oavEe fARW qem e
wrifage fad vd fafgq sour gAIaeeT auaq e SATUehT
T | G ST a¥ Rowu/ s HT TSR Gahich A9 T
Seheh] UTISUE AR FSTEId T STUHT S | sSehel aletdm
SIS Ifeel wroferdT fed TR & | & R00c¢ &
forvaeamdt TetdT qHRTATS TSR TS, Sighel AT dveAdT
SAATATIHT I ST J=A13S STHT & |

auffer a¥ET ¥ el 20.3% % SATSIG Wehl & 3 I 20
I FOTS STRT T YeRAT TS TR o, I gTer SHi
TgahdT T | G ST faermr ui ofiier av e e
2 oTd 3% FUS AT WA & 4.0 AT T TR T |

T faEae

dfhs WaT TYIHET ARURT T dEET FRIEE @ied
T SRR Aifq Td @R FETGIERT ST ST
I IWH TIFET UM IET, Ierfed Sfew dar T oedug
FHISVTHT TaARATS TTATHehaT T AT T & | Aehet AT
safmr wo wmEr (e T SAEiaeTREl TR HeveeTs
SIRATHT &R T TTUFT 1) T < ITaT e ik o el |
TS bl el 23% MW, 22 IMERTEd sifehs T 2ue Tug
ToTAATE IITWHHT TTEhedls daT fag @Rl @ | a1, sSohet
HET AETEEATE HIET Er7ehT Ha@TTh Tl el e 1= THHT

TAT=RUT T4 SHHAT T, faaiare, foe R, agar-aegar T

SR ITETATS ST TEhT & |
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qoreRt fafy=r g emRrdeRT IR qeET S sTRaT qRImee
T a@ ke WIS, {cee, RA, SSAYT, g, T,
greuT TSiearer giw m3uTfersht T TRUTferRTeedT ST 2% <RIt
ITETEE Tl HATEHbHRT S I ACAGHTR  Jolash,
IRt 3T T T SATEET §RA 3 T YITETes SeTerET
HATEHHRT S | AT GeishT I 3 Ve FTesh FHISHVS R
FATAL, YA T TERSITSHT  ITETRE GieTdehehl S | JEHT
AT HISHTSIhT ATHTT, U TFT I 2% TIFHT qi
AT Wi & MMM dfg@ehal & |  FeT TR HISU
AT qul TR & ST T e Ui wee weeh
T | I ATeh HISUTS! IUCTHT AT o TIFHT IETEE TATIT
T utshar 1 afeuesear 3 |

Ig dhel Yo T HATATs IAMTHT fedewHT WG SuaEniae
AT G &SeEeh] Uled™ T YA geSTlel faEd) TS
ST UfdeTg TehT HTT TeTee Heets favard feems =meg |

ferdroroT &an

TRy dehet fosmuer & T fafver weeft qur faesft
GEATRRET GFbTaT T faumor grameft shriers fe=awar fee sqmaenr
B | dha Tawuenr & o fafye afewr @ sratifes

Hraes S&¢ Western Union, Money Gram, IME,
Prabhu Money Transfer, City Express Money
Transfer, CG Remit, Xpress Money Services,
Sewa Remit, Himal Remit, Samsara Remit,
GME, I|-Pay Reliable, EZ link, Remit2 Nepal

T epiar T faumer oreefl e e feag st
T | 78 fa=r foumur FREReTs o7 Fafed ™ qer gagey
AT UG TR AT JH el ATHRA faumor far oy .fa.ua.
gz (MBL Remit) aITe &aT Y& T4 STTTHT & | et fafia=
T faf= GrTeeET T fauNr anniaee Aehd favee

fafw=T ggeee Qatar, UAE, Saudi Arabia, Bahrain,
HongKong, Iraq, Turkey, Euro Zone, Canada, UK,

USA @ Denmark a12 9310 fausor @A st qeqor
STRETE® T 3 SR @ MBL Remit & wooo HEME
faffresare fad qeprt 13 sgareer fremsun @ |

el SATEAT HIEFETATE Yo T4 ATUH FaT Glarwmes sFiq
Aih, SRR e sguied faxiE fer e e

American Express Travel Related Services
Company, Inc (“AXP”) & SR W& Ived
I% Uederae g fewr T afe ™ oY o e
dehgtel TR @itg Tt e Tehehl Hehaehl WA T
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T ST Seali@d HFIIET HRBIAT T FRIER T AT
B | TR Sehel HINATETE To8 JUTeHT TR 9SS AT ferd
Industrial Bank of Korea T HRHIAT TR FRER JHRRT

THT WS Habeh! B | @1 st Online Payment Services /
Nepal Clearing House (NCHL) Inter Bank Payment

System (IPS) HHdehT Gferem T8d 3Ueisd TIUEH S |

= gfata

BTeTeh! UCRHT HfaerehT faer mient faermeinT fafstushr afterd=mT T
TRt THRITST GehT AT Slohot STTUT TRguT T TfaferehT Haerts
TR ghg 7S ST Meehant awey Hfafirer gassiid STemygHes ST qur
GfeTeITe® UaT Ta ST S | T8 SHHHT sfohehl Tafeish SHIhers 3nF
I T G3& SIS Tk FIHT HfSTefureh! STereT U 74 STTUeh]
T | Slohel SAHT IET TSIl U SfetehT TTechat we ST
TS QTS T TEST FHT Slfehw e e 7 gfafemr smenfid s
e Sfere TaT TUET TR TN Sfehs HaT YEH TS ardfaeh quay
(Real time) GTAT @ie- LT 71§ ST | FIAT Tfararenl faemrt
&Y ST USRI qeATHRT GEATRT G e o T8 bl Zg
Information Security $#E @ T, T&T T aferd g
TOTTAT A TREhT & |

Ty | S g afafuer faewwr it G sEen

RAD :

o, THaEd s AaTes a8 AT O Ry g8 yesh Tt
TR} ST ST AieTset sifehs ST geme TRush S |

. kel ATHAT TfUH Foollel fa&qi 1 8T &F 2ol FT
UfCUH FHTEEEAIE ATEhaialls Hal JATES SATH & T
T3S TeTaT T| HestTererrs o1 fagar md s ife feruspr
S|

3. TTEehaTt gHey wfaterT e e faar T shemT SuTerd
Uil ek SMeihiaael gfeei-g Sifed chatbot
(W) 3T Ti R Sfehet TRET & | BT, bl TasT 9T
oIt Welie HIhd WIfdsh &A1 TTeshariels ST
QTAThT STHHRT i TS e STTTHT & |

¥, Sehcl WO qUT IR @Y WUHT ATeHhATs HeST &qEl
St IaT Yo T 3T IFATS @TdT Wied JaTeh! giT
AT TR B |

W,  Sohel SMERAT TTEsheea! Flauml @it PoS (Point
of Sales) &I ufafar FwEi<=" T Tar gare T
S|

. ookl SATHAT WTHTdeR MUl e T oTaehit sSR! e




Business Intelligence favrt @er W MIS / Data
Analysis T JEETT T S |

v, fefses dfwser saumoners gd & fo7 e fafu=
rfafees daT yaE sied Flsoft , NPay, Khalti &
anhar 14 fefSieet YT dares et faear miaeent 5 1

¢  Fl B FAN TSR GLOBUS- T24 @ &
3ig (upgrade) T I THSSIHT HRAGIAAHET 9T
ghg T AUH B W AEWERAT AR
HhRZIAL TR AT SABA qUT fITi™oT Tl T
TERT |

HAS HATEFRT SqGEATIA

Ro0% NG TATAHT SHAT FRAT  FEIT T
FHTARIRT HEAT 3 ST T 3= FHAKIGEER] Gl 223 SHT T
FHA FHART HEAT 2234 ST Wl S | THTET FHAT 34R ST FAT
FUERT I TAT 20- SHT HHATIGE Sohehl HATATE AT TG
B | HA FHARIEEA ¥’ ST (o, Ulqwra) Afear FH=wies
TohT B | FHETEERT 1 GETdTeh] YedTed T qoT HIee oo
Tl HEGHEHT i Jearsd Juelt (Performance
Based Appraisal System) @€ @ 7 @AM & |
SRS deret, FTaeqell, TUTaeRT T Tthet ST Torv=aT TS HTesh
ST FHART 1 | 8 FHaRIGEh! Jrafaehr, HEcEdrH]
stiygfg T aferder I SeRT Thctarehl STUR fmiT 6w |
HIRIAT STHR Sehel T HHTURT T, AT qT AqcaehallelTs
g Tigig ™ FEAE STu wrafaehdTT e B | @1, She
TS ST TTashRT fashe 7 e ket dishent Fer
AT Wkl 3 UfaeTdel g7 13T ThHeh! HHTeTTs =T &quT
T |rmr v et T i Tt @ | aver sEtaer fafe
TS TESTElt WU TT STT=fieh UTSTeTuT ShRISHH SURIHT ST 0%
ST wfvrerefieger @1 @Tferd U TReRT B WY 233 T A
AfereTe R3y ST afRreTefieter qarar Tfale mert & | AT
femr uf FeRieeas @ qor faeemT sTRrsHT g fafveT
Tt derm TreedT TRt TS T et g T emar eifiglg
T s e fegis |

&, ofTSreRl  UfaedeicHes T HEATRT  WGHT  HEE
HYTEART WEqUl AT @ {0 uld SF "SI &l
3 | IgHr Afais dF Ged I, &, AEINA dAT AR
FHARIEE Mgt T T T I7T HHARIATS Sehehl aTHT e
T ISR T UTdeg & | W Smeehl sadriae 9 sThvgfe
T T GRS SAaied T QT Sohehl HIE HETEH  Gree

TooreeaTs ST |TUE gUR 716 Al |
SiheRT FHHTTIGER] AT GUEITATs 3eaay HTfHehar T UfE
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AT SRS 9 ST, T T |rAThSTeh GLaim Grar-e shigar
TR THUEhT HTHTISTeh et ATSHIEEATs e STTER /I
ST SHHEREEeRT HTATISTSh GREATeTs qOTedHT Jeamd TRUE |
Tt JaEe

el STTEAT TaT GlauTeeds GUERd TR T RIS
Jg e a¥ Ui featar feusmr ® | doel OTEcheEen]
giaurers AeFs W OREe IFClEd @il @ied |k
AT TR F | AT Glaumdt 337 T faQemr @ JuhT OTeshaeet
il gaTAZehT ATEIHETE Soheh! ETAT Gied THed HUah! S |
dhel UEkeeds 99 glauwe fer swwAr Wewa SfeEw
YIS U7 ORI SIS HriTs it fausnt & | ekt
TEshEeel 3T QR Code wfafushl wanm MY T T T
T U B | T8 s Cashless s aw i aget aua
Hhd eS|

dhel UTeehesa! AT M3 tfeensHee Aiamse =St/ 2aeTy,
foat qopHY, $-aTeie Zustd, fee wEar faar o, stieerr
AT HreTseraTe Gedl @TaT T0d Qe Ta- GlaeT Tid 3ucres
TTERT § | el T8 TTRIw avdT g2 (Instapay) glaement
UG I TRT T T T8I ATShaTel dehehl Shiec FHISeh]
e ae fafr= st 3ustr, wiiew enfewr @le
Tl ShHT T TR | T sdeal farmefiegas facier
TUTTEATHT T3 et farfier sTqeme faerrs stfvmmeret e e
#Te (Student Credit Card) T8d U |

AT Sehet AUt fFeAaies gs|sl Connect |PS @ de&rar
HUq fAURT T S| eI T FehehT Tehgead connect IPS
HThd THHT TTATE, ST Sk ThHETR T faet Yt g8, 9t T
FPerd ATEHETE T qTSH U & |

d&at cutting-edge technology @E fmEmeT samr
sfefpfaae gfeei ¥ ‘HRTEr FET TN T | A
AT SRl JTEEE TAT BOTH HU-SICHT 3USTsY Tgehl T AR
HThA SohehT T GlaTeTe® T dffehw Traweft fSTiTeTeesh! SaTh
I3 | | U HU-SRAT J¥eh T ATgeheeal diad gueT
aTa feT AT WTAThT ATel=g, @raTeh! fareror, AfsershT I,
ufeuw, el ygH TREEHr a=d @A, Fell, ST, fasier
TTEAT Tl ST U3 T |

THHT AT dohet AT T HeM e WHT Any Where
Banking, Internet Banking, Evening Counter, 365
days Banking, VISA Debit/Credit Card et
gigemeest fat Ut gig e afTesr | @, deel 33
FRITRATS qURTHT C-ASB A JUITEHHT Tehl & T HT T2 gferen
Huden! fée STTURT & | 8 TR ATSTY=a et 18V (Hie LT, ur. o,
A FT o famiw T fadvmene e uee SuTefiegen
JTATh Sehent TTeshee TR EFYUT HoHTEROTeRT feaeTenl @i
eI HiaTge dTeie AT Heutad arerT f-vefir grear 98
HATRT IR THT HEHH! S |
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faue at #=it

dhel AT U Shenl  MaymeRr st @i ouewer T
SET FYET faqu=T AT ol YdTE S SATHI T | AT
Joher faf=r mifor o sraferd waREaE afeaw W

faorer ®uet fau=r ot it yaTE e TRl B | fauer ot Fi
Fqd T Aol Ucel FYET TafT=T IIT@T WThd el TWE
TS IMUHT T U ST FUAT T HEATERHTH! THIIAT
guq fau=T it et vaTE g8 MU § | SEIgErR UK AID
Y- TR g BT HEET ankeriar frsfeusr arfers
T JTHT sl GlauTeealts TieTsiq T 9 99T el Jame
™ FEAR M feSuR © | 3% HEATETRT HEshET 2%
T T WA RS Ao ol GG T Sehed T8 STTTH
T | FET, Sehel TET TR, JaT WRISTR, Afedr ITW StEr
EEHT ST T Hifd 7787 YhueSENT Hentad qam TR g
IS TTETSHET ekl TR ST TR ST STid arseht i

T e 7T iRt GelTcTeheh! GaTSTohca T SITNEH sTa o afdfd
(RMC) auT e dgdr Saeddd aidia(CENMAC),
rt/aTided Sgaede gigia (ALCO)  emraehr a1
afufaee raaer @ =1 |

et dredehTel Toherarent fafia wMmEeTet HEemTd geme
UNER Tl HodTelsh @G T TR ST
e G S T §% aEd S e s
ST ifq ue fSeeRT et T gl HERmTT gene STET
TS TS T wIfHeR TUHT STTTH TG TR T | @Y JUTA
T dhel SRI el Tehshd MayM wd y=ferd OF, I
SHISTH HeTeTshel U 7T U4 STRUIEE I SohehT HeTeishaeal
TTHT T A1 I8 Ufq Hodiash afafq gt ufdeg @ S |
T T ool SR THehT HEINTA Geme drereft feem ud
TAfeTd AT dlohehl HEANTA ITEA el 3= ATEITesah!
" afafder TeT TR @ SeheRt HYHIEE Ufd TouTeR
qfefd ol &9t STaThae! T ITEHRT Wl B |

Fafeaw Fae=oT goTet

e afear IuHiesars fomr frar &1l yame T W gAY
JUTAET SEHIAT TRT SHTAHHETS ST SRTSUT © | T3 Sehed 2T
ST JUTeTeh! HEshTAHT a1 FSTeaiTeh! STHET TTRuTieTeRT T HIET
HieaT 3o, ag 3T aited W Value Chain Financing”
REATSHT 3TeT Ugfed saTsiadT fau=T ol seil UgH TehT
B | fau=T ufaRaTs TSR SH8 Sexel HeTel HUshT 3t
FIISHHCT TR TAT HiGATeesh! o T Jooied Fur 13-
Torvamer Sehet Tausnt & |

TG el T T Aehgrr Ffde TR sHIfTy wRIsr st
FTIhHR! TaHTATS IMTEhRT T Bihal s - I auehT
fcheeatts A Tarl qred @ie W §9red T Feil gare
TR B | STEeRT AT T8 Sk T foaeh semamsed ur.fa. = 3%
TG TR SATHT TEBIAT TR & | Furersht faf= wommr amg
SR TET T ST GATHIRT SATHT 3t i1 Tat |Teq 39gh
g1 T IHETe FUSTTRAT Ui 28T T dehel de fewen! & |

IR INCESMIGE]

Te Ue afsTeeeRT QU STHT OTeT UG & | SEIRT GRITeets
Hod 3o WTATHRATHT TEq USRI T HEINTG GONe  orswet
T o uRta=reesh! qUTEdeT UTEHT THUHT & | Feheh! HRIARTS
Teer, ST, e quT ATTH TR TAT I AR WHIT 7T

2%  www.machbank.com

Siferer saarTET Ffed ansTl, SISTR dT Sl S TTEdeRT STRaHEETs
MR T TTecherTeaTs T HaT AT qoT aehd et
I UfaheT YEH TH et STk FHRT Somett gueET S
Teg Uidag &I U] S | Sohohl TT=alleh =0T Yumedl T IJ@eh!
TRITIERTIATERT THter T Triart geeers afafaar &= | ST
TS 3R E=I0T Sh1aH (e Hosilereh GiHid, RaTaerT afifed T
RIFEITICT ST 0T JoTTeieh! TTERRT Gk T TREhT
B | Sehehl TR TTE=0T YUt ITEehRT SIS e 3176
20 T2 AT T Hiter, T2 oI hreifafere® e 7Y ST TRgeRT Jrr
TR el LT HTeHTcHe G U |IRT SHifsTHeRT e T
A FRITIRR TeaTaeet Sehehl TroelTeiHT STRGHeE%eTS ~[-ehiur
Hrea el

JOAR, Holl, Todldd dAT  FAF  S@H T 3®
SifaHeTe Shels T g SAcuehIie, drEehTie quT gOTHT
STEEATS HEAS TG Sehehl ATk THRI-I0T YuTledt T Freqent
THTIHRIAThT THIET Hodlelsh didfdel o STTHT @ | Sehehl
fafier 3w wnfeqert it siifew ae Tue sTawRareTs 54
TS G AT, faaer TEeeaTs 2T THah
HeTersh afafa ged Uidas T © | JHhT AT a9 TR
STTANE TE=I0T Tt ST =Tfe shrifafes® qam T SRR
T 71 STTTHT S | 7T hrifafereser f=at sqwT SiifemenT ufe=m,
HEINOT, YT T S TIHT HEca Ul ARTET J=AT3< ST & |




gt gfgwor (\At aevefcy) framor

ol YIIEshTuT TUT SATdhaTal SRRt faiar STt famor
Tt R TR =0T Tay fARautehT ATfT a9 ekt
oot yifgsor fFamer U, Rocy, wwfa grfgetor famor
FremTaett, R0, AuTeT UL S T fadia STHHRT ShTSer STRT TR
Fre T uituser dish sEItSH 3Tevaeh Hifa, Uishar T sTmaehr
TSHT T T 718 HTTHT S |

dFET dates off S e @Al GAIShead T @Rdfd
GO RO AT HATdhaTel  Thameshetadr faciiar et
& oTawd Afq fEwm @R it wEiees W e
JWHT A qld GO qUT STdehATal ST
foxfrr et framor wrewft @fafa 7o niwwr w1 @
aife fifq  qor Frfeedr FIPET THHT AT FHRT BT
FEIGEET T Hd AML/CFT Unit @er TRuHT T
e e ERiedr KYC/AML stfusgd drent sTawaeh
éer fag arafa grigertr (v emevefts) framor aremh O qur
FAEITeRT == T TR B |

et Afafth sehel TR I[ETERUTehT fRIFI0T QeI HTeehateht
FRGR TR AT Fg Software it ma v fg d=mer
TR & | AT I AT Sohehl YRR T SHATEees
Grfd YIfGeRtuT quT FTdRdTel hATehetdT fadia et fHamor
T gt Afgfeeht Tavae arfemes STafus ST Teare T
AR B |

HEAWTA AT I

(Corporate Social Responsibility)

Sfehel THATHMET HI Shi-ad THS THTSTHIRT SRS . ETAT
Tt fafe=T amTisTeR FeTehallTeenT Tevril &5 STTThT & | STHAT
TATHIRT el ST HTHTISTR ST F6 T FRIEEHT T T siehehl
I e TR T e Rerel, SR, WeAdg, SERYT, TR
TG {eh FehTaeTe difeaaeatts SednT Tiq SUEh S |

e ST Sl TSI e e TS e T 33
AT foug SR AT i SgR dmRfeE U Seders
BT TRERT & |

fafq R0t WG S8 3 T MURT FET FETEHRT FROT TR
TR ysfeehl Tad, 3G T GHIHATUT hielTs Tearee T gamer
IT-HETRITITehT JehlT SHTSRITIT ShiNeATs 3Tk TeanT THd Teh
9|

Siehel FITET SISt T GITehT HEhIFHT STehT Tafr=T TTeear
SR PR THd STRSHT Teh B | &8 T ST
UITAATIERT TS 313 STl Te%shT Giaement AT 4 2o oITHEhT TTeht
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dfed TRt ey T TR Ol & faeR shiverTs sedraRoT dha
TR S |

TR Tohel AR HReGle] gl TS @I T
TEH T ST JATeEyd AT TR © | sfehel STdTeRur ST
e fa SHHAT HISHATEIRT ATSTHITCHT, SThYTehT HETHT FeTRuT
R T TR |

TSIy Siehet Joh TS TH TR g hIEHT-Heh! HedRTHT ITetshl famiier
HTEREAT =T T 22 Tofoatmeen T amerar wrise gse T
frarer fasmnd (Referetiment waw TehmmT) T GRPRT TN 31T
TR T |

. oW/ 0% HT T T 1.3k BTt T TNUSHT HEINTT HTHT SR
I et T FRIEE :

EX | FET T (T

2. |foug =ETuR 3R AWEAEE U | 4 4% 0R%.<?
RGNS

2. | R e fmfor i aypafa & faeere 3,032,084, 84
IS ST

3. | URGlT IggE HITE, STHers @ R%¢,E4R.30
grfenT 23t fmfor T gEdaor

%. FITEL IS AATART THEAT R40,000,00
farefter Tmerar el

w. |fAfq Rov: ®WE S8 W
JTuhT ST BTATgLRT RO TR
TTfaq @FeEel  Ued, 3@) adT
AT FEATE TR TRT SET
IU-HE AT AR Teh eI
FHIVATS e ST

24%,22%.00

% | &L @7 AF.97 9ET A.R dTeie
Teord TSI Sehen! ATfSIITE ITRET U
HigT R WohT W

ITTITEhT TEeh YT STafeerd farseft
QT (el T AT Tt faear
Qftreshr

,¥0,000, 00

AETaeTEa fgent

SFr il A dEmer wvEe g oadEs
ot Sl ToeEs We FH, GRS UHRECUeHd  Shdhl
gtfearesh! farqd T ST wWieer T g gfadeT 3uetsy
TEfe] WURIET Hodlelh HiHIGe! dhele Elfash oweTe faT
Tt | A AR AT aemadeer fafaer fawrfer
SRS SraTarere e @it T e T TR |
FIOHT U, 053 HT 6T 222 (3) qUT Ak T foreiar Teem qrareft
U, 203 T THT &3 (R) T UHT FST ITAR 7 r@rriers
T T g ARy giw |

Annual Report 2018/19 20




29 3t aIffid gfedgeT 2094 /198

AT ATl T TaTerh AT WOHT TR

Jhenl HedTareh ATHIGHT HEaTIeh YeHIgEhl dhae 3 ST,
IHTIROT BRREHIEEhl hale 3 SHT T Wa= SIadTaeh
TouTeAsh ¢ ST T shel \© ST HodlTetehe® & e 3 | fafa
064 /0% /0 AT HHIT kel fodit anfifer ATerRUEETE 2.
fatz woTe wedr quT deTers g IR oY Rl quT
§3 WU TaTarshee A MigwT =i T off Te .47, Jeems
YITEeah qhaTe Skl Gelaish JerT O fgeht gg ¥ v
SepuT T sfsroT HeTershat B WU B |

sremet <1, ford=t e wE
(HEmTeh gaTyHTEEeh! dhee)

RECIEEoRS T e C ok

(TR FITETE%eh! qhaTe)

g it Trfrerer AW

(TTITIh Tefg%eht ahee)

oA H T qFE @A
CSrERIEIKED)

g S T O
(HEETUTOT SETEEERT qhae)

g 21 faga gt dew
(HEETUTOT SaTEEERT qhae)

oAt S Y A A
(FETHTETOT SRETERehT ahaTe)

fafq 004/ 0% /R0 AT G Sehehl TomTareh GiAGRT 3¢cc 3
S g1, fate weTe AEar TS HouTersh iaiaen STeTa qauT
I TR B |

AT Al d5h

SRl HodTerh dfafaent dod faRmE WAl UEEE TgEd
Tt ST o TRl © | SR STAfmT HedTers Ainfdshl dHel
U T ISF TR T | GodTelsh TIHITRT JSHAT Shehl TG
FTIRHT AfereRd AT T WURT & | HelTersh afffdanT sashT

HoaTargEen! 3uteta T fsTeser UTed el wareh! faaor frer
IR W & :

HIEER IJUEAT HUHT S5H TS | S5 Well «.
reer g1 s e AT 2R 2,%3,000
HoaTersh T I .4 =% 343,000
Foarere #ff MdfepwT = Y 3,3%,000
HoATeTh T ST Yopra G £ R,3%,000
HoaTersh ot T 9% ¥ 3,3¢,000
HoaTersh #ff fava weRrer Maw 8 3,2%,000
HoaTerh ot ST AT IS R R,0%,000

* 3reey 21, Tz weTe wear fafd 0wk /02 /R0 AT G G s
HTLRUT ATeRE AT HeTeish AffauT &g HeehT & |

Holl, HATEAT AT TSR STGH T et & fagut e
qrqul geRt fawereE ATy TRfT ST BB Q. Shddls 3T
et T Helel ST HodTetsh dfdfaer 3w tHufaes md stmseent

2 < www.machbank.com

T | G HiHfdel TTE HfHeell dahare el HuREs T
ar faviaeht FrataamenT feadienT TremeamT Yoeh J3HAT TiHeT
T TR S | AT, Sl Sutiaes stafmT Gemers aiafaere waeht
Frrofargeent st feudt aramemr aa Sarfeass soar gfne T
TRUERT & | SehehT ATl Afafaeeet et MHUEE a0d Hererh
aftrfaenT SSHAT YT T SAB qIT ATTLIH i 7 TRUwR T |
ST feTe@aT uf daa dehent fedatts eam=wT TRt STTHT Syfieh
frate T Serehl TeaTersh Atafd didag ©al 3 |

@ eruT afafa

rETIEoT Fifafer, STT=afier =T HaeT 3uth ST THUHT T
AT GTehT ITETT T THUGRT STTH oI GaRereror 7, sSfehaT am]
U J=eld T IUT ETHT ITEHT HUhT & w1 favaea g7 e
ILATYT T TodTeAqeh] (HaTd SHaEATIhiT quT 1 TFITeeh!
T AT ETIHIETH TT ITed AW TIRI&Tehet UST Tehl AGTIeTor
gidaeTdT STATURT hithades U GHiE T FUNIcHs had
Al FTEATTATS 4T T, Jurer e separe fafeeror qor
guigor T ufdeeaar  sficaguar QY SimraeEent
FEATIT VT THUHT Gra-udT e 1 qur Jf foveeeenr
AR T TeaTeteh GTAAATS STHeRRT TS, sfoheh! dTiSes faxiiar
forerore®s T, TUTIIE TS FTSEIIAATS TEANT T, sehehl
FIHRRATEIRT HH-EHT GodTelsh Ainfaars STavas gwpe et
AT FE T T HRSRT HeTeTeheh! GATSTeheddT T ST
i et eraTateror aftfa @l © | ard, ShehT AT T AT

raTersher affauT fadr uger Tt geaee |
6.9, ™ 92
2. gearrersh Aff MffeEmT =T pIEC
2. FoTeteh #fT YT o O =
3. ITaieh aramieres = @ig e ge= giae
FHAT Fa1 qon glaen affa

fehsr STaU™ YT gIeRT AT AT Siifed fe sFedm
2 | O I WA VG T qT SiiemehT 3t s
TR AT HeTT T SHSHTTeh SHRTItheh! SATIYIhdT e | Tar
STSTTE 3 Sfehehl ST SATEMT HUShIeT TURRIT SIS STTehH0T
T STRTIh HEATIATS TR ST SqaeTaehT fagr= T
THRIEEATRA T THRISH Thieg o & |

JY SRAT T SR TomTeieheh! HATSTohcadT 9HT SHISTH Ui
HeEie FET JaT qur glaur afafd @ o |




9. T LCd

2. HodTeteh- A S Yo @A CRISED

2. HeaTerh- #t T &, 5. qeT

3. TS FHERIT Afeshd- qeT
oft g st

¥, g9 fa sfehd- e
oft ITST SRR

“. SHITTh SASEATIT favTehT e giee
T vg@- ot fe ae

FHART HaT qT glawr afafaenr Tg@ T dwERT S
IO gr-t Hifd qT ATUeUesE qUR TR Hedleish diffd
THET U T AT SATTETH FIAT I GiHfder et fuiagsent o
ol SIS HUehRT FRIGERT STHERRT GodTetsh AHfd Tue Segd
™ T |

shiftaw saaeamw afafa

9 GiafaeT GeT 39T AU U Shahl Uhepd féTHer o9
affaetTs dishen! s, shded T ITLETICT I8 T8 SehHT ST=af-iad
AT Wiaemr A3 g fafy= Sifawee (e, T, Jeumer T
371q) ST IfE=, ST qUT ST T ToaTetsh aiafd qwer
Tfaaa ST T AT | TEEHT Seoh STTEITIAATS STTavTh T
femrert ST T FRIFRT HeaTeTeheh! GaISTeheadT T SHITSH =)

el Sifen saEemT afifa @ @ |

9. ™ g

9. | Hmereh off fava vehTer iAW BRISED

R, | TR off MdffemT =T qa=

3. | A 9qE e SAtehd ot e
AT Ferdt

¥, | UqE Sien Seeme st off gewr gfes
fargerm =

qFIfa PEHTOT qAT et wA fa<hia et fraron
e Al

Sehet T T (AT ASveiE) feweT U, Rovy, W
grareeft fermTeeft T JuTer U shet ST TehT FEdtd YETRTT
TR arafud fdfreheesh qUiedET TWTEERRT aiTerT
TS TN & | grafd JETHOT YA T Sehel TR i,
e T frcferpree @@ T @] i ® | v SRR
TamoT T ATdsRaTdT TRt faxfr ST SET TTaves
e fem T R FrEi=Ee RS JgE LTI a1 T iR
HTeToheh! HATSTohea T feT awifeny dier et gt gfgetor
qQT SATqRaTdl T foxfr T famor @l afafq meT
TRURT & |
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*.9. aw @

2. HaTereh A SHY A oS RIS D

2. HaTereh Aff MrdftepmT =i g

3. HATh 2T ST Jofs T g

¥, TS TG ST qee
STfega ot favamm =i

“. AML/CFT 3ohTSeRT SIA1-aa Hewy afea
TR oft feeefiom it

GO YEIeRTUT ETRUT T SATdhaTal ShATehed AT faiiar STt
&Y STEwe i TT FHRIEERT STFTH THeRT ATHT FehehT hivger
FEATTIHT Th T AML/CFT Unit T THRUHI T Tsh ST
FRATATEEAT KYC/AML 3Tfsha drent Tawdes Tdee fag @t
gifgaRter (At aevefts) THamor arereft U qem fadseRT e
g TR T |

a7 afafage

JUTST T Ahehl TG T ok qoT foretar wer areet O st
TS WUSHT Soaiiad HfHTdeeenT HATdiith HaTer iafdel H are
TSR AT SATa9eh HUehl Aaeemr e &l avareerr
arfr fafreq aug @ W FEFH doaTcdmdl GaIsTehcadl
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el FHHeRIhT HET : e AT H&AT : R3¢

M. 064/ 0% HT FHEART ATleH T & : R,%08,%4,R0%. 0]

el TEHT HHEART TEhT A9 : 9R.5% % (HSA HATAT TIUT 4R.03 %)

el FHHATT GEHT HHANT ATTAT Treiehl FTad : .26 % (3. 9. RovU|6T FHI FHA THH)

% GEYTRT ET a1 AUt graeel faawor
(@) e graeeft faaor

HeATehRT ufeed! 319, I fafad faawor NFRS 3TJOR q91 T /FTHEhT HihT SHIR0T: urea

HeTereh aftfdee ufeear fafaer faaor wiepa wyoehr fifd - Ro64|oc|R%

Sfees fafaer farawor werrer Mt fafq - Rowg|o¥|o3

Tt TrETIRTEIeT FRa=T e fafd R0L%|ou|22

AT guTee fafaer faaer e wuent fafa - Rolk4|o’|R0

HTATRT ST TET TreroT et faaor

() STT=Teh THT TG TLE0T 7T THUshl a7 e fagt ek T TiuaT, TETeRT TR @ UIeTuTenT AT
(3T) e Tt b Tweh! WT ek feremor, aer fast Fages TR,

(3) 3TT=atieh rETuRtetor i staferenr T+ Titushr (SuTiees, SuTieas aT sTefaTiie )

(@) S qieruT afafa arawedt faawor
U AT TSEUETHRT A, 9 a7 JEIT ¢

FH. L1E | afafa T DI
2. oft rdiepwT =T PIEED HaTeh w.fa.q
2. oft ST AT o) BEICED HTET 3T A13H §7 SN foween
3. ot @ieg dee gew afea faw St etafer | fow, w e ww
oraTaRteruT SifereRd
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o s@ fafy qun sufeua aee @
FH. S aaT fafa Iufeaa qeeT dea FH. S gt fafy Iufead qaeT HET
4 Rouvk|o¥|?3 2 2R Rowvk|oR|o] 2
R Rouvk|o¥|RR 2 23 Rowk|golo3 2
B Rouvklok|ox 2 ¥ RouRk|Ro|RY 2
% Rouvk|lo%|Re 2 2% RoWR|RRIRY 2
«Q Rouvk|ow|RR 2 2% RoWk|RRILR 2
% Rouvk|ov|?3 2 20 RoWRk|RR|RO 2
© Rouvk|ouv|eY 2 (34 Rouvg|oRlo% 2
< Rouk|ou|Re 2 2R Rouwg|oR|R\ 2
] Rouvk|oclo 2 Ro Rouwg|oR|oR 2
2o Rouvk|oc|R% 3 2 Rouvg|oR|oc 2
2% Rouvk|oj|o3 2 R Row%|oR|2R 2
ufd Saeh W E - G=lereh AiAfd Te@el . ¢, 000 &L Higd
SRATILETOT TiATAeT STTHRAT ShTH HRATEIRT UfdaeT d<ieleh SRATILETOT TATAeT STTHAT ShTH HRATEIRT UfdaeT T Tcieh AiHfaehT saehehl
afefar et ment fafq - frviaee dererer afafaaT Ter 7 T |
(F) 3= faaoT

GEAT HeTedeh a2l TSTehl  WehTerent IRaeh! fafaa caref wuent safts, | Aferusnt
Sep qer fafas deurare 6T ar aradt ar 1T A F9AT W e/ afeuent
T ST STHITSTH shraenT HelTetsh, SaTeT, U=, TI-ETOTT UST TR |
HedlTeshIT, TUHSIaTdTsh! SRaTaar I13+ gfaem a1 @y sreeh gleshd
il deeTeRy fafeer €l oY Y s, B, e, e,
HoTEshI AT TIRiaTdTel HETehT B Trafa s fehfermer wimee
TR /TR

TramenTY fenTaet SSiTSTa U= STRY TTeT dleheh! STdg®shl UTi-T U/ THUhT | OTel-T HUhT

Trermenl TehTaeT weemeht T faieror ar guferegor met deners T hT

faguaht fasT UTemT U/ Terusht

TEAT 9T AT foeg, STATATHT /Y eI AfeTieshl 9T Arehl faawor Sfere SaETT T GEAT WU HETeRT frafad Rt dere
T ol SHRIARehT TaATEATHT ST qUehT GeT JTeeh 31T H
ool geT T |

qfaTer sTferepaent A « feehT weUE

G THE T e

GEATRT BT

wfadeT Gerersh afafaare wisgd fafd : 00s /0% /R AT FHHT HaTers afafdsr vox 31t 3%
o ufeerehae yuTioTa fafd : Rows/0% /3%
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FFIAT Y, R0%3 T THT Qo) FATATLHT AT FAAHI

¢, yiadeT qar Wkt fafq wrr =g enfier aent Suafeer T wiamT 1] U SUeRT SreeHT HouTerd AiAfdeRT ReM a9 STt
aent QrET AieT T Feheht SRR feurf foer sfsmr stuskr staTd mIdeg |

(T &, F=HT)

fas. HiLED 39/ 04 /R0\9%
2. e ],220.8%
2. ST 2,231.¢8
3. oIl qT ISt ¢,R2%.¢%

SRy IRt AT ST T U TR TR AT ARt GRuTER @i faawet ferae @R e
ST TTERTh! TG JETS IIRET HosTTel U5 ATM network Tad 718 o |

Fomroor TS TATEERRY SIS 99 {HEAT To-HEEHT Heehi ae13d ST |

98T Hehet T d% ST FETeRT Ao AT TETeIRT SHdTehT faT sTreRdur gt i e frad aftemer o |

T F=d AT ASHIEE AL TS Sohsh! TET §TEHTT serd THaiTe! ST sers |

ST T STHIGhT URE TS o1l @I ThH @3 |

ahsfieh! T ATSHT AL 7 |

gfafdd e FEaaTs THTERRT &9t AR T |

SRkl G Frat-aq fafaer Siaw aRT THeT ATHT AT qd Taehdre® SIS |

3. S RN qAT sueETR awee
ARl TFI I e TR S | AT Aok JUTT Sohd e, T ST S0 HETHE, T 3TN YHEE, 9TeT =g 7% g,
TIERT LT STUTST HETHEh! He& ol S |
Sepeht SNNITen, Feieh U GRS Grarmeres e fam 312 faear e M T 3Hets ST fed Yerg T e foredment
AT @l 3T TRAD |

Sepehl ST=aRife STk Traer Sfhehl SCB- New York (USD), SCB-Frankfurt (EURO), SCB-London (GBP), SCB Calcutt a (INR),
Mashreq Bank-Dubai (USD), Mashreq Bank-Dubai (AED), ICICI Bank- Mumbai (INR), ICICI Bank - Hongkong, Western Union

Bank- Austria (USD), IBK South Korea (USD), Reserve Bank of India (INR) STEdT &0 T=RINE SIhg&eT To=dT ST Tehl & |

3 FREARAR JET T TeT HEE
ST FRIGRATS STEX IT e HUaE T JHITSTH &Rl S :

(%) Rt yiafdd Tfae TiEsTeRr SRuTer ATl ATt & U Ja STEEE |

(@) afers Aifq fremmr awer gwemT g1 aiEde! ®RUETE J5HT g avTfad STeHes |

(M) IS ISR T ISR HeHT 13T o 3qN JeTadTe g §o SITEHeEs |

(7)  forfir TaT TaTrhREEeh! €T g Figare Jied sfaerufcre adratuTere goT g1 anifad Siiaues |
() &7 Hehe™, T, qUT Tl TTISIRT SRRT AR 3cq= g da SITTEHEE |

() TRIET AT HATEE TS &l gida SuTiad STeHes |

¥, A@ILIEUT JAaEnT 9 HRTd Jeeig WIH WU |1 JUT T AfHicrat Tfesdn
SIheh! | ShRETRT e afaueT g feoauft arees @me fdenat feequft cramadierer gfaeremr &4 | sraToiEoT
TldaETHT SectTEd GhTTeEaTs daTeahdlehl HTY SIRHT i T |

Y. ST atghie T fawiea afiew e
Sfohet TRReHTEEehT fed T sfohehl JSit Tafeaar TS drgieia Tell a9 STk aehl ATiT SehehT SereeeaTs amieT faawer
IR THHATE &. ¥0,R09,¢%,%40.00 (ITATA FehT YSilhl .00 TTGRITeRT alel) TFE T T &, <¢,%2,3%,330.00 (3T eI YSiiehT
22.00 HTARTAeRT &leT) TG AT (SE ST qT 18 AT ST 3L Gied) frawor 1 Jedte TReh! & |
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S TR JUT e
Fefter STaferT oot T HI STHA T & |

S T TERT GEWER FEARIRT HTOGTCRT I

SfeenT 9T TRt T T |

ATRIY=s FHed fafies (FRER Hereeh! ATHT SIS fa ATHAmT eh)
1=y Aegfifest fafide (FRITR Geeren ST gTretd famr afshamT @)

SHT AT JUTEIERA SheATE JUeE TTTRT AR :
ST SEeeel THTET STafaHT Shalls H ERT STHRRT TITERT & |

THIET AT ST TAEE A WEHHEREE AUE T T SFEl quY FOEE Aege e WoE WU
Y TraeAT fASERaTe Sohel TTaT TXRT STFaRT
SYohehT HodlTeTeh TT UGTshT{Eeet THTET AT 5 HIX GG kT & T Sohehl ToaTeish qUT USTRIShTIEE THTET STATHT SihehT HT
FIUATHT R WUERT F SRR I 9T & |

ST FFafeeT TERIATERHT F GoaTdd qar (et AT Taea A e arareft T
TN FF STHRRT TS FTd TR & |

S STHHT FUT AT @FE T faraeor

SfefeT ST ST STl WG TNEhT & |

A TGEATIA Gl fqaToT

TR o oW/ WS AT IH el Tt HATATI @ S8 JHITSTH Teeh! SIHehRT TRISEs! |

.5 EEATIA GHFT [qaTuT T

2. FHAN T (ST afed) ¥ 2,330,3¢8 004/ -
2. FATAT FoaTeH @9 T 43 R3E WU/ -
3. FA FATIT T % ,0¢%,328, 30/ -

AT AfHfawT TTemEen AwEd!, e g e oiieafre, wan qar gfasn, @ afifoar e @@
FRAEE faawor T @ afafee & g g wg @ faaon

@ aderT affa : ot MivepsT =AM, geuTerd - garsh
ot AAIATS oIS, FomiTeTeh - e
ST TRaT Tieteh -HeeT dfae
SETIRTEIVT HiHTehT TS A3k VT dTeeh 31T e UTHATHeh / Giaem U 7 TTHUshT & | Tewg dfed areh 3Teey T
TEEIATE Wi I3 W= &. 2R 000/ - Y& TR S |
TefterT SFefemT SRaT Titerur Gidfdaent R 9T d3e IE T |

oA, FURNT TE, St JaHd et ar fooar Afveadr Aaeer a1 e @@ @ W e ar
HATSH FEATA STHATE FHY THH TS q(HT T AT FHL

T FehenT HodTchas, THE HIARRT HTehd, ST AU Faa-ige quT THsTetent ATsTeheT ATdeR a1 et S ol HH,
FHFGT AT TTIST HEATeT ShclTs FF ThH RIS afeh! ol & |
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HoATe®, FERR THE@ qAT TEHIHRLETATS AT TRT T, FAT a1 et &H

ToATAREEATS YT TRl ST TTRUHT B | Touleish AiTdeh!l S3ehuT 9T Tt amud ufq S STedefas & ¢4,000/- T
FATAHATS &. §R,000/ - FAT 3UTSH TEURT & | TE ATeeh Uid WieAT Tafsent, Hiarset quT $-2i3e @< J19d &. 20,000/ - U
TR SET WohlS | 8 &, Wo TG sIeieh! HTgfeeh geeAT ST TR & | Seheh! ekl faartaerar yoor 7 vl o @,
&feR ST ST 3ATfE SeRenT el SHITSH g8 | THE HIEshRT STRshd quT Jed TaTTaehRIgEeh! aTHCTHeh, waT qer i e
OIS Wl B |

fas. @ U TETHT TCF, Fw a2 giqen
2. @ HRRRT STt % 99,9%¢,3¢0/ -
2. RIS T FHRIRRT ST T 31T Taerehas ¥ SR,¢3 coo/-

*ugE FRER AfUgd dTEd O FHURIEEA a9 UF SJHIST Mg YSM T TTRUERT § | Sl Sfiegd fEmgEr
FUATEEATS ST TRISURT Tait drerqeht fomr ffaem T =i goer qor e @t fomr ffrem Sl s
TR B |

FUTaIEes IVRfem FihT TEhT ATHITEH A

79 dFel fafd=r @HEmT @i Som TNURT T SREHeR W ¥ Wl UM T @R 5 i giearg
TR off AT TTerehT wEfe@s T4 3220 fafd Rowx|221R¢ #Y T oo sHif 9 Shet fufd RovklowRy AT
T aTfSTHeRT TeReH gt GBI afen! CATEIST W TGl GLaTuT shi¥, FHFA-T IS ReRT Shrerd FgvaraT STHT TR |

*.4. qEITHRT AH Fwie faaor aw TTET A AHTTRT ATHITT THH

2 TchTictel LUSE BT fdtiis R0%9/%R %, 2,340/~

2 BT e fataes R0%3/30%3 . 333¢o/-

3 TchTictel LUSE BT fdtiis R0%L/ % . R,€9,32¢/ %2
ST . 3,%0,¥%¥5/¥q

ardr SATfR T R003/ 0y AT foawur MHUHT <% ATHIIT THT TET &, R 3R,%2,¢2%/ 00 AT 3T a9 R0y /w4 AT forawor mitusn
20% AT T HET &, «,2%,%0,3¢% /0o TN Tesh HETIWIEaese JNGicH sl @l & |

FEOAT T, R0%3 FT TR ¥ SHH i @i ar ot TRt HLRT faaor

SheTS STTAYh U ST TFdeg®en! (B, SWTT, TNaeH, e amH, S i, faskies avadt) afe aor
fershiehT fereuT Hel SITHeATdeh! STTET 2% THITSH & |

aroelt @itg T farset mat yaferd SeTR Joeh! STTEAT TRUHT & | T fshieTe qUhT SRS S JTeerdsh!
ST 3% AT Ioah THTEH B |

FEOAT A, R0%3 TAT TATAT FIAA FTHIH TSATAR GRATTRT TTALAAT GATST T AT HIET

78 gfaae qerr faxfrr faeromT fed SrdeenT germsuar |
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G.P.Rajbahak & Co. B K R

Chartered Accountants WNTERMATIONAL

INDEPENDENT AUDITOR'S REPORT

Opinion

We have audited the financial statements of Machhapuchchhre Bank Limited, which comprise
the Statement of Financial Position as at Ashadh 31, 2076 (July 16, 2019), and the Statement of
Profit or Loss, and Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the Financial Position of the Bank as at Ashadh 31, 2076 (July 16, 2019), and its financial
performance and its cash flows for the year then ended in accordance with Nepal Financial
Reporting Standards [NFRS].

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing [NSA]. Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Bank
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with NAS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing. as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank's financial reporting
process.

Auditor's Responsibilities for the Audit of Financial Statements

Our abjectives are to obtain reasonable assurance whether the financial statements as a whaole
are free from material misstatement whether caused due to fraud or error, and to issue
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists,

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
prufes:;iunal skepticism thro ughuut the audit. We also:

 dueta Fraud ar errar, design and perfarm audit procedures responsive to those risks, . uﬁx{&\\
obtain audit evidence that is sufficient and appropriate to provide a basis for our opigies Al

Narayanchaur, Sarma Marga, Maxal, Kathmandu, Nepal, © +977-1- 3415682, 4415823, ¢: info@gprcom.np, w ww.kpr. np

Annual Report 2018/19 EE



29 3t aIffid gfedgeT 2094 /198

*« (btain an understanding of internal control relevant to the audit in arder to design audit
procedures that are appropriate in the circumstances.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

= Conclude on the appropriateness of management's use of the going concern basis of
accounting,

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Report on Other Legal and Regulatory Requirements

We have determined to communicate following matters in accordance with the requirements
of NRB Directives, Companies Act, 2063, BAFIA, 2073 and other regulatory requirements: -

. Shiva Chandra Shrestha
Senior Partner

G. P. Rajbahak & Co.
Chartered Accountants

We have obtained all the information and the explanations, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit.

Based on our audir, proper books of accounts as required by law have been kept by the
Bank.

The Statement of Financial Position, the Statement of Profit or Loss and Other
Comprehensive Income, the Cash Flow Statement, and the Statement of Changes in
Equity dealt with by this report are in agreement with the books of accounts
maintained by the Bank.

Returns received from the branch offices of the Bank were adequate for the purpose
of our audit though the statements are independently not audited.

The capital fund, risk bearing fund and the provisions for possible impairment of assets
of the bank are adequate considering the Directives issued by Nepal Rastra Bank.

In our opinion and to the best of our information and according to the explanations
and from our examination of the books of accounts of the Bank, we have not come
across any case where the Board or Directors or any office bearer of the Bank have
acted contrary to the provisions of law, or committed any misappropriation or caused
any loss or damage to the Bank and violated Directives issued by Nepal Rastra Bank or
acted in a manner, as would jeopardize the interest and security of the Bank, its
sharcholders and its depositors.

The business of the Bank has been conducted satisfactorily and operated within its
jurigdiction and has been functioning as per NRE Directives.

Place: Kathmandu
Date: August 28, 2019

machbank.com




Machhapuchchhre Bank Limited

Consolidated Statement of Financial Position
As on 31*" Ashad 2076
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Group Bank
Note
Current Year ‘ Previous Year Current Year Previous Year
Assets
Cash and cash equivalent 4.1 9,442,900,351 2,364,190,960 9,442,900,351 2,364,190,960
Due from Nepal Rastra Bank 4.2 3,226,962,097 7,096,607,818 3,226,962,097 7,096,607,818
Placement with Bank and Financial Institu- 4.3 1,458,033,992 1,395,303,965 1,458,033,992 1,395,303,965
tions
Derivative financial instruments 4.4 72,597,160 - 72,597,160 -
Other trading assets 4.5 358,694,537 252,058,704 358,694,537 252,058,704
Loan and advances to B/Fls 4.6 2,440,166,215 1,798,387,585 2,440,166,215 1,798,387,585
Loans and advances to customers 4.7 75,095,773,816 62,417,217,568 75,095,773,816 62,417,217,568
Investment securities 4.8 10,306,077,788 7,732,134,169 10,306,077,788 7,732,134,169
Current tax assets 49 208,733,311 200,371,773 209,977,311 200,371,773
Investment in subsidiaries 4.10 - - 200,000,000 -
Investment in associates 4.11 - - - -
Investment property 4.12 78,457,743 24,870,824 78,457,743 24,870,824
Property and equipment 413 1,122,933,578 877,983,812 1,122,933,578 877,983,812
Goodwill and Intangible assets 4.14 49,006,075 45,439,230 49,006,075 45,439,230
Deferred tax assets 4.15 21,424,000 - 21,424,000 -
Other assets 4.16 1,162,941,666 583,081,406 1,163,041,666 583,081,406
Total Assets 105,044,702,329 84,787,647,814 105,246,046,329 84,787,647,814
‘ Note ‘ Current Year Previous Year Current Year Previous Year
Liabilities
Due to Bank and Financial Instituions 4.7 6,361,837,039 1,332,347,000 6,361,837,039 1,332,347,000
Due to Nepal Rastra Bank 418 1,020,524,291 637,802,484 1,020,524,291 637,802,484
Derivative financial instruments 4.19 - 116,400 - 116,400
Deposits from customers 4.20 84,990,980,346 71142,372,641 85,198,402,144 71142,372,641
Borrowing 4.21 - - - -
Current Tax Liabilities 4.9 - - - -
Provisions 4.22 - 739,627 - 739,627
Deferred tax liabilities 415 - 14,219,601 - 14,219,601
Other liabilities 4.23 1,428,430,348 1,303,178,275 1,428,411,353 1,303,178,275
Debt securities issued 4.24 - - - -
Subordinated Liabilities 4.25 - - - -
Total liabilities 93,801,772,023 74,430,776,028 94,009,174,826 74,430,776,028
Equity
Share capital 4.26 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
Share premium 30,881,765 30,881,765 30,881,765 30,881,765
Retained earnings 1,299,526,005 799,703,015 1,293,467,202 799,703,015
Reserves 4.27 1,856,829,536 1,470,594,007 1,856,829,536 1,470,594,007
Total equity attributable to equity holders 11,242,930,306 10,356,871,786 11,236,871,503 10,356,871,786
Non-controlling interest - - - -
Total equity 11,242,930,306 10,356,871,786 11,236,871,503 10,356,871,786
Total liabilities and equity 105,044,702,329 84,787,647,814 105,246,046,329 84,787,647,814
Contingent liabilities and commitment 4.28 17,592,078,734 11,695,674,529 17,592,078,734 11,695,674,529
Net assets value per share 139.57 128.57 139.49 128.57

Suvash Jamarkattel
Chief Finance Officer

Suman Sharma
Chief Executive Officer

Roshan KC

Director Director

Gopi Krishna Neupane

Ram Man Shrestha

Director Director

Date: 28 August 2019
Place: Kathmandu

Bishow Prakash Gautam

Dr. Birendra Prasad Mahato

Chairman

Jaya Mukunda Khanal

Director

Omesh Lal Shrestha

Director

As per our report of even date

CA. Shiva Chandra Shrestha

Senior Partner

G.P. Rajbahak & Co
Chartered Accountants
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Consolidated Statement of Profit or Loss
For the year ended 31*" Ashad 2076

e Group Bank
Current Year Previous Year Current Year Previous Year

Interest income 4.29 10,177,522,844 7,766,355,770 10,177,522,844 7,766,355,770
Interest expense 4.30 6,618,747,741 5,026,556,648 6,627,767,028 5,026,556,648
Net interest income 3,558,775,103 2,739,799,122 3,549,755,816 2,739,799,122
Fee and commission income 4.31 790,519,271 491,068,818 790,519,271 491,068,818
Fee and commission expense 4.32 69,975,241 51,568,932 69,975,241 51,568,932
Net fee and commission in- 720,544,030 439,499,886 720,544,030 439,499,886
come
I\!et ipterest, fee and commis- 4,279,319,133 3,179,299,008 4,270,299,846 3,179,299,008
sion income
Net trading income 4.33 303,331,669 166,803,239 303,331,669 166,803,239
Other operating income 4.34 28,138,768 9,034,108 28,138 768 9,034,108
Total operating income 4,610,789,570 3,355,136,355 4,601,770,283 3,355,136,355
Impairment charge/(reversal) for 4.35 117,170,866 152,735,872 117,170,866 152,735,872
loans and other losses
Net operating income 4,493,618,705 3,202,400,483 4,484,599,418 3,202,400,483
Operating expense
Personnel expenses 4.36 1,230,381,075 874,639,789 1,230,381,075 874,639,789
Other operating expenses 4.37 723,913,807 419,489,928 723,550,216 419,489,928
Depreciation & Amortisation 4.38 130,386,029 100,013,185 130,386,029 100,013,185
Operating Profit 2,408,937,793 1,808,257,581 2,400,282,097 1,808,257,581
Non operating income 4.39 121,903,001 3,120,460 121,903,001 3,120,460
Non operating expense 4.40 94,891,802 1,448,209 94,891,802 1,448,209
Profit before income tax 2,435,948,993 1,809,929,832 2,427,293,296 1,809,929,832
Income tax expense 4.41 732,801,947 560,241,516 730,205,054 560,241,516
Current Tax 763,508,737 558,867,013 760,911,844 558,867,013
Deferred Tax (30,706,790) 1,374,503 (30,706,790) 1,374,503

Profit for the year

1,703,147,046

1,249,688,316

1,697,088,243

1,249,688,316

Profit attributable to:

Equity holders of the Bank

1,703,147,046

1,249,688,316

1,697,088,243

1,249,688,316

Non-controlling interest

Profit for the year 1,703,147,046 1,249,688,316 1,697,088,243 1,249,688,316
Earnings per share

Basic earnings per share 21.14 15.81 21.07 15.81
Diluted earnings per share 21.14 15.81 21.07 15.81

Suvash Jamarkattel
Chief Finance Officer

Suman Sharma
Chief Executive Officer

Dr. Birendra Prasad Mahato

Chairman

Roshan KC
Director

Gopi Krishna Neupane
Director

Ram Man Shrestha
Director

Date: 28 August 2019
Place: Kathmandu

Bishow Prakash Gautam
Director

Jaya Mukunda Khanal
Director

Omesh Lal Shrestha
Director

As per our report of even date

CA. Shiva Chandra Shrestha
Senior Partner

G.P. Rajbahak & Co
Chartered Accountants
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Consolidated Statement of Comprehensive Income
For the year ended 31° Ashad 2076

Note

Group

Bank

Current Year Previous Year

Current Year Previous Year

Profit for the year

1,703,147,046  1,249,688,316

1,697,088,243 1,249,688,316

Other comprehensive income, net of income
tax

a) Items that will not be reclassified to profit
or loss

Gain /(losses) from investments in equity instru-
ments measured at fair value

(4,996,603) (15,374,257)

(4,996,603) (15,374,257)

Gain /(losses) on revaluation

Actuarial gains/(loss) on defined benefit plans

(11,459,433) (26,853,845)

(11,459,433) (26,853,845)

Income tax relating to above items

4,936,811 12,668,431

4,936,811 12,668,431

Net other comprehsive income that will not be
reclassified to profit or loss

(11,519,225) (29,559,671)

(11,519,225) (29,559,671)

b) Items that are or may be classified to profit
or loss

Gain /(losses) on cash flow hedge

Exchan%e gain/ (losses) (arising from translating
financial assets of foreign operation)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehsive income that are or may
be reclassified to profit or loss

c) Share of other comprehensive income of associ-
ate accounted as per equity method

Other comprehensive income for the period,
net of income tax

(11,519,225) (29,559,671) (11,519,225) (29,559,671)

Total comprehensive income for the year

1,691,627,821 1,220,128,644  1,685,569,018 1,220,128,644

Total comprehensive income attributable to:

Equity holders of the Bank

1,691,627,821 1,220,128,644 1,685,569,018 1,220,128,644

Non-controlling interest

Total comprehensive income for the year

1,691,627,821 1,220,128,644  1,685,569,018 1,220,128,644

Suvash Jamarkattel Suman Sharma

Chief Finance Officer Chief Executive Officer
Roshan KC Gopi Krishna Neupane
Director Director

Ram Man Shrestha Bishow Prakash Gautam
Director Director

Date: 28 August 2019
Place: Kathmandu

Dr. Birendra Prasad Mahato
Chairman

Jaya Mukunda Khanal
Director

Omesh Lal Shrestha
Director

As per our report of even date

CA. Shiva Chandra Shrestha
Senior Partner

G.P. Rajbahak & Co
Chartered Accountants
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Consolidated Statement of Cash Flows
For the year ended 31°" Ashad 2076

Group

Bank

Current Year Current Year Previous Year

‘ Previous Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received 9,850,604,524 7,453,215,409 9,850,604,524 7,453,215,409
Fees and other income received 790,519,271 491,068,818 790,519,271 491,068,818
Divided received - - - -
Receipts from other operating activities 424,495,043 169,923,699 424,495,043 169,923,699

Interest paid

(6,770,253,963)

(5,026,556,648)

(6,779,273,251)

(5,026,556,648)

Commission and fees paid

(69,975,241)

(51,568,932)

(69,975,241)

(51,568,932)

Cash payment to employees

(1,201,198,406)

(851,508,956)

(1,201,198,406)

(851,508,956)

Other expense paid

(723,913,807)

(419,489,928)

(723,550,216)

(419,489,928)

Operating cash flows before changes in operating assets and liabilities

2,300,277,422

1,765,083,462

2,291,621,725

1,765,083,462

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

3,869,645,721

(1,635,168,484)

3,869,645,721

(1,635,168,484)

Placement with bank and financial institutions

(62,730,027)

(1,322,766,549)

(62,730,027)

(1,322,766,549)

Other trading assets

(106,635,833)

(171,811,041)

(106,635,833)

(171,811,041)

Loan and advances to bank and financial institutions

(647,420,779)

(105,175,767)

(647,420,779)

(105,175,767)

Loans and advances to customers

(12,952,495,340)

(12,610,192,215)

(12,952,495,340)

(12,610,192,215)

Other assets

(656,558,405)

(75,820,218)

(656,558,405)

(75,820,218)

(10,556,194,664) (15,920,934,274) (10,556,194,664) (15,920,934,274)
Increase/(Decrease) in operating liabilities
Due to bank and financial institutions 5,029,490,039 30,126,526 5,029,490,039 30,126,526
Due to Nepal Rastra Bank 382,721,807 477,099,221 382,721,807 477,099,221

Deposit from customers

13,848,607,704

13,815,516,434

14,056,029,503

13,815,516,434

Borrowings - - - -
Other liabilities 211,790,541 101,817,298 211,671,546 101,817,298
Net cash flow from operating activities before tax paid 19,472,610,090 14,424,559,479 19,679,912,894 14,424,559,479
Income taxes paid (771,870,275) (498,577,603) (770,517,381) (498,577,603)
Net cash flow from operating activities 10,444,822,574 (229,868,937) 10,644,822,574 (229,868,937)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities

(3,924,020,102)

(3,904,253,403)

(4,124,020,102)

(3,904,253,403)

Receipts from sale of investment securities 1,345,079,880 980,840,000 1,345,079,880 980,840,000
Purchase of property and equipment (394,174,259) (281,471,169) (394,174,259) (281,471,169)
Receipt from the sale of property and equipment 22,595,768 8,218,283 22,595,768 8,218,283
Purchase of intangible assets (7,950,264) (7,771,792) (7,950,264) (7,771,792)
Receipt from the sale of intangible assets 268,375 - 268,375 -
Purchase of investment properties (53,586,919) - (53,586,919) -
Receipt from the sale of investment properties - 645 - 645
Interest received 400,771,482 313,140,361 400,771,482 313,140,361
Dividend received 3,207,495 1,762,843 3,207,495 1,762,843
Net cash used in investing activities (2,607,808,543) (2,889,534,232) (2,807,808,543) (2,889,534,232)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities - - - -
Repayment of debt securities - - - -
Receipt from issue of subordinated liabilities - - - -
Repayment of subordinated liabilities - - - -
Receipt from issue of shares - 369,969,665 - 369,969,665

Dividends paid

(781,143,647)

(393,271,730)

(781,143,647)

(393,271,730)

Interest paid

Other receipt/payment

Net cash from financing activities (781,143,647) (23,302,065) (781,143,647) (23,302,065)
Net increase (decrease) in cash and cash equivalents 7,055,870,384 (3.142,705,233) 7,055,870,384 (3.142,705,233)
Cash and cash equivalents at Shrawan 1, 2075 2,364,190,960 5,501,151,243 2,364,190,960 5,501,151,243
Effect of exchange rate fluctuations on cash and cash equivalents held 22,839,007 5,744,950 22,839,007 5,744,950
Cash and cash equivalents at Ashad end 2076 9,442,900,351 2,364,190,960 9,442,900,351 2,364,190,960

Suman Sharma
Chief Executive Officer

Suvash Jamarkattel
Chief Finance Officer

Roshan KC
Director

Gopi Krishna Neupane
Director

Bishow Prakash Gautam
Director

Ram Man Shrestha
Director

Date: 28 August 2019
Place: Kathmandu

3£  wwwmachbank.com

Dr. Birendra Prasad Mahato

Chairman

Jaya Mukunda Khanal

Director

Omesh Lal Shrestha

Director

As per our report of even date

CA. Shiva Chandra Shrestha

Senior Partner

G.P. Rajbahak & Co
Chartered Accountants
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Cash and cash equivalent 4.1

Group Bank

Current Year Previous Year Current Year Previous Year

Cash in hand 2,480,745,457 1,553,734,108 2,480,745,457 1,553,734,108
Balances with B/Fls 1,368,573,089 655,537,209 1,368,573,089 655,537,209
Money at call and short notice 4,753,564,748 - 4,753,564,748 -
Other 840,017,057 154,919,643 840,017,057 154,919,643
Total 9,442,900,351 2,364,190,960 9,442,900,351 2,364,190,960
Due from Nepal Rastra Bank 4.2

Group Bank

Current Year

Previous Year

Current Year

Previous Year

Statutory balances with NRB

3,048,899,070

5,572,517,581

3,048,899,070

5,572,517,581

Securities purchased under resale agreement

Other deposit and receivable from NRB 178,063,027 1,524,090,237 178,063,027 1,524,090,237

Total 3,226,962,097 7,096,607,818 3,226,962,097 7,096,607,818

Placements with Bank and Financial Instituitions 4.3
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Placement with domestic B/FlIs

1,458,033,992

74,209,554

1,458,033,992

74,209,554

Placement with foreign B/FIs

1,321,094,411

1,321,094,411

Less: Allowances for impairment

Total

1,458,033,992

1,395,303,965

1,458,033,992

1,395,303,965

Derivative financial instruments

4.4

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Held for trading

Interest rate swap

Currency swap

Forward exchange contract

Others

Held for risk management 72,597,160 - 72,597,160 -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract 72,597,160 - 72,597,160 -
Other - - - -
Total 72,597,160 - 72,597,160 -
Other trading assets 4.5
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Teasury bills

Government bonds

NRB Bonds

358,694,537

252,058,704

358,694,537

252,058,704

Domestic Corporate bonds

Equities

Other

Total

358,694,537

252,058,704

358,694,537

252,058,704

Pledged

Non-pledged

358,694,537

252,058,704

358,694,537

252,058,704
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Loan and advances to B/Fls

4.6

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Loans to microfinance institutions

2,464,772,892

1,816,520,054

2,464,772,892

1,816,520,054

Other

Less: Allowances for impairment

24,606,677

18,132,469

24,606,677

18,132,469

Total

2,440,166,215

1,798,387,585

2,440,166,215

1,798,387,585

Allowances for impairment

Balance at Shrawan 1 18,132,469 17,096,289 18,132,469 17,096,289
Impairment loss for the year: 6,474,208 1,036,180 6,474,208 1,036,180
Charge for the year 6,474,208 1,036,180 6,474,208 1,036,180
Recoveries/reversal - - - -
Amount written off - - - -
Balance at Ashad end 24,606,677 18,132,469 24,606,677 18,132,469
Loans and advances to customers 4.7
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Loan and advances measured at amortized

76,039,984,285

63,250,731,379

76,039,984,285

63,250,731,379

cost

Less: Impairment allowances 944,210,469 833,513,811 944,210,469 833,513,811
Collective impairment 744,320,701 654,867,987 744,320,701 654,867,987
Individual impairment 199,889,768 178,645,824 199,889,768 178,645,824

Net amount

75,095,773,816

62,417,217,568

75,095,773,816

62,417,217,568

Loan and advances measured at FVTPL

Total 75,095,773,816 62,417,217,568 75,095,773,816 62,417,217,568
Analysis of loan and advances - By Product 4.71
Group Bank
Current Year Previous Year Current Year Previous Year
Product
Term loans 13,307,257,261 9,125,192,022 13,307,257,261 9,125,192,022
Overdraft 6,612,682,040 5,123,767,656 6,612,682,040 5,123,767,656

Trust receipt/Import loans

3,612,921,686

2,899,232,294

3,612,921,686

2,899,232,294

Demand and other working capital loans

9,161,725,337

6,600,111,055

9,161,725,337

6,600,111,055

Personal residential loans

5,683,061,407

5,961,585,585

5,683,061,407

5,961,585,585

Real estate loans

3,918,237,085

4,635,361,602

3,918,237,085

4,635,361,602

Margin lending loans

229,023,326

228,727,861

229,023,326

228,727,861

Hire purchase loans

6,492,715,785

6,577,962,331

6,492,715,785

6,577,962,331

Deprived sector loans

1,424,685,615

1,310,733,623

1,424,685,615

1,310,733,623

Bills purchased

Staff loans 598,846,165 394,488,599 598,846,165 394,488,599
Other 24,769,689,405 20,089,744,357 24,769,689,405 20,089,744,357
Sub total 75,810,845,113 62,946,906,986 75,810,845,113 62,946,906,986
Interest receivable 229,139,172 303,824,393 229,139,172 303,824,393
Grand total 76,039,984,285 63,250,731,379 76,039,984,285 63,250,731,379
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Analysis of loan and advances - By Currency
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4.7.2

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Nepalese rupee

73,519,456,662

61,607,378,600

73,519,456,662

61,607,378,600

Indian rupee

United State dollar

2,520,527,623

1,643,352,779

2,520,527,623

1,643,352,779

Great Britain pound

Euro

Japanese yen

Chinese yuan

Other - - - -

Total 76,039,984,285 63,250,731,379 76,039,984,285 63,250,731,379

Analysis of loan and advances - By Collateral 4.7.3
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Secured

Movable/immovable assets

73,813,290,076

61,257,079,022

73,813,290,076

61,257,079,022

Gold and silver 11,115,584 15,461,316 11,115,584 15,461,316
Guarantee of domestic B/Fls - - - -
Government guarantee 130,356,080 129,858,823 130,356,080 129,858,823
Guarantee of international rated bank - - - -
Collateral of export document - - - -
Collateral of fixed deposit receipt 309,957,648 283,218,466 309,957,648 283,218,466
Collateral of Governement securities 800,257 2,032,268 800,257 2,032,268
Counter guarantee - - - -
Personal guarantee 387,174,120 104,679,246 387,174,120 104,679,246

Other collateral

1,327,347,953

1,431,221,162

1,327,347,953

1,431,221,162

Subtotal 75,980,041,717 63,223,550,303 75,980,041,717 63,223,550,303
Unsecured 59,942,568 27,181,076 59,942,568 27,181,076
Total 76,039,984,285 63,250,731,379 76,039,984,285 63,250,731,379

Allowances for impairment

4.7.4

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Specific allowances for impairment

Balance at Shrawan 1 178,645,824 132,630,088 178,645,824 132,630,088
Impairment loss for the year: 21,243,944 46,015,736 21,243,944 46,015,736
Charge for the year 21,243,944 46,015,736 21,243,944 46,015,736
Recoveries/reversal during the year - - - -
Write-offs - - - -
Exchange rate variance on foreign currency - - - -
impairment

Other movement - - - -
Balance at Ashad end 199,889,768 178,645,824 199,889,768 178,645,824
Collective allowances for impairment

Balance at Shrawan 1 654,867,987 549,184,031 654,867,987 549,184,031
Impairment loss for the year: 89,452,714 105,683,956 89,452,714 105,683,956
Charge/(reversal) for the year 89,452,714 105,683,956 89,452,714 105,683,956
Exchange rate variance on foreign currency - - - -
impairment

Other movement - - - -
Balance at Ashad end 744,320,701 654,867,987 744,320,701 654,867,987
Total allowances for impairment 944,210,469 833,513,811 944,210,469 833,513,811
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Investment securities 4.8
Group Bank
Current Year Previous Year Current Year Previous Year
Investment securities measured at amortized 10,108,078,094 7,618,974,064 10,108,078,094 7,618,974,064
cost
Investment in equity measured at FVTOCI 197,999,694 113,160,105 197,999,694 113,160,105
Total 10,306,077,788 7.732,134,169 10,306,077,788 7.,732,134,169
Investment securities measured at amortized cost 4.81
Group Bank
Current Year Previous Year Current Year Previous Year

Debt securities - - - _
Government bonds 8,750,489,200 6,746,732,047 8,750,489,200 6,746,732,047
Government treasury bills 1,357,588,894 872,242,017 1,357,588,894 872,242,017
Nepal Rastra Bank bonds - - - -

Nepal Rastra Bank deposits - - - -
instruments

Other - - - _

Less: specific allowances for - - - R
impairment

Total 10,108,078,094 7,618,974,064 10,108,078,094 7,618,974,064
Investment in equity measured at fair value through other comprehensive income 4.8.2
Group Bank

Current Year Previous Year Current Year Previous Year
Equity instruments 197,999,694 113,160,105 197,999,694 113,160,105
Quoted equity securities 93,969,694 93,130,105 93,969,694 93,130,105
Unquoted equity securities 104,030,000 20,030,000 104,030,000 20,030,000
Total 197,999,694 113,160,105 197,999,694 113,160,105
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Information relating to investment in equities 4.8.3
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value

Investment in quoted equity

Nepal Life Insurance Company 2,480,925 3,480,563 2,480,925 3,244,500 2,480,925 3,480,563 2,480,925 3,244,500
Ltd

(3,863 Ordinary Shares of
Rs.100 paid up)

Butwal Power Company Ltd 4,839,157 2,543,162 4,839,157 2,583,421 4,839,157 2,543,162 4,839,157 2,583,421

(6,218 Ordinary Shares of
Rs.100 paid up)

Nepal Doorsanchar Company 5,836,193 5,204,430 - - 5,836,193 5,204,430 -
Ltd

(7,510 Ordinary Shares of
Rs.100 paid up)

NMB Hybrid Fund 12,619,210 12,657,068 12,619,210 12,228,014 12,619,210 12,657,068 12,619,210 12,228,014

(12,61,921 Unit of Rs. 10 each)

Nabil Equity Fund 9,012,020 8,408,215 9,012,020 8,885,852 9,012,020 8,408,215 9,012,020 8,885,852

(9,01,202 Unit of Rs. 10 each)

NIBL Pragati Fund 10,274,070 7,643,908 10,274,070 9,246,663 10,274,070 7,643,908 10,274,070 9,246,663

(10,27,407 Unit of Rs. 10 each)

Laxmi Equity Fund 58,495,870 44,632,349 58,495,870 47,381,655 58,495,870 44,632,349 58,495,870 47,381,655
(58,49,587 Unit of Rs. 10 each)

Sanima Equity Fund 10,000,000 9,400,000 10,000,000 9,560,000 10,000,000 9,400,000 10,000,000

(10,00,000 Unit of Rs. 10 each)

Investment in unquoted
equity

Credit Information Bureau Ltd 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000 1,330,000

(1,32,971 Ordinary Shares of
Rs. 100 paid up)

National Banking Institute Ltd 1,200,000 1,200,000 1,200,000 1,200,000 1,200,000 1,200,000 1,200,000

(12,000 Ordinary Shares of Rs.

100 paid up)

Nepal Clearing House Ltd 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000 2,500,000
(36,000 Ordinary Shares of Rs.

100 paid up)

Nepal Electronic Payment 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000 15,000,000

Systems Ltd

(150,000 Promoter Share of Rs.
100 paid up)

Mahila Laghubitta Bittiya 14,000,000 14,000,000 - - 14,000,000 14,000,000 -
Sastha Ltd

(1,40,000 Ordinary Shares of
Rs.100 paid up)

Nabil Balance Fund 2 70,000,000 70,000,000 - - 70,000,000 70,000,000 -

(70,00,000 Unit of Rs. 10 each)

Total 217,587,445 197,999,694 127,751,252 113,160,105 217,587,445 197,999,694 127,751,252 | 113,160,105
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Current tax assets

4.9

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Current tax assets

3,203,433,889

2,433,269,270

3,202,080,996

2,433,269,270

Current year income tax assets

770,164,619

482,551,824

768,811,726

482,551,824

Tax assets of prior periods

2,433,269,270

1,950,717,446

2,433,269,270

1,950,717,446

Current tax liabilities

2,994,700,578

2,232,897,497

2,992,103,685

2,232,897,497

Current year income tax liabilities 761,803,081 542,841,234 759,206,188 542,841,234

Tax liabilities of prior periods 2,232,897,497 1,690,056,263 2,232,897,497 1,690,056,263

Total 208,733,311 200,371,773 209,977,311 200,371,773

Investment in subsidiaries 4.10
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Investment in quoted subsidiaries

Investment in unquoted subsidiaries

200,000,000

Total investment

200,000,000

Less: Impairment allowances

Net carrying amount

200,000,000

Investment in quoted subsidiaries 4.10.1
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost FairValue Cost Fair Value
............... Ltd
............... Ltd

¥ < wwwmachbank.com




29 3t & Ufedesr 20184 /198

Investment in unquoted subsidiaries 4.10.2
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Machhapuchchhre
Capital Ltd
(2,000,000 200,000,000 200,000,000 -
Ordinary Shares of
Rs. 100 each)
Total 200,000,000 200,000,000
Information relating to subsidiaries of the Bank 4.10.3

Percentage of ownership held by the Bank

Current Year Previous Year Current Year Previous Year

Machhapuchchhre Capital Ltd 100% -

Total 100% -

Non controlling interest of the subsidiaries 4.104
Group Bank

Current Year

Previous Year

Current Year

Previous Year

Equity interest held by NCI (%)

Profit/(loss) allocated during the year

Accumulated balances of NCl as on Ashad end

Dividend paid to NClI

Investment in associates

4.11

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Investment in quoted associates

Investment in unquoted associates

Total investment

Less: Impairment allowances

Net carrying amount

Investment in quoted associates 4.11.1
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Cost Fair Cost Fair Cost Fair
Value Value Value Value
Total
Investment in unquoted associates 4.11.2
Group Bank
Current Year Previous Year Current Year Previous Year
Cost Fair Cost Fair Cost Fair Cost Fair
Value Value Value Value

Total
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Information relating to associates of the Bank 4.11.3
Group Bank
Percentage of ownership held by Percentage of ownership held by the
the Bank Bank

Current Year

Previous Year

Current Year Previous Year

Equity value of associates

4.11.4

Group

Bank

Current Year

Previous Year

Current Year Previous Year

Total

Investment properties

Group

Bank

Current Year

Previous Year

Current Year Previous Year

Balance as on Shrawan 1, 2075

Addition/disposal during the year

Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost

Balance as on Shrawan 1, 2075 24,870,824 24,870,824 24,870,824 24,870,824
Addition/disposal during the year 53,586,919 - 53,586,919 -
Adjustment/transfer - - - _
Accumulated depreciation - - - -
Accumulated impairment loss - - - -
Net amount 78,457,743 24,870,824 78,457,743 24,870,824
Total 78,457,743 24,870,824 78,457,743 24,870,824
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Goodwill and Intangible Assets

29 3t & Ufedesr 20184 /198

Group 4.14
Particulars Goodwill software Other Totalzl;\)s7a6r e Total Asar end 2075
Purchased Developed

Cost
As on Shrawan 1, 2074 - 91,442,906 91,442,906 86,866,406
Addition during the Year - 7,771,792 7,771,792 4,576,500
Acquisition - 7,771,792 7,771,792 4,576,500
Capitalization - - - -
Disposal during the year - - - -
Adjustment/Revaluation - - - -
Balance as on Ashad end 2075 - 99,214,698 99,214,698 91,442,906
Addition during the Year - 7,950,264 7,950,264 7,771,792
Acquisition - 7,950,264 7,950,264 7,771,792
Capitalization - - - -
Disposal during the year - 423,750 423,750 -
Adjustment/Revluation - (1,592,936) (1,592,936) B
Balance as on Ashad end 2076 - 108,334,148 108,334,148 99,214,698
Amortization and Impairment
As on Shrawan 1, 2074 - 47,851,126 47,851,126 42,498,305
Amortization charge for the Year - 5,924,342 5,924,342 5,352,822
Impairment for the year - - - -
Disposals - - - -
Adjustment - - - -
As on Ashad end 2075 - 53,775,468 53,775,468 47,851,126
Amortization charge for the Year - 5,236,983 5,236,983 5,924,342
Impairment for the year - - - -
Disposals - 155,375 155,375 -
Adjustment - (470,997) (470,997) -
As on Asar end 2076 - 59,328,073 59,328,073 53,775,468
Capital Work in Progress - - - -
Net Book Value
As on Ashad end 2074 - 43,591,779 43,591,779 44,368,101
As on Ashad end 2075 = 45,439,230 45,439,230 43,591,779
As on Ashad end 2076 - 49,006,075 49,006,075 45,439,230
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Goodwill and Intangible Assets

Bank 4.14
Particulars Goodwill Software Other Total Ashad end Total Ashad end
Purchased Developed 2076 2075

Cost
As on Shrawan 1, 2074 91,442,906 - 91,442,906 86,866,406
Addition during the Year 7,771,792 - 7,771,792 4,576,500
Acquisition 7,771,792 - 7,771,792 4,576,500
Capitalization - - - -
Disposal during the year - - - -
Adjustment/Revaluation - - - -
Balance as on Ashad end 2075 99,214,698 - 99,214,698 91,442,906
Addition during the Year 7,950,264 - 7,950,264 7,771,792
Acquisition 7,950,264 - 7,950,264 7,771,792
Capitalization - - - -
Disposal during the year 423,750 - 423,750 -
Adjustment/Revluation (1,592,936) - (1,592,936) -
Balance as on Ashad end 2076 108,334,148 - 108,334,148 99,214,698
Amortization and Impairment
As on Shrawan 1, 2074 47,851,126 - 47,851,126 42,498,305
Amortization charge for the Year 5,924,342 - 5,924,342 5,352,822
Impairment for the year - - - -
Disposals - - - -
Adjustment - - - -
As on Ashad end 2075 53,775,468 - 53,775,468 47,851,126
Amortization charge for the Year 5,236,983 - 5,236,983 5,924,342
Impairment for the year - - - -
Disposals 155,375 - 155,375 -
Adjustment (470,997) - (470,997) -
As on Asar end 2076 59,328,073 = 59,328,073 53,775,468
Capital Work in Progress - - - -
Net Book Value
As on Ashad end 2074 43,591,779 - 43,591,779 44,368,101
As on Ashad end 2075 45,439,230 = 45,439,230 43,591,779
As on Ashad end 2076 49,006,075 - 49,006,075 45,439,230

& ¥  wwwmachbank.com




Deferred Tax
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4.15

Group

Bank

Current Year

Current Year

Deferred Tax

Deferred Tax

Net Deferred Tax

Deferred Tax

Deferred Tax

Net Deferred

Assets Liabilities Assets/ (Liabilities) Assests Liabilities Tax Assets/
(Liabilities)
Deferred tax on temporory differences on
following items
Loan and Advance to B/Fls
Loans and advances to customers
Investment properties
Investment securities 5,876,325 5,876,325 5,876,325 5,876,325
Property & equipment 31,828,165 (31,828,165) 31,828,165 (31,828,165)
Employees’ defined benefit plan 42,978,931 42,978,931 42,978,930 42,978,931
Lease liabilities 4,396,909 4,396,909 4,396,909 4,396,909
Provisions -
QOther temporory differences -
Deferred tax on temporory differences 53,252,165 31,828,165 21,424,000 53,252,165 31,828,165 21,424,000
Deferred tax on carry forward of unused tax -
osses
Deferred tax due to changes in tax rate -
Net Deferred tax asset/(liabilities) as on year 53,252,165 31,828,165 21,424,000 53,252,165 31,828,165 21,424,000
end of 2076
Deferred tax (asset)/liabilities as on Shrawan 14,219,601 14,219,601
1, 2075
Origination/(Reversal) during the year (35,643,601) (35,643,601)
Deferred tax expense/(income) (30,706,790) (30,706,790)
recognised in profit or loss
Deferred tax expense/(income) (4,936,811) (4,936,811)
recognised in other
comprehensive income
Deferred tax expense/(income) - -
recognised in directly in equity
Group Bank
Previous Year Previous Year

Deffered tax on temporary Differ-
ences on following items

Deferred Tax

Deferred Tax

Net Deferred Tax

Deferred Tax

Deferred Tax

Net Deferred

Assets Liabilities Assets/ (Liabilities) Assests Liabilities Tax Assets/
(Liabilities)

Loan and Advance to B/Fls - 514,619 (514,619) 514,619 (514,619)
Loans and advances to customers - 57,328,459 (57,328,459) 57,328,459 (57,328,459)
Investment properties - -
Investment securities 4,377,344 4,377,344 4,377,344 - 4,377,344
Property & equipment - 28,212,592 (28,212,592) 28,212,592 (28,212,592)
Employees’ defined benefit plan 65,489,643 65,489,643 65,489,643 - 65,489,643
Lease liabilities
Provisions 221,888 221,888 221,888 221,888
Other temporory differences
Deferred tax on temporory differences 70,088,875 86,055,669 (15,966,794) 70,088,875 86,055,669 (15,966,794)
Deferred tax on carry forward of unused 1,747,193 1,747,193 1,747,193 1,747,193

tax losses

Deferred tax due to changes in tax rate
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Net Deferred tax asset/(liabilities) as on 71,836,068 86,055,669 (14,219,601) 71,836,068 86,055,669 (14,219,601)
year end of 2075
Deferred tax (asset)/liabilities as on 25,513,528 25,513,528
Shrawan 1, 2074
Origination/(Reversal) during the year (11,293,927 (11,293,927
Deferred tax expense/(in- 1,374,504 1,374,504
come) recognised in profit
or loss
Deferred tax expense/(in- (12,668,431) (12,668,431)
come) recognised in other
comprehensive income
Deferred tax expense/(in- - -
come) recognised in directly
in equity

Other Assets 416

Group Bank
Current Year Previous Year Current Year Previous Year
Assets held for sale
Other non banking assets
Bills receivable
Accounts receivable 546,738,602 249,151,802 546,738,602 249,151,802
Accrued income
Prepayments and deposit 143,375,567 78,222,677 143,375,567 78,222,677
Income tax deposit
Deferred employee expenditure 321,551,345 240,031,821 321,551,345 240,031,821
Other 151,276,152 15,675,106 151,376,152 15,675,106
a. Stationery at stock 18,521,019 12,765,880 18,521,019 12,765,880
b. Branch adjustment account 3,890 2,330,897 3,890 2,330,897
c. Others 132,751,242 578,328 132,851,242 578,328
Total 1,162,941,666 583,081,406 1,163,041,666 583,081,406
Due to Bank and Financial Institutions 4.17
Group Bank
Current Year Previous Year Current Year Previous Year

Money market deposits - - - -
Interbank borrowing 2,200,367,671 - 2,200,367,671 -

Other deposits from BFls

4,161,469,367

1,332,347,000

4,161,469,367

1,332,347,000

Settlement and clearing accounts

Total 6,361,837,039 1,332,347,000 6,361,837,039 1,332,347,000
Due to Nepal Rastra Bank 4.18
Group Bank
Current Year Previous Year Current Year Previous Year

Refinance from NRB 1,020,524,291 637,802,484 1,020,524,291 637,802,484
Standing Liquidity Facility - -
Lender of last report facility from NRB - -
Securities sold under repurchase agree- - -
ments

Other payable to NRB - -
Total 1,020,524,291 637,802,484 1,020,524,291 637,802,484
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Derivative financial instruments 4.19
Group Bank
Current Year Previous Year Current Year Previous Year
Held for trading - -
Interest rate swap - -
Currency swap - -
Forward exchange contract - - - -
Others - - - -
Held for risk management - 116,400 - 116,400
Interest rate swap - - - -
Currency swap - - -
Forward exchange contract - 116,400 - 116,400
Other - - -
Total - 116,400 - 116,400
Deposits from customers 4.20
Group Bank
Current Year Previous Year Current Year Previous Year
Institutions customers: 37,670,730,022 31,479,902,623 37,878,151,820 31,479,902,623
Term deposits 26,043,052,367 24,094,628,422 26,223,052,367 24,094,628,422
Call deposits 7,803,488,215 4,816,952,547 7,827,285,219 4,816,952,547
Current deposits 3,103,351,068 2,108,277,999 3,106,975,862 2,108,277,999
Other 720,838,371 460,043,656 720,838,371 460,043,656
Individual customers: 47,320,250,324 39,662,470,018 47,320,250,324 39,662,470,018
Term deposits 20,338,082,689 17,386,264,826 20,338,082,689 17,386,264,826
Saving deposits 26,591,763,889 21,790,405,301 26,591,763,889 21,790,405,301
Current deposits 346,623,373 406,060,142 346,623,373 406,060,142
Other 43,780,373 79,739,749 43,780,373 79,739,749
Total 84,990,980,346 71,142,372,641 85,198,402,144 71,142,372,641
Currency wise analysis of deposit from customers 4.20.1
Group Bank
Current Year Previous Year Current Year Previous Year
Nepalese rupee 81,750,920,627 70,769,523,510 81,958,342,425 70,769,523,510
Indian rupee 101,301,187 35,343,313 101,301,187 35,343,313
United State dollar 3,118,669,232 336,973,788 3,118,669,232 336,973,788
Great Britain pound 2,034,030 216,394 2,034,030 216,394
Euro 3,207,428 206,404 3,207,428 206,404
Japanese yen 14,748,454 4,527 14,748,454 4,527
Chinese yuan - -
Other (AUD) 99,386 104,705 99,386 104,705
Total 84,990,980,346 71,142,372,641 85,198,402,144 71,142,372,641
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Borrowing 4.21
Group Bank
Current Year Previous Year Current Year Previous Year
Domestic Borrowing
Nepal Government - - - -
Other Institutions - - - -
Other - - - -
Sub total - - - -
Foreign Borrowing
Foreign Bank and Financial Institutions - - - -
Multilateral Development Banks - - - -
Other Institutions - - - -
Sub total - - - -
Total - - - -
Provisions 4.22
Group Bank
Current Year Previous Year Current Year Previous Year
Provisions for redundancy - - - -
Provision for restructuring - - - -
Pending legal issues and tax - - - -
litigation
Onerous contracts - - - -
Other - 739,627 - 739,627
Total - 739,627 - 739,627
Movement in provision 4.22.1
Group Bank
Current Year Previous Year Current Year Previous Year
Balance at Shrawan 1 739,627 835,205 739,627 835,205
Provisions made during the year - - - -
Provisions used during the year - - - -
Provisions reversed during the year 739,627 95,578 739,627 95,578
Unwind of discount - - - -
Balance at Ashad end - 739,627 - 739,627
Other liabilities 4.23
Group Bank
Current Year Previous Year Current Year Previous Year
Liability for employees defined benefit 47,081,871 76,368,663 47,081,871 76,368,663
obligations
Liability for long-service leave 143,263,102 141,930,147 143,263,102 141,930,147
Short-term employee benefits - - - -
Bills payable - - - -
Creditors and accruals 147,889,320 132,642,733 147,889,320 132,642,733
Interest payable on deposit 307,552,405 467,799,562 307,552,405 467,799,562
Interest payable on borrowing 12,688,200 3,947,266 12,688,200 3,947,266
Liabilities on differed grant income 1,919,824 - 1,919,824 -
Unpaid Dividend 74,982,200 50,556,546 74,982,200 50,556,546
Liabilities under Finance Lease 14,656,364 - 14,656,364 -
Employee bonus payable 269,699,255 201,103,315 269,699,255 201,103,315
Other 408,697,808 228,830,043 408,678,813 228,830,043
Total 1,428,430,348 1,303,178,275 1,428,411,353 1,303,178,275
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Defined benefit obligations 4.23.1
Group Bank
Current Year Previous Year Current Year Previous Year
Present value of unfunded obligations 47,081,871 76,368,663 47,081,871 76,368,663
Present value of funded obligations 277,641,857 219,552,518 277,641,857 219,552,518
Total present value of obligations 324,723,728 295,921,181 324,723,728 295,921,181
Fair value of plan assets 277,641,857 219,552,518 277,641,857 219,552,518
Present value of net obligations - -
Recognised liability for defined benefit 47,081,871 76,368,663 47,081,871 76,368,663
obligations
Plan assets 4.23.2
Group Bank
Current Year Previous Year Current Year Previous Year
Equity securities - -
Government bonds - -
Bank deposit - -
Other (Deposit with CIT) 277,641,857 219,552,518 277,641,857 219,552,518
Total 277,641,857 219,552,518 277,641,857 219,552,518
Actual return on plan assets 14,425,069 9,417,677 14,425,069 9,417,677
Movement in the present value of defined benefit obligations 4.233
Group Bank
Current Year Previous Year Current Year Previous Year
Defined benefit obligations at Sawan 1 295,921,181 236,370,854 295,921,181 236,370,854
Actuarial losses 6,124,775 23,318,971 6,124,775 23,318,971
Benefits paid by the plan (32,704,393) (7,075,637) (32,704,393) (7,075,637)
Current service costs and interest 55,382,166 43,306,993 55,382,166 43,306,993
Defined benefit obligations at Asar end 324,723,729 295,921,181 324,723,729 295,921,181
Movement in the fair value of plan assets 4.234
Group Bank
Current Year Previous Year Current Year Previous Year
Fair value of plan assets at Sawan 1 219,552,518 161,906,882 219,552,518 161,906,882
Contributions paid into the plan 76,368,663 55,303,597 76,368,663 55,303,597
Benefits paid during the year (32,704,393) (7,075,638) (32,704,393) (7,075,638)
Actuarial (losses) gains (5,334,658) (3,534,874) (5,334,658) (3,534,874)
Expected return on plan assets 19,759,727 12,952,551 19,759,727 12,952,551
Fair value of plan assets at Asar end 277,641,857 219,552,518 277,641,857 219,552,518
Amount recognised in profit or loss 4.23.5
Group Bank
Current Year Previous Year Current Year Previous Year
Current service costs 30,638,221 25,261,880 30,638,221 25,261,880
Interest on obligation 24,743,945 18,045,113 24,743,945 18,045,113
Expected return on plan assets (19,759,727) (12,952,551) (19,759,727) (12,952,551)
Total 35,622,439 30,354,442 35,622,439 30,354,442
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Amount recognised in other comprehensive income 4.23.6
Group Bank
Current Year Previous Year Current Year Previous Year
Acturial (gain)/loss 11,459,433 26,853,845 11,459,433 26,853,845
Total 11,459,433 26,853,845 11,459,433 26,853,845
Actuarial assumptions 4.23.7
Group Bank
Current Year Previous Year Current Year Previous Year
Discount rate 9% 8% 9% 8%
Expected return on plan asset 9% 8% 9% 8%
Future salary increase 8% 8% 8% 8%
Withdrawal rate 12% 12% 12% 12%
Debt securities issued 4.24
Group Bank
Current Year Previous Year Current Year Previous Year
Debt securities issued designated as at - -
fair value through profit or loss
Debt securities issued at amortised cost - -
Total - - -
Subordinated Liabilities 4.25
Group Bank
Current Year Previous Year Current Year Previous Year
Redeemable preference shares
Irredemable cumulative preference
shares (liabilities component)
Other
Total - - - -
Share capital 4.26
Group Bank
Current Year Previous Year Current Year Previous Year
Ordinary shares 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
Convertible preference shares (equity - -
component only)
Irredemable preference shares (equity - -
component only)
Perpetual debt (equity component only) - -
Total 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
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Ordinary shares 4.26.1
Authorized Capital
100,000,000 Ordinary shares of Rs. 100 10,000,000,000 10,000,000,000 10,000,000,000 10,000,000,000
each share
Issued capital
80,556,930 Ordinary shares of Rs.100 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
each share
(Previous Year 73,905,440 Ordinary
shares of Rs.100 each share)
Subscribed and paid up capital
80,556,930 Ordinary shares of Rs.100 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
each share
(Previous Year 65,987,000 Ordinary
shares of Rs.100 each share)
Total 8,055,693,000 8,055,693,000 8,055,693,000 8,055,693,000
Ordinary share ownership 4.26.2
Group Bank
Current Year Previous Year Current Year Previous Year
Per- Amount Per- Amount Per- Amount Per- Amount
cent cent cent cent
Domestic owne rship
Nepal Government - - - -
“A” class licensed institutions - - - -
Other licensed intitutions - - - -
Other Institutions 13 1,048,970,300 10 | 836,714,100 13.02 | 1048970300 | 10.39 | 836,714,100
Public 87 | 7,006,722,700 90 | 7218978900 86.98 | 700672700 | 89.61 7,218,978,900
Other - - - -
Foreign ownership - - - -
Total 100 | 8,055,693,000 100 | 8,055,693,000 100 | 8,055,693,000 100 | 8,055,693,000
Reserves 4.27
Group Bank
Current Year Previous Year Current Year Previous Year
Statutory general reserve 1,453,541,328 1,114,123,679 1,453,541,328 1,114,123,679
Exchange equilisation reserve 16,426,299 10,716,548 16,426,299 10,716,548
Corporate social responsibility reserve 19,712,558 18,631,633 19,712,558 18,631,633
Capital redemption reserve - -
Regulatory reserve 390,311,276 338,258,835 390,311,276 338,258,835
Investment adjustment reserve 15,000,000 15,000,000 15,000,000 15,000,000
Capital reserve - -
Assets revaluation reserve - -
Fair value reserve (13,711,425) (10,213,802) (13,711,425) (10,213,802)
Dividend equalisation reserve - - - -
Actuarial gain / (loss) (26,819,295) (18,797,692) (26,819,295) (18,797,692)
Special reserve - - - -
Other reserve 2,368,795 2,874,806 2,368,795 2,874,806
a) Employee Skill Enhancement Reserve 2,368,795 2,874,806 2,368,795 2,874,806
b) Deferred Tax Reserve - - - -
c) Other Reserve - - - -
Total 1,856,829,536 1,470,594,007 1,856,829,536 1,470,594,007
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Contingent liabilities and commitments 4.28

Group Bank

Current Year Previous Year Current Year Previous Year

Contingent liabilities 11,903,122,031 6,453,524,828 | 11,903,122,031 6,453,524,828
Undrawn and undisbursed facilities 4,238,152,455 4,519,339,402 4,238,152,455 4,519,339,402
Capital commitment 257,426,142 108,195,070 257,426,142 108,195,070
Lease Commitment 1,128,919,022 554,800,462 1,128,919,022 554,800,462
Litigation 64,459,084 59,814,768 64,459,084 59,814,768
Total 17,592,078,734 | 11,695,674,529 | 17,592,078,734 | 11,695,674,529
Contingent liabilities 4.28.1

Group Bank

Current Year Previous Year Current Year Previous Year

Acceptance and documentary credit 1,010,632,792 2,302,890,959 1,010,632,792 2,302,890,959
Bills for collection 15,512,648 6,435,408 15,512,648 6,435,408
Forward exchange contracts 3,662,107,830 207,077,250 3,662,107,830 207,077,250
Guarantees 7,214,868,711 3,937,121,210 7,214,868,711 3,937,121,210
Underwriting commitment
Other commitments
Total 11,903,122,031 6,453,524,828 | 11,903,122,031 6,453,524,828
Undrawn and undisbursed facilities 4.28.2

Group Bank

Current Year

Previous Year

Current Year

Previous Year

Undisbursed amount of loans

Undrawn limits of overdrafts 4,105,967,513 4,440,056,957 4,105,967,513 4,440,056,957
Undrawn limits of credit cards 132,184,942 79,282,445 132,184,942 79,282,445
Undrawn limits of letter of credit

Undrawn limits of guarantee

Total 4,238,152,455 4,519,339,402 4,238,152,455 | 4,519,339,402
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4.28.3

Capital expenditure approved by relevant authority of the bank but provision has not been made in financial

statements

Group Bank

Current Year Previous Year Current Year | Previous Year

Capital commitments in relation to Property
and Equipment
Approved and contracted for 257,426,142 108,195,070 257,426,142 108,195,070
Approved but not contracted for
Sub total 257,426,142 108,195,070 257,426,142 108,195,070
Capital commitments in relation to Intangible
assets
Approved and contracted for
Approved but not contracted for
Sub total
Total 257,426,142 108,195,070 257,426,142 108,195,070
Lease commitments 4.284

Group Bank

Current Year

Previous Year

Current Year

Previous Year

Operating lease commitments

Future minimum lease payments under non
cancellable operating lease, where the bank is
lessee

Not later than 1 year

128,582,571

79,789,391

128,582,571

79,789,391

Later than 1 year but not later than 5 years

521,813,791

268,427,290

521,813,791

268,427,290

Later than 5 years

478,522,660

206,583,782

478,522,660

206,583,782

Sub total

1,128,919,022

554,800,462

1,128,919,022

554,800,462

Finance lease commitments

Future minimum lease payments under non
cancellable operating lease, where the bank is
lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

1,128,919,022

554,800,462

1,128,919,022

554,800,462

Litigation

4.28.5

Under the self-assessment process, bank files its income tax returns which is then reviewed by Large Tax Payers Office usu-
ally within four years from the end of financial year. On completion of assesment till FY 2071-72, LTPO has raised an assess-
ment order for disputed tax liability of NPR 64,459,084. Bank has contended such tax liability and has filed appeal to higher
authorities. These cases are under administrative review and pending before Revenue Tribunal
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Interest income 4.29
Group Bank
Current Year Previous Year Current Year Previous Year
Cash and cash equivalent 24,880,833 32,885,293 24,880,833 32,885,293
Due from Nepal Rastra Bank 12,170,612 698,630 12,170,612 698,630
Placement with bank and financial institutions 97,920,227 5,363,296 97,920,227 5,363,296
Loan and advances to bank and financial institutions 260,770,525 210,004,811 260,770,525 210,004,811
Loans and advances to customers 9,304,819,763 7,149,227,877 9,304,819,763 7,149,227,877
Investment securities 400,771,482 313,140,361 400,771,482 313,140,361
Loan and advances to staff 76,189,403 55,035,502 76,189,403 55,035,502
Other - - - -
Total interest income 10,177,522,844 7,766,355,770 10,177,522,844 7,766,355,770
Interest expense 4.30
Group Bank
Current Year Previous Year Current Year Previous Year
Due to bank and financial institutions 291,891,293 - 291,891,293 -
Due to Nepal Rastra Bank 36,965,600 19,749,712 36,965,600 19,749,712

Deposits from customers

6,216,291,802

4,987,811,426

6,225,311,089

4,987,811,426

Borrowing 73,599,046 18,995,510 73,599,046 18,995,510
Debt securities issued - - - -
Subordinated liabilities - - - -
Other - - - -
Total interest expense 6,618,747,741 5,026,556,648 6,627,767,028 5,026,556,648
Fees and Commission Income 431
Group Bank
Current Year Previous Year Current Year Previous Year
Loan administration fees 196,763,968 180,721,642 196,763,968 180,721,642
Service fees 91,112,118 63,618,526 91,112,118 63,618,526
Consortium fees 50,116,659 4,194,353 50,116,659 4,194,353
Commitment fees 22,986,547 26,072,611 22,986,547 26,072,611
DD/TT/Swift fees 17,505,921 12,377,965 17,505,921 12,377,965
Credit card/ATM issuance and renewal fees 78,573,723 54,467,811 78,573,723 54,467,811
Prepayment and swap fees 91,422,445 1,608,992 91,422,445 1,608,992
Investment banking fees 1,924,926 1,287,023 1,924,926 1,287,023
Asset management fees - - - -
Brokerage fees - - - -
Remittance fees 39,581,182 32,009,905 39,581,182 32,009,905
Commission on letter of credit 41,529,195 39,738,656 41,529,195 39,738,656
Commission on guarantee contracts issued 96,515,368 43,695,331 96,515,368 43,695,331
Commission on share underwriting/issue - - - -
Locker rental 7,654,600 5,263,820 7,654,600 5,263,820
Other fees and commission income 54,832,618 26,012,183 54,832,618 26,012,183
Total fees and Commission Income 790,519,271 491,068,818 790,519,271 491,068,818
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Fees and commission expense 432
Group Bank
Current Year Previous Year Current Year Previous Year
ATM management fees 32,161,276 21,944,294 32,161,276 21,944,294
VISA/Master card fees 17,390,618 13,299,992 17,390,618 13,299,992
Guarantee commission - -
Brokerage - -
DD/TT/Swift fees 4,941,775 5,940,809 4,941,775 5,940,809
Remittance fees and commission 848,251 - 848,251 -
Other fees and commission expense 14,633,321 10,383,837 14,633,321 10,383,837
Total fees and Commission Expense 69,975,241 51,568,932 69,975,241 51,568,932
Net trading income 433
Group Bank
Current Year Previous Year Current Year Previous Year
Changes in fair value of trading assets - -
Gain/loss on disposal of trading assets - -
Interest income on trading assets - -
Dividend income on trading assets -
Gain/loss foreign exchange transation 303,331,669 166,803,239 303,331,669 166,803,239
Other -
Net trading income 303,331,669 166,803,239 303,331,669 166,803,239
Other operating income 4.34
Group Bank
Current Year Previous Year Current Year Previous Year
Foreign exchange revauation gain 22,839,007 5,744,951 22,839,007 5,744,951
Gain/loss on sale of investment securities - -
Fair value gain/loss on investment - -
properties
Dividend on equity instruments 3,207,495 1,762,843 3,207,495 1,762,843
Gain/loss on sale of property and 2,092,266 1,430,091 2,092,266 1,430,091
equipment
Gain/loss on sale of investment property 645 645
Operating lease income - -
Gain/loss on sale of gold and silver - -
Locker rent - -
Other 95,578 95,578
Total 28,138,768 9,034,108 28,138,768 9,034,108
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Impairment charge/(reversal) for loan and other losses 435
Group Bank

Current Year Previous Year Current Year Previous Year
Impairment charge/(reversal) on loan and 6,474,208 1,036,180 6,474,208 1,036,180
advances to B/Fls
Impairment charge/(reversal) on loan and 110,696,658 151,699,692 110,696,658 151,699,692
advances to customer
Impairment charge/(reversal) on financial - -
Investment
Impairment charge/(reversal) on place- - -
ment with banks and financial institutions
Impairment charge/(reversal) on property - -
and equipment
Impairment charge/(reversal) on goodwill - -
and intangible assets
Impairment charge/(reversal) on invest- - -
ment properties
Total 117,170,866 152,735,872 117,170,866 152,735,872
Personnel Expense 4.36

Group Bank

Current Year Previous Year Current Year Previous Year
Salary 315,853,717 260,760,600 315,853,717 260,760,600
Allowances 285,824,804 127,585,689 285,824,804 127,585,689
Gratuity expense 35,622,438 30,360,458 35,622,438 30,360,458
Provident fund 31,585,788 26,067,626 31,585,788 26,067,626
Uniform 16,396,573 12,878,874 16,396,573 12,878,874
Training & development expense 26,745,205 19,605,972 26,745,205 19,605,972
Leave encashment 80,826,626 83,770,891 80,826,626 83,770,891
Medical - -
Insurance 2,343,458 2,121,535 2,343,458 2,121,535
Employees incentive - -
Cash-settled share-based payments - -
Pension expense -
Finance expense under NFRS 21,053,562 12,326,162 21,053,562 12,326,162
Other expenses related to staff 144,429,651 98,058,667 144,429,651 98,058,667
a. Dashain allowance 47,466,566 29,362,980 47,466,566 29,362,980
b. Others 96,963,085 68,695,687 96,963,085 68,695,687
Subtotal 960,681,820 673,536,474 960,681,820 673,536,474
Employees bonus 269,699,255 201,103,315 269,699,255 201,103,315
Grand total 1,230,381,075 874,639,789 1,230,381,075 874,639,789
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Other operating expense 437
Group Bank
Current Year Previous Year Current Year Previous Year
Directors' fee 3,074,600 1,970,400 3,074,600 1,970,400
Directors’ expense 1,428,297 1,266,027 1,428,297 1,266,027
Auditors’ remuneration 1,711,950 1,582,000 1,695,000 1,582,000
Other audit related expense - -
Professional and legal expense 13,964,537 11,942,442 13,964,537 11,942,442
Office administration expense 149,345,892 68,257,374 148,999,252 68,257,374
Operating lease expense 115,906,247 69,670,573 115,906,247 69,670,573
Operating expense of investment proper- - -
ties
Corporate social responsibility expense 15,889,958 6,890,084 15,889,958 6,890,084
Onerous lease provisions - -
Other 422,592,326 257,911,029 422,592,326 257,911,029
Fuel, Electricity & Water 41,261,341 31,484,284 41,261,341 31,484,284
Insurance 42,805,937 29,975,836 42,805,937 29,975,836
Postage, Telex, Telephone, Fax 64,036,102 40,526,662 64,036,102 40,526,662
Office Equipment, Furniture & Repairs 41,200,519 35,126,216 41,200,519 35,126,216
Traveling Allowances and Expenses 26,913,995 14,892,058 26,913,995 14,892,058
Stationery and Printing 26,662,859 22,697,068 26,662,859 22,697,068
Advertisements 79,361,656 28,360,717 79,361,656 28,360,717
Annual General Meeting Expenses 2,259,500 2,728,048 2,259,500 2,728,048
Security Expenses 98,090,416 52,120,139 98,090,416 52,120,139
Total 723,913,807 419,489,928 723,550,216 419,489,928
Depreciation & Amortisation 438
Group Bank
Current Year Previous Year Current Year Previous Year
Depreciation on property and equipment 125,149,046 94,088,843 125,149,046 94,088,843
Depreciation on investment property - -
Amortisation of intangible assets 5,236,983 5,924,342 5,236,983 5,924,342
Total 130,386,029 100,013,185 130,386,029 100,013,185
Non operating income 439
Group Bank
Current Year Previous Year Current Year Previous Year
Recovery of loan written off 121,163,374 3,120,460 121,052,374 3,120,460
Other income 739,627 - 850,627 -
Total 121,903,001 3,120,460 121,903,001 3,120,460
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Non operating expense 4.40
Group Bank
Current Year Previous Year Current Year Previous Year
Loan written off 88,557,214 1,448,209 88,557,214 1,448,209
Redundancy provision - -
Expense of restructuring - -
Other expense 6,334,588 - 6,334,588 -
Total 94,891,802 1,448,209 94,891,802 1,448,209
Income tax expense 4.41
Group Bank
Current Year Previous Year Current Year Previous Year
Current tax expense 763,508,737 558,867,013 760,911,844 558,867,013
Current year 724,830,537 542,841,233 722,233,644 542,841,233
Adjustments for prior years 38,678,200 16,025,780 38,678,200 16,025,780
Deferred tax expense (30,706,790) 1,374,503 (30,706,790) 1,374,503
Origination and reversal of temporary (30,706,790) 1,374,503 (30,706,790) 1,374,503
differences
Changes in tax rate - -
Recognition of previously unrecognised - -
tax losses
Total income tax expense 732,801,947 560,241,516 730,205,054 560,241,516
Reconciliation of tax expense and accounting profit 4.41.1
Group Bank
Current Year Previous Year Current Year Previous Year
Profit before tax 2,435,948,993 1,809,929,832 2,427,293,296 1,809,929,832
Tax amount at tax rate of 30% 730,784,698 542,978,950 728,187,989 542,978,950
Add: Tax effect of expenses that are not 12,682,462 2,119,910 12,682,462 2,119,910
deductible for tax purpose
Less: Tax effect on exempt income 3,804,739 1,464,991 3,804,739 1,464,991
Add/less: Tax effect on other items - -
Total income tax expense 739,662,421 543,633,869 737,065,713 543,633,869
Effective tax rate 30.36% 30.0% 30.37% 30.0%

%< wwwmachbank.com




Statement of Distributable Profit or Loss

For the year ended 31, Ashad 2076
(As per NRB Regulation)
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Bank
Current Year Previous Year
Net profit or (loss) as per statement of profit or loss 1,697,088,243 1,249,688,316
Appropriations:
a. General reserve 339,417,649 249,937,663
b. Foreign exchange fluctuation fund 5,709,751 1,436,237
c. Capital redemption reserve
d. Corporate social responsibility fund 1,080,925 5,606,799
e. Employees’ training fund (506,011) (4,372,910)
f. Other (20,588,667)
- Deferred Tax Reserve (18,634,242)
- Investment Adjustment Reserve (1,954,425)
Profit or (loss) befor regulatory adjustment 1,351,385,929 1,017,669,193
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) 42,527,809 (275,772,186)
b. Short loan loss provision in accounts (-)/reversal (+)
¢. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (53,586,919) (24,870,824)
e. Deferred tax assets recognised (-)/ reversal (+) (21,424,000)
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/reversal (+)
h. Actuarial loss recognised (-)/reversal (+) (11,459,433) (26,853,845)
i. Other (+/-) (4,996,603) (10,761,980)
- Fair Value Reserve (4,996,603) (10,761,980)
Distributable profit or (loss) 1,302,446,784 679,410,359
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Machhapuchchre Bank Ltd.
Comparison Unaudited and Audited Financial Statements as of FY 2075/76

Statement of Financial

As per

e . As per Audited Variance
i ur.laudl'Fed Financial Reasons for Variance
Financial
Assets G ——, Statement In amount In %

(ash and cash equivalent 5,006,484,939 9,442,900,351 4,436,415,412 88.61% | Placement & t-bills with original maturity
three months or less reclassified

Due from Nepal Rastra Bank 3,226,962,097 3,226,962,097 0.00%

Placement with Bank and 5,054,432,347 1,458,033,992 (3,596,398,355) -71.15% | Placement less then three months maturi-

Financial Institutions ty regrouped to cash and cash equivalent

Derivative financial instruments 72,597,160 72,597,160 0.00% | Regrouping of forward contract from
other assets

Other trading assets 353,142,300 358,694,537 5,552,237 1.57% | Regrouping of advance for gold purchase
from other assets

Loan and advances to B/Fls 2,243,710,819 2,440,166,215 196,455,396.00 8.76%

Loans and advances to 75,297,273,964 75,095,773,816 (201,500,148) -0.27% | Due to prepaid expenses transferre

customers

Investment securities 11,151,647,083 10,306,077,788 (845,569,295) -7.58% | Due to regrouping of t-hills with original
maturity less then 3 months to cash and
cash equivalent

Current tax assets 199,028,659 209,977,311 10,948,652 5.50%

Investment in susidiaries 200,000,000 200,000,000 0.00%

Investment in associates 0.00%

Investment property 78,457,743 78,457,743 0 0.00%

Property and equipment 1,128,170,562 1,122,933,578 (5,236,984) -0.46% | Regrouping of other leasehold assets
from intangible assets

Goodwill and Intangible assets 43,769,092 49,006,075 5,236,983 11.97% | Regrouping of other leasehold assets
from intangible assets

Deferred tax assets 17,529,469 21,424,000 3,894,531 22.22%

Other assets 8,657,650,414 1,163,041,666 (7,494,608,748) -86.57% | Due to netting off of NDF payable

Total Assets 112,658,259,487 105,246,046,329 (7,412,213,159) -6.58%

Liabilities

Due to Bank and Financial 5,561,345,014 6,361,837,039 800,492,025 14.39% | Interbank borrowing transferred from

Instituions NRB

Due to Nepal Rastra Bank 1,820,524,291 1,020,524,291 (800,000,000) -43.94% | Due to interbank borrowing transfer to
BFI's deposits

Derivative financial instruments 72,597,160 (72,597,160)

Deposits from customers 85,198,526,498 85,198,402,144 (124,354) -0.00%

Borrowing 0.00%

Current Tax Liabilities 0.00%

Provisions 0.00%

Deferred tax liabilities 0.00%

Other liabilities 8,761,390,221 1,428,411,353 (7,332,978,868) -83.70% | Due to netting off of NDF payable

Debt securities issued 0.00%

Subordinated Liabilities 0.00%

Total liabilities 101,414,383,183 94,009,174,826 (7,405,208,357) -7.30%

Equity 0.00%

Share capital 8,055,693,000 8,055,693,000 0.00%

Share premium 30,881,765 30,881,765 0.00%
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Retained earnings 1,705,765,173 1,293,467,202 (412,297,971) -24.17% | Due to transfer of regulatory adjustment
Reserves 1,451,536,365 1,856,829,536 405,293,170 27.92% | Due to transfer of regulatory adjustment
Total equity attribut- 11,243,876,303 11,236,871,503 (7,004,801) -0.06%

able to equity holders

Non-controlling interest

Total equity 11,243,876,303 11,236,871,503 (7,004,801) -0.06%

Total liabilities and 112,658,259,486 105,246,046,329 (7,412,213,158) -6.58%

equity

Statement of Profit

or Loss

Interest income 10,167,714,261 10,177,522,844 9,808,583 0.10% | Notional financial interest of subsidized
loan to staff

Interest expense 6,627,767,028 6,627,767,028 0.00%

Net interest income 3,539,947,233 3,549,755,816 9,808,583 0.28%

Fee and commission income 802,431,615 790,519,271 (11,912,344) -1.48% | Due to CIC charge netted off against
expenses

Fee and commission expense 69,126,989 69,975,241 848,251 1.23%

Net fee and 733,304,626 720,544,030 (12,760,595) | -1.74%

commission income

Net interest, fee and commission 4,273,251,859 4,270,299,846 0.00%

income

Net trading income 303,331,669 303,331,669 0.00%

Other operating income 28,379,546 28,138,768 0.00%

Total operaing income 4,604,963,074 4,601,770,283 (3,192,791) -0.07%

Impairment charge/(reversal) 116,708,351 117,170,866 462,515 0.40%

for loans and other losses

Net operating income 4,488,254,723 4,484,599,418 (3,655,306) -0.08%

Operating expense 0.00%

Personnel expenses 1,216,095,129 1,230,381,075 14,285,946 1.17% | Amortization of prepayment of subsidized
staff loan & staff bonus provision

Other operating expenses 719,666,257 723,550,216 3,883,959 0.54% | Due to CIC charge netted off against
income

Depreciation & Amortization 130,358,432 130,386,029 27,597 0.02%

Operating profit 2,422,134,904 2,400,282,097 (21,852,807) | -0.90%

Non operating income 121,163,374 121,903,001 739,627 0.61%

Non operating expense 95,187,044 94,891,802 (295,242) -0.31%

Profit before income tax 2,448,111,234 2,427,293,296 (20,817,938) -0.85%

Income tax expense 744,535,930 730,205,054 (14,330,876) -1.92% | Taximpact of above adjustment

Current Tax 741,352,521 760,911,844 19,559,323 2.64% | Due to deferred tax adjustmet on interest
suspense and acturial valuation of
previous periods.

Deferred Tax 3,183,409 (30,706,790) (33,890,199) | -1064.59% | Due to deferred tax adjustmet on interest
suspense and acturial valuation of
previous periods.

Profit/(loss) for the 1,703,575,305 1,697,088,243 (6,487,062) -0.38%

period

Other Comprehensive (11,001,487) (11,519,225) (517,739) 4.71%

Income

Total comprehensive 1,692,573,818 1,685,569,018 (7,004,801) -0.41%

income
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MACHHAPUCHCHHRE BANK LIMITED

PRINCIPAL INDICATORS

. Indica- F.Y. F.Y. F.Y. F.Y. F.Y.
Particulars tors 2071/2072 2072/2073 2073/2074 2074/2075 2075/2076

1. Net Profit/Gross Income % 16.65% 21.96% 21.96% 14.81% 14.86%
2. Earnings Per Share Rs. 22.20 25.04 24.00 15.81 21.07
3. Market Value per Share Rs. 564.00 680.00 360.00 209.00 264.00
4. Price Earning Ratio Ratio 25.40 27.15 15.00 13.22 12.53
5. Dividend (including bonus) on share capital % 16.84% 21.84% 15.00% 10.00% 16.00%
6. Cash Dividend on share Capital % 0.84% 1.09% 6.00% 10.00% 11.00%
7. Interest Income/Loans & Advances % 8.93% 7.90% 9.87% 12.09% 12.96%
8. Employee Expenses/Total Operating Exps % 13.90% 18.54% 13.18% 10.74% 11.29%
9. Interest Exps on Total Deposit and Borrowings % 3.97% 3.13% 4.76% 6.93% 7.16%
10. Exchange Fluctuation Gain/Total Income % 2.23% 2.99% 2.30% 2.05% 2.86%
11. Staff Bonus/ Total Employee Expenses % 25.91% 27.51% 37.56% 29.86% 28.07%
12. Net Profit/Loans & Advances % 1.77% 2.03% 2.51% 1.92% 2.16%
13. Net Profit/ Total Assets % 1.26% 1.51% 1.89% 1.47% 1.61%
14. Total Credit/Deposit % 78.77% 84.59% 88.47% 89.78% 87.00%
15. Total Operating Expenses/Total Assets % 1.56% 4.27% 5.45% 7.40% 8.09%
16. Adequacy of Capital Fund on Risk

Weighted Assets

a. Core Capital % 11.14% 11.32% 15.78% 14.38% 11.88%

b. Supplementary Capital % 1.10% 1.04% 1.04% 0.98% 0.91%

¢. Total Capital Fund % 12.24% 12.36% 16.82% 15.36% 12.79%
17. Liquidity % 27.63% 24.52% 26.29% 25.26% 23.70%
18. Non Performing Loans/Total Loans % 0.64% 0.55% 0.38% 0.44% 0.37%
19. Base Rate % 8% 6.18% 10.29% 11.06% 10.37%
20. Weighted Average Interest Rate Spread * % 4.65% 4.59% 4.27% 4.75% 4.27%
21. Book Net worth Rs. 3,816,142,380 5,340,202,752 8,211,005911 |  10,356,871,786 11,236,871,503
22. Total Shares Number 27,762,499 38,645,400 65,987,000 80,556,930 80,556,930
23. Total Employees Number 597 663 742 953 1,195
24. Productivity per Staff Rs.'000 1,032.45 1354.79 1,755.37 1642.48 1420.16
25. Book Value Per Share Rs. 137.46 138.18 12443 128.57 139.49
26. Number of branches(including extension Number 56 57 57 88 131
counter)
27. Number of ATM Number 70 72 74 93 144

Note:

1. Gross income includes interest income, fee & commission income, operating income, forex income and non operating income

2. Loan & advances of point no. 7 includs gross amount of loan to customes & BFI's presented in 4.7 and 4.6 respectively.

3. Total staff expenses does not include staff bonus.

4. Weighted Average Interest Rate spread is presented as per the calculation of NRB Directive (Thus Rate represent Ashad month spread)

O  www.machbank.com




29 3t & Ufedesr 20184 /198

Share Capital and Ownership
Details of Shareholders holding 0.5 % or more of total shares
31st Ashad 2076

S.NO Name of Share Holders Total kitta Percentage
1 Surendra Mahato 10,048,231 12.47%
2 Upendra Mahato Sudi 7,360,409 9.14%
3 Prem Kumari K.C. 7,053,855 8.76%
4 PKR Investment Company Pvt. Ltd. 5,293,248 6.57%
5 Ram Ashish Sahu Sudi 3,411,676 4.24%
6 Krishna Gopal Shrestha 1,709,108 2.12%
7 Dr.Dharma Raj Shrestha 1,635,634 2.03%
8 Prakash K.C. 1,359,487 1.69%
9 Karan Motor Company Pvt.Ltd 1,263,906 1.57%
10 Kiran K.C. 1,195,122 1.48%
11 Roshan K.C. 1,195,107 1.48%
12 Ganesh Bahadur Shrestha 956,104 1.19%
13 Ram Janaki Investment 800,000 0.99%
14 Associated Automobiles Pvt.Ltd 749,958 0.93%
15 Shree Himalayan Enterprises Pvt.Ltd 643,261 0.80%
16 Praneshwor Pokharel 599,037 0.74%
17 Ajad Shrestha 513,175 0.64%
18 Birendra Prasad Mahato 490,903 0.61%
19 Rajan Lal Shrestha 477,042 0.59%
20 Niraj Govinda Shrestha 460,274 0.57%
21 Dinesh Lal Shrestha 409,731 0.51%
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MACHHAPUCHCHHRE BANK LIMITED

ANNEXURE : REPORTING FORMS
FORM NO.1 CAPITAL ADEQUACY TABLE

Rs. (000)
Ashad end 2076 Ashad end 2075

1.1 RISK WEIGHTED EXPOSURES

a Risk Weighted Exposure for Credit Risk 81,546,553 63,079,707
b Risk Weighted Exposure for Operational Risk 4,382,493 3,475,176
C Risk Weighted Exposure for Market Risk 93,302 30,760

Total Risk Weighted Exposures (Before adjustments of Pillar II) 86,022,348 66,585,643

Adjustments under Pillar Il

SRP 6.4a (7) | Add RWE equvalent to reciprocal of capital charge of 2 % of 681,341 583,036
gross income.

SRP 6.4a (9) Overall risk management policies and precedures are not satis- 1,720,447 1,997,569
factory. Add 2% of RWE

Total Risk Weighted Exposures (a+b+c) 88,424,136 69,166,248

1.2 CAPITAL

) Core Capital (Tier 1) 10,507,623 9,943,141
Paid up Equity Share Capital 8,055,693 8,055,693
Equity Share Premium 30,882 30,882

(A

a

b

C Proposed Bonus Equity Share

d Statutory General Reserve 1,453,541 1,114,124
e

f

8

h

Retained Earnings 1,293,467 807,759
Un-audited current year cumulative profit/ loss

Capital Redemption Reserve

Capital Adjustment Reserve

Dividend Equalization Reserve

Other Free Reserve

—

=~

Less : Goodwill
Less: Intangible Assets 49,006 45,439
Less: Fictitious Assets
Less: Deferred Tax Assets 21,424
Less : Investment in equity in licensed Financial Institutions

033

p Less : Investment in equity of institutions with Financial inter- 215,000 15,000
ests

q Less : Investment in equity of institutions in excess of limits

r Less : Investments arising out of underwriting commitments

s Less : Reciprocal crossholdings

Less: Purchase of Land& Building in excess of limit and unuti- 4,877
lized

Less: Cash Flow Hedge

Less: Defined Benefit Pension Assets

Less: Unrecognized Defined Benefit Pension Liabilities
Less : Other Deductions 40,531 -

x|s|<|c
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Adjustment Under Pillar Il

SRP 6.4.a(1)

Less : Shortfall in provision (6.4 a1)

SRP 6.4.a(2)

Less : Loans and facilities extended to related parties and
restricted lending (6.4 a 2)

Additional Tier 1 (AT1)

Perpetual Non Cumulative Preference Share Capital

Prepetual Debt Instruments

Stock Premium

(B)Supplementary Capital (Tier 2) 800,835 680,585
a Cumulative and/or Redeemable Preference Shares -
b Subordinated Term Debt -
C Hybrid Capital Instruments -
d Stock Premium -
e General Loan Loss Provision 769,409 654,868
f Exchange Equalization Reserve 16,426 10,717
g Investment Adjustment Reserve 15,000 15,000
h Assets Revaluation Reserve -
i Other Reserves -
Total Capital Fund (Tier 1 and Tier 2) 11,308,458 10,623,726
1.3 CAPITAL ADEQUACY RATIOS

a Common Equity Tier 1 Capital to Total Risk Weighted Exposures 11.88 14.38

(After Bank’s adjustments of Pillar Il)

b Tier 1 Capital to Total Risk Weighted Exposures 11.88 14.38
C Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures 12.79 15.36
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MACHHAPUCHCHHRE BANK LIMITED

FORM NO.2 RISK WEIGHTED EXPOSURE FOR CREDIT RISK

Rs. (000)
Current Year Previous Year
Book Specific | Eligible | Net Value Risk Net Value Risk | Risk Weight-
Value (a) Pro- CRM (c) | (d=a-b-c) Risk | Weighted (d=a-h-c) Weight | ed Exposures
Particulars vision Weight | Exposures (e) (f=d*e)
(b) () (f=d*e)
A. Balance Sheet Exposure
1 Cash Balance 2,480,745 2,480,745 0% 2,309,221 0%
2 Balance With Nepal Rastra Bank 3,226,962 3,226,962 0% 7,096,608 0%
3 Gold 0% 0%
4 Investment in Nepalese Government Securities 8,750,489 8,750,489 0% 6,746,732 0%
5 All other Claims on Government of Nepal 129,859 129,859 0% 129,845 0%
6 Investment in Nepal Rastra Bank Securities 2,197,606 2,197,606 0% 872,242 0%
7 All other Claims on Nepal Rastra Bank 0% 000 0%
8 (laims on Foreign Government and Central 0% 0%
Bank (ECA0-1)
9 (laims on Foreign Government and Central 20% 20%
Bank (ECA2)
10| Claims on Foreign Government and Central 50% 50%
Bank (ECA3)
11| Claims on Foreign Government and Central 100% 100%
Bank (ECA 4-6)
12| Claims on Foreign Government and Central 150% 150%
Bank (ECA7)
13| Claims On BIS, IMF, ECB, ECand On Multilater- 0% 0%
al Development Banks(MDB's) Recognised by
the framework
14| Claims on Other Multilateral Development 100% 100%
Banks
15| Claims on Public Sector Entity (ECA 0-1) 20% 20%
16| Claims on Public Sector Entity (ECA2) 50% 50%
17| Claims on Public Sector Entity (ECA 3-6) 100% 100%
18 | Claims on Public Sector Entity (ECA7) 150% 150%
19 (laims on domestic banks that meet capital 6,750,276 6,750,276 20% 1,350,055 2,274,998 20% 455,000
adequacy requirements
20| Claims on domestic banks that do not meet 100% 100%
(apital adequacy requirements
21| (laims on Foreign bank (ECA Rating 0-1) 785,250 785,250 20% 157,050 1,256,815 20% 251,363
22| (laims on Foreign bank(ECA Rating 2) 2,165,948 2,165,948 50% | 1,082,974 324,013 50% 162,007
23| (laims on Foreign bank (ECA Rating 3-6) 100% 100%
24| (laims on Foreign bank (ECA Rating/ 150% 150%
25 (laims on foreign bank incorporatedin SAARC 231,203 231,203 20% 46,241 78,201 20% 15,640
Region operating with a buffer of 1% above
their respective regulatory capital requirement
26 | Claims on Domestic Corporates 33,411,584 33,411,584 | 100% | 33,411,584 24,835,048 | 100% 24,835,048
27| Claims on Foreign Corporates (ECA 0-1) 20% 20%
28 | Claims on Foreign Corporates (ECA 2) 50% 50%

9%
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29 | Claims on Foreign Corporates (ECA 3-6) 100% 100%
30 | Claims on Foreign Corporates (ECA7) 150% 150%
31 | Regulatory Retail Portfolio ( Not Overdue) 19,387,670 321873 | 19,005,796 75% | 14,299,347 16,494,515 75% 12,370,887
32| Claim fulfilling all criterion of Regulatory Retail 13,358,118 13,358,118 | 100% | 13,358,118 | 11,087,942,319 |  100% | 11,087,942,319
except granularity
3 (laims secured by residential properties 5,769,519 5,769,519 60% | 3,461,711 6,740,138 60% 4,044,083
34| (laims not fully secured by residential 150% 150%
properties
35 (laims secured by residential properties 64,887 3,937 60,950 100% 60,950 17,231 100% 17,231
(Overdue)
36 (laims secured by Commercial real estate 1,513,174 1,513,174 100% 1,513,174 973,656 100% 973,656
37 Past due claims (except for claim secured by 799,049 | 195,471 603,577 150% 905,366 151,321 150% 226,981
residential properties)
38 | High Risk claims 911,503 911,503 150% | 1,367,255 1,542,044 | 150% 2,313,066
39 Lending against securities (Bonds and shares) 224,585 224,585 100% 224,585 150%
40 | Investment in equity and other capital instru- 93,970 93,970 100% 93,970 107,721 100% 107,721
ment of institutions listed in the stock exchange
41 Investment in equity and other capital instru- 103,030 103,030 150% 154,545 20,030 150% 30,045
ment of institutions not listed in the stock
42| Staff Loan Secured by Residential Property 920,398 920,398 60% 552,239 453,985 60% 272,391
43| Interest Receivable/Claim on Government 0% 0% 000
Securities
44| Cashiin transit and other cash items in the 20% 000 20% 000
process of collection
45 | Other Assets 2,754,581 2,754,581 100% | 2,754,581 1,686,308 | 100% 1,686,308
TOTAL 106,030,405 | 199,408 321,873 | 105,509,124 74,793,745 85,198,615 58,849,368
RSk | ok Risk | Risk Weight-
B. Off Balance Sheet Exposures - Weight E g - Weight | ed Exposures
Xposures —
e - e f=d*e
f=d*e
1 Revocahle Commitments 0% 0%
2 Bills Under Collection 15513 15513 0% 6,435 0%
3 Forward Exchange Contract Liabilities 3,662,108 3,662,108 10% 366,211 207,077 10% 20,708
4 LC Commitments with original maturity upto 2,915,615 292116 | 2,623,499 20% 524,700 1,397,416 20% 279,483
6 months
5 Foreign Counterparty (ECA0-1) 20% 20%
6 Foreign Counterparty (ECA2) 50% 50%
7 Foreign Counterparty (ECA3-6) 100% 100%
8 Foreign Counterparty (ECA7) 150% 150%
9 LC Commitments with original maturity over 6 673,108 35,398 637,710 50% 318,855 623,768 50% 311,884
months ( domestic Counterparty
10 Foreign Counterparty (ECA0-1) 20% 20%
il Foreign Counterparty (ECA2) 50% 50%
12 Foreign Counterparty (ECA 3 -6) 100% 100%
13 Foreign Counterparty (ECA 7) 150% 150%
14 | Bid Bond, Performance Bond and Counter | 6,308,673 177,103 | 6,131,570 50% | 3,065,785 3,700,041 50% 1,850,020

Guarantee
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15 Foreign Counterparty (ECA0-1) - 20% - - 20%
16 Foreign Counterparty (ECA2) - 50% - - 50%
17 Foreign Counterparty (ECA3-6) - 100% - - 100%
18 Foreign Counterparty (ECA7) - 150% - - 150%
19| Underwriting Commitments - 50% - - 50%
20 | Lending of Bank's Securities or Posting of -1 100% - -1 100%
Securities as collateral
21| Repurchase Agreements, Assets sale with -1 100% - -1 100%
recourse
22| Advance Payment Guarantee 906,045 4,285 901,760 | 100% 901,760 820373 | 100% 820373
23 | Financial Guarantee 150 105 045 | 100% 045 045 | 100% 045
24| Acceptances and Endorsements - 100% - - 100%
25 | Unpaid portion of Partly paid shares and -1 100% - -1 100%
securities
26 Irrevocable Credit commitments(Short term) 7,554,966 7,554,966 20% 1,510,993 4,440,057 20% 888,011
27 Irrevocable Credit commitments(Long term) - 50% - - 50%
28 | (laims on foreign bank incorporatedin SAARC - 20% - - 20%

Region operating with a buffer of 1% above
their respective regulatory capital requirement

29 | Other Contingent Liabilities 64,459 64,459 | 100% 64,459 59,815 | 100% 59,815
30 | Unpaid Guranatee claims - | 200% - -1 200%

TOTAL 22,100,637 - | 509,008 | 21,591,629 6,752,808 11,255,028 4,230,339
Total RWE for Credit Risk Before adjustment (A) +(B) 128,131,042 | 199,408 | 830,881 | 127,100,753 81,546,553 96,453,642 63,079,707

Adjustment under pillar II

Add: 10% of the loan and facilities in excess of Single
obligor Limits (6.4a3)

Add: 1% of contract ( sale) value in case of the sale of
credit with recourse (6.4 a 4)

Total RWE for Credit Risk (After bank’s 128,131,042 | 199,408 830,881 | 127,100,753 81,546,553 96,453,642 63,079,707
adjustments of Pillar 1)
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FORM NO.3 ELIGIBLE CREDIT RISK MITIGANTS (CRM)
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Rs. (000)

Credit Exposures

Depos-
its with
Bank

Deposits
with other
banks/FI

Gold

Govt. &
NRB Se-
curities

G'tee
of
Govt.of
Nepal

Sec/G'tee
of Other
Sover-
eigns

G'tee of
do-
mestic
banks

G'tee
of
MDBs

Sec/
G'tee
of
Foreign
banks

Total

(a)

(b)

(c)

(d)

(e)

(U]

(8

(h)

0]

Balance Sheet Exposures

(laims on Foreign Government and Central
Bank (ECA2)

(laims on Foreign Government and Central
Bank (ECA3)

(laims on Foreign Government and Central
Bank (ECA 4-6)

(laims on Foreign Government and Central
Bank (ECA7)

(laims on Other Multilateral Development
Banks

(laims on Public Sector Entity (ECA 0-1)

(
(laims on Public Sector Entity (ECA 2)
(laims on Public Sector Entity (ECA 3-6)

(laims on Public Sector Entity (ECA7)

(laims on domestic banks that meet capital
adequacy requirements

(laims on domestic banks that do not meet
capital adequacy requirements

(laims on foreign bank ECA Rating 0-1)

(laims on foreign bank (ECA Rating 2)

(laims on foreign bank (ECA Rating 3-6)

(laims on foreign bank (ECA Rating 7)

(laims on foreign bank incorporatedin SAARC
Region operating with a buffer of 1% above
their respective regulatory capital requirement

(laims on Domestic Corporates

(laims on Foreign Corporates ECA Rating 0-1)

(laims on Foreign Corporates (ECA Rating 2)

(laims on Foreign Corporates (ECA Rating 3-6)

(laims on Foreign Corporates (ECA Rating 7)

Regulatory Retail Portfolio ( Not Overdue)

309,958

11,116

800

321,873

Claim fulfilling all criterion of Regulatory Retail
except granularity

(laims secured by residential properties

(laims not fully secured by residential
properties

Claims secured by residential properties (Overdue)

(laims secured by Commercial real estate

Past due claims ( except for claim secured by
residential properties)
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High Risk claims

Lending against securities (Bonds and shares)

Investment in equity and other capital instrument of
institutions listed in the stock exchange

Investment in equity and other capital instrument of
institutions not listed in the stock exchange

Other Assets ( as per attachment )

Off Balance Sheet Exposures

31873

Forward Exchange Contract

LC Commitments with original maturity upto 6
months

292,116

292,116

Domestic Counterparty

Foreign Counterparty (ECA0-1)

Foreign Counterparty (ECA2)

(
(
Foreign Counterparty (ECA3-6)
Foreign Counterparty (ECA7)

LC Commitments with original maturity over 6
months ( domestic)

35,398

35,398

Domestic Counterparty

Foreign Counterparty (ECA0-1)

(
Foreign Counterparty (ECA2)
(

Foreign Counterparty (ECA3-6)

Foreign Counterparty (ECA7)

Bid Bond, Performance Bond and Counter
Guarantee

177,103

177,103

Domestic Counterparty

Foreign Counterparty (ECAQ-1)

Foreign Counterparty (ECA2)

(
Foreign Counterparty (ECA3-6)
Foreign Counterparty (ECA7)

Underwriting Commitments

Lending of Bank's Securities or Posting of Securities
as collateral

Repurchase Agreements, Assets sale with recourse

Advance Payment Guarantee

4,285

4,285

Financial Guarantee

Acceptances and Endorsements

Unpaid portion of Partly paid shares and securities

Irrevocable Credit commitments (short term)

Irevocable Credit commitments (long term)

Other Contingent Liabilities

Unpaid Guarantee Claim

Total

509,008

509,008
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. Fiscal Year Previous Year
S.N. Particulars
2072/073 2073/074 2074/075
1 Net Interest Income 1,857,320 2,361,989 2,739,799
2 Commission and Discount Income 91,420 450,845 491,069
3 Other Operating Income 226,158 95,323 3,289
4 Exchange Fluctuation Income 118,526 133,253 172,548
5 Addition/Deduction in Interest Suspense 23,448 - -
during the period
6 Gross income (a) 2,316,872 3,041,409 3,406,705
Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 347,531 456,211 511,006
9 Capital Requirement for operational risk (d) 438,249 347,518
(average of ¢)
10 Risk Weight (reciprocal of capital requirement 10 10
of 10%) in times (e)
11 Equivalent Risk Weight Exposure [f=(dxe)] 4,382,493 3,475,176
SRP 6.4a (8) Adjustments under Pillar Il (If Gross Income for the last three years is negative)
1 Total Credit and Investment (net of Specific -
Provision) of releted month
2 Capital Requirement for Operational Risk (5% -
of net credit and investment)
3 Risk Weight (reciprocal of capital requirement 10 10
of 10%) in times
Equivalent Risk Weight Exposure (g) -
5 Equivalent Risk Weight Exposure [h=f+g] 4,382,493 3,475,176
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Machhapuchhre Bank Limited
Risk Weighted Exposure for Market Risk

Rs. (In full figure)

S.No. Curren- Open Position (FCY) Open Position (NPR) Relevant Open Position | Previous Year Rele-
cy vant Open Position

1 INR 92,770,281 148,502,027 148,502,027 41,271,238
2 usD (226,209) (24,871,680) 24,871,680 6,279,667
3 GBP (8,949) (1,224,492) 1,224,492 2,063,350
4 EUR 15,474 1,913,128 1,913,128 1,786,794
5 THB 27,690 98,715 98,715 135,886
6 CHF 6,770 754,076 754,076 85,196
7 AUD 10,855 843,216 843,216 604,528
8 CAD 1,200 101,058 101,058 761,458
9 SGD 3,006 243,832 243,832 139,422
10 JPY 1,963,850 2,006,073 2,006,073 1,552,466
11 HKD 5,710 80,054 80,054 168,916
12 DKK 1,550 24,451 24,451 51,435
13 SEK 50 581 581 617
14 SAR 38,760 1,135,280 1,135,280 1,959,447
15 QAR 12,311 372,408 372,408 1,068,910
16 AED 100,958 3,019,149 3,019,149 2,466,467
17 MYR 15,960 426,371 426,371 379,010
18 KRW 2,463,000 231,029 231,029 8,144
19 CNY 41,327 666,605 666,605 633,501
20 KWD 135 48,508 48,508 102,560
21 BHD 143 41,570 41,570 576
(@) Total Open Position 134,411,961 186,604,304 61,519,587
(b) Fixed Percentage 5% 5%
(c) Capital Charge for Market Risk (=axb) 9,330,215 3,075,979
(d) Risk Weight (reciprocal of capital requirement of 10%) in times 10 10
(e) Equivalent Risk Weight Exposure (=cxd) 93,302,152 30,759,793

<R
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Machhapuchhere Bank Limited
Significant Accounting Policies to Consolidated Financial Statements
Financial Year 17" July 2018 to 16" july 2019 (1 Shrawan 2075 to 31 Ashad 2076)

1. General Information

1.1 Reporting Entity

Machhapuchchhre Bank Limited (hereinafter referred to as
“The Bank”) is a public limited company, incorporated on 16
February 1998 as per the then Companies Act 1964 of Nepal,
and domiciled in Nepal. The Bank obtained license from Nepal
Rastra Bank on 27th September 2000. The registered office of
the Bank is located at Lazimpat, Kathmandu, Nepal. The Bank is
listed in Nepal Stock Exchange Limited (the sole stock exchange
in Nepal) for public trading.

The principal activities of the Bank are to provide full-fledged
commercial banking services including, agency services, trade
finance services, card services, e-commerce products and
services and commodity trading services to its customers
through its strategic business units, branches, extension
counters, ATMs and network of agents.

1.2 Subsidiary

The group has recognized Machhapuchchhre Capital Limited
as a subsidiary company in which Bank held 100% controlling
interest at the report date.

Subsidiaries are investees that are controlled by the Group.
Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and
has the ability to affect the returns of those investees through
its power over the investee. Specifically, the Group controls an
investee if, and only if, the Group has all of the following:

Power over the investee;

Exposure or rights to variable returns from its involvement
with the investee; and

The ability to use its power over the investee to affect its
returns.

Generally, there is a presumption that a majority of voting rights
results in control. To support this presumption, and when the
Bank has less than a majority of the voting or similar rights of an
investee, the Bank considers all relevant facts and circumstances
in assessing whether it has power over an investee, including:
The contractual arrangement with the other vote holders
of the investee;
Rights arising from other contractual arrangements; and
The Group's voting rights and potential voting rights.

The financial year of subsidiary is same as that of the Bank
ending on July 16, 2019

1.3 Group

The Group” represents The Bank and its subsidiary. The Group
reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or
more of the above mentioned circumstances. The financial
statements of subsidiaries are included in the consolidated
financial statements from the date that control commences
until the date that control ceases. Where Subsidiaries have been
sold or acquired during the year, assets, liabilities, income and
expenses of the said subsidiary are included in the consolidated
financial statements from the date the Group gains control until
the date the Group ceases to control the subsidiary.

2. Basis of Preparation
2.1 Basis of Preparation

The Financial Statements of the Bank have been prepared in
accordance with the requirement of Nepal Financial Reporting
Standards (NFRS) as published by the Accounting Standards
Board (ASB) Nepal and pronounced by The Institute of
Chartered Accountants of Nepal (ICAN) and in the format issued
by Nepal Rastra Bank in Directive No. 4 of NRB Directives, 2075.
The Group has opted for certain carve outs which are briefly
described in Notes to Accounts.

The Financial Statement comprise of:
Consolidated Statement of Financial Position (SOFP) stating
the financial position of the Bank and the Group as at the
end of reporting period;

Consolidated Statement of Profit and Loss (SOPL) and
Consolidated Statement of Other Comprehensive Income
(SOCI) stating the financial performance of the Bank and
the Group for the reported period ended.

Consolidated Statement of Cash Flow (SOCF) stating the
ability of Bank and the Group to generate Cash and Cash
Equivalent.

Consolidated Statement of Changes in Equity (SOCE) stating
all the changes in Equity of the Bank and the Group during
the reporting period.

Notes to the Consolidated Financial Statements comprising
summary of Principal Accounting Policies and explanatory
notes that are of significant importance to the users of
Financial Statements.
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2.2 Statement of Compliance

The financial statement of group which comprises of
Consolidated Statement of Financial Position, Consolidated
Statement of Profit or Loss, Consolidated Statement of
Comprehensive Income, Consolidated Statement of Changes
in Equity, Consolidated Statement of Cash Flows and Notes to
the Consolidated Financial Statements have been prepared in
accordance with Nepal Financial Reporting Standards (NFRS)
as issued by Accounting Standards Board and carve out issued
by the Institute of Chartered Accountants of Nepal and in
compliance with BAFIA 2073 and Unified Directives 2075
issued by Nepal Rastra Bank and all other applicable laws and
regulations. These policies have been consistently applied to all
the years presented except otherwise stated.

2.3 Reporting Period and approval of financial statements

The Bank follows the Nepalese financial year based on the
Nepalese calendar. The corresponding dates for the English
calendar are as follows:

2.6 Significant Accounting Judgments, Estimates and

Assumptions
The Management of the Bank has made judgments, estimations
and assumptions which affect the application of accounting policies
and reported amounts of assets, liabilities, income and expenses
that is required for the preparation of financial statements in
conformity with Nepal Financial Reporting Standards (NFRS). The
Management believes that the estimates used in preparation
of financial statements are prudent and reasonable. Estimates
and underlying assumptions are reviewed on an ongoing basis.
Necessary revisions to accounting estimates are recognized in
the period in which such estimates are revised and in any future
periods affected. Actual results may differ from these estimates.
Any revision in accounting estimate is recognized prospectively
in present and future periods as required under NAS 08
Accounting Policies, Changes in Accounting Estimates and Error.
Significant estimates, assumptions and judgments used in
applying accounting policies which have material effect in
financial statements are:

Impairment on loans and advances (Higher of provision for

loan loss calculated as per NRB Guideline and Impairment

Relevant Financial Statement NPT Ca!endar English Calendar Date/Period
Date/Period

Consolidated Statement of Financial Position 31st Ashadh,2076 16th July,2019

Consolidated Statement of Profit/Loss 1st Shrawan 2075 to 31st | 17th July,2018 to 16th July,2019
Ashadh,2076

Consolidated Statement of Cash flow 1st Shrawan 2075 to 31st | 17th July,2018 to 16th July,2019
Ashadh,2076

Consolidated Statement of Changes in Equity 1st Shrawan 2075 to 31st | 17th July,2018 to 16th July,2019
Ashadh,2076

The Board of Directors of the Group authorized the financial
statement vide its resolution dated August 28, 2019 and
recommended for its approval by the Annual General Meeting
of the shareholders.

2.4 Foreign Exchange Transaction

Foreign Exchange Transactions Assets and liabilities
denominated in foreign currencies as on the balance sheet date
have been converted into local currency at mid-point exchange
rates published by Nepal Rastra Bank after adjustment for

effective trading rate.

2.5 Functional and Presentation Currency

The Nepalese Rupees (NRs), being the currency of primary
economic environment under which bank operates, has been
used as the functional currency. The Financial information has
been presented in Nepalese Rupees and has been shown in
actual figure, unless indicated otherwise.

P4 www.machbank.com

loss calculated as per NFRS as per carve out issued by ICAN
to be mandatorily implemented till carve out period)
Impairment of other financial and non-financial assets
Determination of fair value of financial instruments
Assessment of Bank's ability to continue as going concern.

2.7 Accounting Policies and Changes in Accounting Polices

There are different accounting principles adopted by
management and these policies are consistently applied to all
years presented except or changes in accounting policies that

has been disclosed separately.

The Bank, under NFRS, is required to apply accounting policies
to most appropriately suit its circumstances and operating
environment. Further, the Bank is required to make judgments
in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect
the financial statements. This may later be determined that
a different choice could have been more appropriate. The
accounting policies have been included in the relevant notes for




each item of the financial statements and the effect and nature
of the changes, if any, have been disclosed.

2.8 New Standards in issue but not yet effective

A number of new standards and amendments to the existing
standards and interpretations have been issued by IASB after
the pronouncements of NFRS with varying effective dates.
Those become applicable when ASB Nepal incorporates them
within NFRS

2.9 New Standards and interpretation not adopted

In preparing financial statement, Standards and pronouncement
issued by Accounting Standard Board Nepal has been adopted.
Management has used its assumptions and understandings
for preparation of financial statements under compliance with
NFRS, however, certain interpretations might vary regarding the
recognition, measurement, and other related provisions where
the standards are not specific and not clear.

2.10 Discounting

Discounting has been done, using the relevant discount rate,
for computing the present value of a payment or stream of
payments that is to be received in future in case required under
NFRS for any valuations, adjustments. Market interest rates, EIR
rates are used for discounting the future payments as required
under the provision. It has been applied in the cases where
discounting is material.

2.11 Prior Period Errors

Prior Period Errors are omissions or misstatements in an entity’s
financial statements. Such omissions may relate to one or more
prior periods. Correction of an error is done by calculating the
cumulative effect of the change on the financial statements of
the period as if new method or estimate had always been used
for all the affected prior years' financial statements. Sometimes
such changes may not be practicable. In such cases, it is
applied to the latest period possible by making corresponding
adjustment to the opening balance of the period.

2.12 Materiality and Aggregation

In compliance with NFRS 1 Presentation of Financial Statements,
Each material class of similar items is presented separately in
financial statements. Items of dissimilar nature are presented
separately unless they are material.

2.13 Offsetting

Assets and liabilities, income and expense are reported
separately and no assets and liabilities, or income and expense
are offset unless required or permitted by NFRS.
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2.14 Comparative Information

Comparative information is provided in narrative and descriptive
nature, if it is relevant to understand the current period's
financial statement and reclassified whenever necessary to
conform to current year presentation.

2.15 Rounding

The statements have been rounded off to nearest Rupees in
relevant assertions.

3. Summary of significant accounting policies

The principal accounting policies set out below have been
applied consistently to all periods presented in these Financial
Statements, unless otherwise stated. The preparation of
financial statements requires the use of certain accounting
estimates. The areas where significant judgments and estimates
have been made in preparing the financial statements and their
effects have been disclosed.

3.1 Basis of Measurement

The financial statements have been prepared on historical cost
basis except for the following material items in the statement of
financial position:
Financial instruments at fair value through profit or loss or
through OCl are measured at fair value.
Financial instruments subsequently measured at amortized
cost.
Liability for defined benefit obligations is recognized as the
present value of the defined benefit obligation less the net
total of the plan assets, plus unrecognized actuarial gains,
less unrecognized past service cost and unrecognized
actuarial losses.
Derivative finandial instruments are measured at fair value.
Investment property is measured at fair value

3.2 Basis of Consolidation
3.2.1 Business Combinations and Goodwill

Business combinations are accounted for using the acquisition
method as per the requirements of Nepal Financial Reporting
Standard-NFRS 03(Business Combinations).The Bank measures
goodwill as the fair value of the consideration transferred
including the recognized amount of any non-controlling interest
in the acquire, less the net recognized amount (generally fair
value) of the identifiable assets acquired and liabilities assumed,
all measured as of the acquisition date. When the excess is
negative, a bargain purchase gain is immediately recognized in

the profit or loss.
The Bank elects on a transaction by transaction basis whether
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to measure non-controlling interest at its fair value, or at its
proportionate share of the recognized amount of the identifiable
net assets, at the acquisition date. The consideration transferred
does not include amounts related to the settlement of pre-
existing relationships. Such amounts are generally recognized
in profit or loss. Transaction costs, other than those associated
with the issue of debt or equity securities, that the Bank incurs
in connection with a business combination are expensed as
incurred.

3.2.2 Non-Controlling Interest (NCI)

Bank elects to measure any non-controlling interests for each
business combination in the acquire either:

At fair value; or

At their proportionate share of the acquirer’s identifiable

net assets
Changes in the Banks interest in a subsidiary that do not
result in a loss of control are accounted for as transactions
with owners in their capacity as owners. Adjustments to non-
controlling interests are based on a proportionate amount of
the net assets of the subsidiary. No adjustments are made to
goodwill and no gain or loss is recognized in profit or loss.

3.2.3 Subsidiaries

Subsidiaries are the entities controlled by the Bank. The Bank
controls an entity if it is exposed, or has rights, to variable
returns from its involvement with the investee and has the ability
to affect those returns through its power over the investee.
The Financial Statements of subsidiaries are included in the
Consolidated Financial Statements from the date that control
commences until the date that control ceases.

The Bank reassesses whether it has control if there are
changes to one or more of the elements of control. The
Financial Statements have been prepared using uniform
accounting policies for like transactions and other events in
similar circumstances as stated on Para 19 of the NFRS 10.
The Consolidated Financial Statements are prepared for the
common financial year end. The Bank currently has only one
subsidiary- “Machhapuchchhre Capital Limited” which has been
incorporated in Nepal. The details of same is as follows

Subsidiary Cost as on Ashad end 2076

Machhapuchchhre Capital
Limited

200,000,000

£%  www.machbank.com

3.2.4 Loss of Control

When the Bank loses control over a Subsidiary, it derecognizes
the assets and liabilities of the former subsidiary at its carrying
value when control is lost and subsequently accounts for it
and for any amounts owed by or to the former subsidiary in
accordance with relevant NFRS. That fair value shall be regarded
as the fair value on initial recognition of a financial asset in
accordance with relevant NFRS or, when appropriate, the cost
on initial recognition of an investment in an associate or joint
venture. The Bank recognizes the gain or loss associated with
the loss of control attributable to the former controlling interest.

3.2.5 Special Purpose Entity (SPE)

Special purpose entity is a legal entity (usually limited company
of some type or, sometimes, a limited partnership) created to
fulfil narrow, specific or temporary objectives. SPEs are typically
used by companies to isolate the firm from financial risk. The
Bank does not have any special purpose entity as of now.

3.2.6 Transaction Elimination on Consolidation

All intra-group balances and transaction, and any unrealized
income and expense (except for foreign currency transaction
gains or losses) arising from intra-group transactions are
eliminated in preparing the consolidated financial statements.
Unrealized losses are eliminated in the same way as unrealized
gains, but only to the extent that there is no evidence of
impairment.

3.3 Cash and Cash equivalent

Cash and cash equivalents include notes and coins on hand
and highly liquid financial assets with original maturities of three
months or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value and are used by
the Bank in the management of its short-term commitments.
Cash and cash equivalents are carried at amortized cost in the
statement of financial position.

3.4 Balance with Central Bank

Balances with central banks are carried at amortized cost in the
Statement of Financial Position.

3.5 Placement with Bank and Financial Institution:

Placements with banks and financial Institutions includes
placement with other banks with original maturities of more than
three months from the acquisition date. Placements with banks
are initially measured at fair value. After initial measurement,
they are subsequently measured at amortized cost using the

Effective Interest Rate (EIR), less allowance for impairment.




Interest income from placements with banks is included in
“Interest income” in the Statement of Profit or Loss. The losses
arising from impairment are recognized in “Impairment charge/
(reversal) in the Statement of Profit or Loss.

3.6 Financial Assets and Financial Liabilities

3.6.1 Recognition

The Bankinitially recognizes a financial asset or a financial liability
in its statement of financial position when, and only when, it
becomes party to the contractual provisions of the instrument.
The Bank initially recognize loans and advances, deposits and
debt securities/ subordinated liabilities issued on the date that
they are originated which is the date that the Bank becomes party
to the contractual provisions of the instruments. Investments in
equity instruments, bonds, debenture, Government securities,
NRB bond or deposit auction, reverse repos, outright purchase
are recognized on trade date at which the Bank commits to
purchase/ acquire the financial assets. Regular way purchase
and sale of financial assets are recognized on trade date at
which the Bank commits to purchase or sell the asset.

3.6.2 Classification

Financial instruments are classified as
Financial Assets
Financial Liabilities

Financial Assets

The Bank classifies the financial assets as subsequently measured
at amortized cost or fair value on the basis of the Bank's business
model for managing the financial assets and the contractual cash
flow characteristics of the financial assets. The two classes of
financial assets are as follows;

Financial assets measured at amortized cost
Financial asset measured at fair value

Financial assets measured at amortized cost

The Bank classifies a financial asset measured at amortized cost
if both of the following conditions are met:

The asset is held within a business model whose objective

is to hold assets in order to collect contractual cash flows
and

The contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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Financial asset measured at fair value

Financial assets other than those measured at amortized cost
are measured at fair value. Financial assets measured at fair
value are further classified into two categories as below:

Financial assets at fair value through profit or loss.
Financial assets at fair value through other comprehensive
income

Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or
loss (FVTPL) if they are held for trading or are designated at fair
value through profit or loss. Upon initial recognition, transaction
cost are directly attributable to the acquisition are recognized
in profit or loss as incurred. Such assets are subsequently
measured at fair value and changes in fair value are recognized
in Statement of Profit or Loss.

Financial assets at fair value through other comprehensive
income

Investment in an equity instrument that is not held for
trading and at the initial recognition, the Bank makes an
irrevocable election that the subsequent changes in fair value
of the instrument is to be recognized in other comprehensive
income are classified as financial assets at fair value though
other comprehensive income. Such assets are subsequently
measured at fair value and changes in fair value are recognized
in other comprehensive income.

Financial Liabilities
The Bank classifies its financial liabilities, other than financial
guarantees and loan Commitments, as follows;
Financial Liabilities at Fair Value through Profit or Loss
Financial Liabilities measured at amortized cost

Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or
loss if they are held for trading or are designated at fair value
through profit or loss. Upon initial recognition, transaction cost
are directly attributable to the acquisition are recognized in
Statement of Profit or Loss as incurred. Subsequent changes in
fair value is recognized at profit or loss

Financial Liabilities measured at amortized cost
All financial liabilities other than measured at fair value though
profit or loss are classified as subsequently measured at
amortized cost using effective interest method.
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3.6.3 Measurement

Initial Measurement

A financial asset or financial liability is measured initially at
fair value plus or minus, for an item not at fair value through
profit or loss, transaction costs that are directly attributable to
its acquisition or issue. Transaction cost in relation to financial
assets and liabilities at fair value through profit or loss are
recognized in Statement of Profit or Loss.

Subsequent Measurement

A financial asset or financial liability is subsequently measured
either at fair value or at amortized cost based on the
classification of the financial asset or liability. Financial asset or
liability classified as measured at amortized cost is subsequently
measured at amortized cost using effective interest rate method.
The amortized cost of a financial asset or financial liability is
the amount at which the financial asset or financial liability is
measured at initial recognition minus principal repayments, plus
or minus the cumulative amortization using the effective interest
method of any difference between that initial amount and the
maturity amount, and minus any reduction for impairment or
uncollectibility

Financial assets classified at fair value are subsequently
measured at fair value. The subsequent changes in fair value of
financial assets at fair value through profit or loss are recognized
in Statement of Profit or Loss whereas of financial assets at fair
value through other comprehensive income are recognized in
other comprehensive income.

3.6.4 Derecognition
Derecognition of Financial Assets
The Bank derecognizes a financial asset when the contractual
rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a
transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred or in which
the Bank neither transfers nor retains substantially all the risks
and rewards of ownership and it does not retain control of the
financial asset.
Any interest in such transferred financial assets that qualify
for derecognition that is created or retained by the Bank is
recognized as a separate asset or liability. On derecognition of
a financial asset, the difference between the carrying amount of
the asset (or the carrying amount allocated to the portion of the
asset transferred), and the sum of
the consideration received (including any new asset
obtained less any new liability assumed) and
any cumulative gain or loss that had been recognized in
other comprehensive income is recognized in profit or loss.
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In transactions in which the Bank neither retains nor transfers
substantially all the risks and rewards of ownership of a financial
asset and it retains control over the asset, the Bank continues to
recognize the asset to the extent of its continuing involvement,
determined by the extent to which it is exposed to changes in
the value of the transferred asset.

Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under
the liability is discharged or canceled or expired. Where an
existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a de recognition of the original liability
and the recognition of a new liability. The difference between
the carrying value of the original financial liability and the
consideration paid is recognized in Statement of Profit or Loss.

3.6.5 Determination of Fair Value
Fair value is the amount for which an asset could be exchanged,

or a liability be settled, between knowledgeable, willing parties
in an arm'’s length transaction on the measurement date. The
fair value of a liability reflects its non-performance risk. The fair
values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from
unadjusted quoted prices in active markets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar
instruments in active markets or quoted prices for identical or
similar instruments in inactive markets and financial instruments
valued using models where all significant inputs are observable.

Level 3 portfolios are those where at least one input, which
could have a significant effect on the instrument's valuation, is
not based on observable market data.

When available, the Bankmeasuresthe fair value of aninstrument
using quoted prices in an active market for that instrument. A
market is regarded as active if quoted prices are readily and
regularly available and represent actual and regularly occurring
market transactions on an arm’s length basis.

If a market for a financial instrument is not active, the Bank
establishes fair value using a valuation technique. Valuation
techniques include using recent arm's length transactions
between knowledgeable, willing parties (if available), reference to
the current fair value of other instruments that are substantially
the same, discounted cash flow analyses. The best evidence of
the fair value of a financial instrument at initial recognition is




the transaction price - i.e. the fair value of the consideration
given or received. However, in some cases, the fair value of a
financial instrument on initial recognition may be different to its
transaction price. If such fair value is evidenced by comparison
with other observable current market transactions in the same
instrument (without modification) or based on a valuation
technique whose variables include only data from observable
markets, then the difference is recognized in profit or loss on
initial recognition of the instrument. In other cases the difference
is not recognized in profit or loss immediately but is recognized
over the life of the instrument on an appropriate basis or when
the instrument is redeemed, transferred or sold, or the fair
value becomes observable. All unquoted equity investments are
recorded at cost.

3.6.6 Offsetting

Financial assets and liabilities are offset and the net amount
presented in the statement of financial position when, and only
when, the Group has a legal right to set off the amounts and it
intends either settle them on a net basis or to realize the asset
and settle the liability simultaneously. Income and expenses are
presented on a net basis only when permitted under NFRS, or
for gains and losses arising from a group of similar transactions
such as in the Group's trading activity.

3.6.7 Impairment

At each reporting date the Bank assesses whether there is
any indication that an asset may have been impaired. If such
indication exists, the recoverable amount is determined. A
financial asset or a group of financial assets is impaired and
impairment losses are incurred if, and only if, there is objective
evidence of impairment as a result of one or more events
occurring after the initial recognition of the asset (a loss event),
and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial
assets that can be reliably estimated.

The Bank considers the following factors in assessing objective
evidence of impairment:

Whether the counterparty is in default of principal or
interest payments.

When a counterparty files for bankruptcy and this would
avoid or delay discharge of its obligation.

Where the Bank initiates legal recourse of recovery in
respect of a credit obligation of the counterpart.

Where the Bank consentsto arestructuring of the obligation,
resulting in a diminished financial obligation, demonstrated
by a material forgiveness of debt or postponement of
scheduled payments.
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Where there is observable data indicating that there is a
measurable decrease in the estimated future cash flows of
a group of financial assets, although the decrease cannot
yet be identified with specific individual financial assets.

The Bank considers evidence of impairment for loans and
advances and held-to-maturity investment securities at both
a specific asset and collective level. All individually significant
loans and advances and held-to-maturity investment securities
are assessed for specific impairment. Those found not to be
specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified.

Loans and advances and held-to-maturity investment securities
that are not individually significant are collectively assessed for
impairment by grouping together loans and advances and held-
to-maturity investment securities with similar risk characteristics.
Impairment test is done on annual basis for trade receivables
and other financial assets based on the internal and external
indication observed.

In assessing collective impairment, the Bank uses statistical
modelling of historical trends of the probability of default, the
timing of recoveries and the amount of loss incurred, adjusted
for management's judgment as to whether current economic
and credit conditions are such that the actual losses are likely to
be greater or less than suggested by historical trends. Default
rates, loss rates and the expected timing of future recoveries
are regularly benchmarked against actual outcomes to ensure
that they remain appropriate.

Impairment losses on assets measured at amortized cost

Financial assets carried at amortized cost (such as amounts
due from Banks, loans and advances to customers as well as
held-to-maturity investments is impaired, and impairment
losses are recognized, only if there is objective evidence as
a result of one or more events that occurred after the initial
recognition of the asset. The amount of the loss is measured
as the difference between the asset's carrying amount and the
deemed recoverable value of loan.

Bank considers evidence of impairment for loans and advances
and investment securities measured at amortized cost at both
specific asset and collective level. Bank first assess individually
whether objective evidence of impairment exists for financial
assets that are individually significant and assessed on collective
basis for those that are not individually significant. Loans and
advances to customers with significant value are assessed for
individual impairment test. The recoverable value of loan is
estimated on the basis of realizable value of collateral and the
conduct of the borrower/past experience of the bank.
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If there is objective evidence that impairment loss has been
incurred, the amount of loss is measured at the difference
between asset's carrying amount and present value of
estimated future cash flows. Carrying amount of the asset is
reduced through the use of an allowance account and amount
of loss is recognized in profit or loss. Al individually significant
loans and advances and investment securities are assessed
for specific impairment. Those not found to be specifically
impaired are collectively assessed for impairment by grouping
together loan and advances and held to maturity with similar
risk characteristics.

Assets that are individually assessed and for which no
impairment exists are grouped with financial assets with
similar credit risk characteristics and collectively assessed for
impairment. The credit risk statistics for each group of the loan
and advances are determined by management prudently being
based on the past experience. For the purpose of collective
assessment of impairment bank has categorized assets in to
four broad products as follows:

1. Term Loan

2. Auto Loan

3. Home Loan

4. Overdraft

If, in a subsequent year, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognized, the previously
recognized impairment loss isincreased or reduced by adjusting
the other reserves and funds (impairment reserve) in other
comprehensive income and statement of changes in equity. If
a future write-off is later recovered, the recovery is credited to
the 'Income Statement’.

Loan Loss Provision as per direction of Nepal Rastra Bank

Loan loss provisions in respect of non-performing loans and
advances are based on managements assessment of the
degree of impairment of the loans and advances, subject to
the minimum provisioning level prescribed in relevant NRB
suidelines. Provision is made for possible losses on loans and
advances including bills purchased at 1% to 100% on the basis
of classification of loans and advances, overdraft and bills
purchased in accordance with NRB directives.

Policies Adopted

The bank adopts carve out issued by ICAN for measurement of
impairment loss on loans and advances. As per the Carve out
notice issued by ICAN, the Bank has measured impairment loss
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on loan and advances as the higher of amount derived as per
norms prescribed by Nepal Rastra Bank for loan loss provision
and amount determined as per paragraph 63 of NAS 39.

Impairment of investment in equity instrument classified as fair
value though other comprehensive income

Where objective evidence of impairment exists for available-
for-sale financial assets, the cumulative loss (measured as the
difference between the amortized cost and the current fair
value, less any impairment loss on that financial asset previously
recognized in the statement of profit or loss) is reclassified
from equity and recognized in the profit or loss. A significant or
prolonged decline in the fair value of an equity security below its
cost is considered, among other factors in assessing objective
evidence of impairment for equity securities.

If, in a subsequent period, the fair value of a debt instrument
classified as available-for-sale increases and the increase can be
objectively related to an event occurring after the impairment
loss was recognized, the impairment loss is reversed through
the statement of profit or loss. Impairment losses recognized
in the profit or loss on equity instruments are not reversed
through the profit or loss.

3.7 Trading Asset and liabilities

Trading assets and liabilities are those assets and liabilities that
the Bank acquires or incurs principally for the purpose of selling
or repurchasing in the near term, or holds as a part of a portfolio
that is managed together for short term profit or position taking.

Trading assets and liabilities are initially recognized at fair value
and subsequently measured at fair value in the statement of
financial position, with transaction costs recognized in profit
or loss. All changes in fair value are recognized as part of net
trading income in profit or loss as regarded as fair value through
profit & loss account.

3.8 Derivative financial Instruments

Derivatives are financial instruments that derive their value
in response to changes in interest rates, financial instrument
prices, commodity prices, foreign exchange rates, credit risk,
indices etc. Derivatives are categorized as trading unless they are
designated as hedging instruments. All derivatives are initially
recognized and subsequently measured at fair value, with all
revaluation gains or losses recognized in the Statement of Profit
or Loss under Operating Income. Derivatives are recorded at
fair value and carried as assets when their fair value is positive
and as liabilities when their fair value is negative. Fair value is




determined using the closing rates ruling on the reporting date.

3.9 Property, Plant and Equipment
Recognition

Property, plant and equipment are tangible items that are
held for use in the production or supply of services, for rental
to others or for administrative purposes and are expected
to be used during more than one period. The Bank applies
the requirements of the Nepal Accounting Standard - NAS 16
(Property, Plant and Equipment) in accounting for these assets.
Property, plant and equipment are recognized if it is probable
that future economic benefits associated with the asset will flow
to the entity and the cost of the asset can be measured reliably.

Measurement

An item of property, plant and equipment that qualifies
for recognition as an asset is initially measured at its cost.
Cost includes expenditure that is directly attributable to the
acquisition of the asset and cost incurred subsequently to add
to, replace part of an item of property, plant & equipment. The
cost of self-constructed assets includes the cost of materials
and direct labor, any other costs directly attributable to bringing
the asset to a working condition for its intended use and the
costs of dismantling and removing the items and restoring the
site on which they are located.

Purchased software that is integral to the functionality of the
related equipment is capitalized as part of computer equipment.
When parts of an item of property or equipment have different
useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

Cost Model

Property and equipment is stated at cost excluding the costs
of day-to-day servicing, less accumulated depreciation and
accumulated impairment in value. Such cost includes the cost
of replacing part of the equipment when that cost is incurred,
if the recognition criteria are met. Bank has adopted cost
model for entire class of property and equipment. The items of
property and equipment are measured at cost less accumulated
depreciation and any accumulated impairment loss.

Revaluation Model

The Bank has not applied the revaluation model to the class of
freehold land and buildings or other assets. Such properties are
carried at a previously recognized GAAP Amount.

On revaluation of an asset, any increase in the carrying amount
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isrecognized in‘Other comprehensive income’and accumulated
in equity, under revaluation reserve or used to reverse a previous
revaluation decrease relating to the same asset, which was
charged to the Statement of Profit or Loss. In this circumstance,
the increase is recognized as income to the extent of previous
write down. Any decrease in the carrying amount is recognized
as an expense in the Statement of Profit or Loss or debited to
the Other Comprehensive Income to the extent of any credit
balance existing in the revaluation reserve in respect of that
asset. The decrease recognized in other comprehensive income
reduces the amount accumulated in equity under revaluation
reserves. Any balance remaining in the revaluation reserve in
respect of an asset is transferred directly to retained earnings
on retirement or disposal of the asset.

Subsequent Cost

The subsequent cost of replacing a component of an item of
property, plant and equipment is recognized in the carrying
amount of the item, if it is probable that the future economic
benefits embodied within that part will flow to the Bank and it
can be reliably measured. The cost of day to day servicing of
property, plant and equipment are charged to the Statement of
Profit or Loss as incurred.

Derecognition

The carrying amount of an item of property, plant and
equipment is derecognized on disposal or when no future
economic benefits are expected from its use. The gain or
loss arising from de-recognition of an item of property, plant
and equipment is included in the Statement of Profit or Loss
when the item is derecognized. When replacement costs are
recognized in the carrying amount of an item of property, plant
and equipment, the remaining carrying amount of the replaced
part is derecognized. Major inspection costs are capitalized. At
each such capitalization, the remaining carrying amount of the
previous cost of inspections is derecognized.

Depreciation

Depreciation is calculated by using the straight line method
on cost or carrying value of property, plant & equipment other
than freehold land. Fixed Assets are depreciated on the basis of
expected useful life on Straight Line Method (SLM) basis. Land is
not depreciated. Management has determined the expected life
of the fixed assets for depreciation purpose as follows:
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S.N. Assets Types Expected useful life
(Years)
1 Building 50
2 Vehicle 7
3 Furniture Wooden 8
4 Furniture Metal 10
5 Office Equipment 10
6 Computers 5
7 Generators and Others 10
8 ATM 7
9 Battery 3

The depreciation on the assets purchased and capitalized during
the current year has been accounted from the next month
of purchase. In case of assets being sold and written off, the
depreciation is charged up to the previous month of disposal
and gain or loss on the sales transaction is accounted for.

a. Depreciation for income tax purpose is calculated separately

at the rate and manner prescribed by the Income Tax Act, 2058.

b. Assets with a unit value of NPR 10,000 or less are expensed-

off during the year of purchase irrespective of its useful life.

. Leasehold assets and cost of software licenses are amortized
over a period of useful life and in case useful life cannot be
ascertained the bank has the policy to amortize the cost in five

years.

Changes in Estimates

The asset's residual values, useful lives and methods of
depreciation are reviewed, and adjusted if appropriate, at each

financial year end.

Capital Work in Progress

These are expenses of capital nature directly incurred in the
construction of buildings, major plant and machinery and system
development, awaiting capitalization. Capital work-in-progress
would be transferred to the relevant asset when it is available
for use, i.e. when it is in the location and condition necessary
for it to be capable of operating in the manner intended by
management. Capital work-in-progress is stated at cost less any

accumulated impairment losses.
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3.10 Intangible Assets and Goodwill

Recognition

An intangible asset is an identifiable non-monetary asset without
physical substance, held for use in the production or supply
of goods or services, for rental to others or for administrative
purposes. An intangible asset is recognized if it is probable
that the future economic benefits that are attributable to the
asset will flow to the entity and the cost of the asset can be
measured reliably. An intangible asset is initially measured
at cost. Expenditure incurred on an intangible item that was
initially recognized as an expense by the Bank in previous
annual Financial Statements or interim Financial Statements are
not recognized as part of the cost of an intangible asset at a

later date.

Computer Software

Cost of purchased licenses and all computer software costs
incurred, licensed for use by the Bank, which are not integrally
related to associated hardware, which can be clearly identified,
reliably measured, and it's probable that they will lead to future
economic benefits, are included in the Statement of Financial
Position under the category ‘Intangible assets’ and carried
at cost less accumulated amortization and any accumulated

impairment losses.

Goodwill

Goodwill, if any that arises upon the acquisition of Subsidiaries

is included in intangible assets.

Subsequent Expenditure

Expenditure incurred on software is capitalized only when
it is probable that this expenditure will enable the asset to
generate future economic benefits in excess of its originally
assessed standard of performance and this expenditure can
be measured and attributed to the asset reliably. All other
expenditure is expensed as incurred. Goodwill is measured at

cost less accumulated impairment losses.

Amortization of Intangible Assets

Intangible Assets, except for goodwill, are amortized on a
straight-line basis in the Statement of Profit or Loss from the

date when the asset is available for use, over the best of its useful




economic life based on a pattern in which the asset's economic
benefits are consumed by the bank. Amortization methods,
useful lives, residual values are reviewed at each financial year
end and adjusted if appropriate. The Bank assumes that there

is no residual value for its intangible assets.

Derecognition of Intangible Assets

Thecarryingamountofanitem ofintangible assetis derecognized
on disposal or when no future economic benefits are expected
from its use. The gain or loss arising on de recognition of an item
of intangible assets is included in the Statement of Profit or Loss

when the item is derecognized.

3.11 Investment Property

Investment properties include land or land and buildings other
than those classified as property and equipment and non-
current assets held for sale. They are either held for rental
income or for capital appreciation or for both, but not for sale
in ordinary course of business and owner occupied property.
Generally, it includes land, land and building acquired by the
Bank as non-banking assets but not sold as on the reporting
date. They have been valued at cost or fair value whichever is
lower.

The Bank holds investment property that has been acquired
through enforcement of security over the loans and advances.
Accordingly, Investment properties include the assets obtained
as security for loans & advances and subsequently taken over by
the Bank in the course of loan recovery. Such assets are booked
at fair market value or total amount due from the borrower,

whichever is lower in accordance with NRB Directives.

Non-Current Assets Held for Sale

Non-current assets (such as property) and disposal groups
(including both the assets and liabilities of the disposal groups)
are classified as held for sale and measured at the lower of their
carrying amount and fair value less cost to sell if their carrying
amount is recovered principally through sale rather than
continuing use. They are recognized and measured when:

(i) Their carrying amounts will be recovered principally

through sale;
(ii) They are available-for-sale in their present condition; and

(i) Their sale is highly probable.

Any impairment loss on initial classification and subsequent

measurement is recognized as expense. Also, any increase
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in fair value less cost to sell (not exceeding the accumulated
impairment loss that has been previously recognized) is
recognized in profit or loss. Immediately before the initial
classification as held for sale, the carrying amounts of the assets
(or assets and liabilities in a disposal group) are measured in
accordance with the applicable accounting policies described

above.

3.12 Due to Banks and Financial Institution

Due to banks represents credit balances in Nostro Accounts,
short-term borrowings from banks, deposit accepted from “D”
class financial Institutions. These are initially recognized at fair
value. Subsequent to initial recognition, these are measured at
their amortized cost. As per the Carve Out regarding the EIR
rate treatment issued by ICAN, when calculating EIR, all these
transaction cost shall be considered unless it is immaterial
or impracticable to do so. Since all these transaction costs
cannot be identified separately for every customer and it
seems impracticable, separate EIR rate has not been computed
as allowed by Carve Out issued by ICAN. The Amortization is
included in “Interest expenses” in the Statement of Profit or

Loss.

3.13 Deposit from Customers:

The Bank accepts deposits from its customers under savings
account, current account, term deposits and margin accounts
which allows money to be deposited and withdrawn by the
account holder. These transactions are recorded on the bank's
books, and the resulting balance is recorded as a liability for
the Bank and represents the amount owed by the Bank to the

customer. They have been valued at amortized cost.

As per Para 09 of NAS 39 regarding Financial Instruments
recognition and measurement, EIR rate is to be used for booking
such interest expense and when calculating the EIR, an entity
shall estimate cash flows considering all contractual term of
the financial instrument but not credit loss, which includes the
fees and points received or paid, transaction costs, premiums,
discounts.

As per the Carve Out regarding the EIR rate treatment issued
by ICAN, when calculating EIR, all these transaction cost shall
be considered unless it is immaterial or impracticable to do so.

Since all these transaction costs cannot be identified separately
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for every customer and it seems impracticable, separate EIR
rate has not been computed as allowed by Carve Out issued by
ICAN. The Amortization is included in “Interest expenses” in the

Statement of Profit or Loss.

3.14 Contingent Liabilities and Commitments:

Contingent liabilities are possible obligations whose existence
will be confirmed only by uncertain future events or present
obligations where the transfer of economic benefit is not
probable or cannot be readily measured as defined under
NAS 37 - “Provisions, Contingent Liabilities and Contingent
Assets”. In the normal course of business, the Bank undertakes
commitments and incurs contingent liabilities with legal
recourse to its customers to accommodate the financial and
investment needs of clients, to conduct trading activities and
to manage its own exposure to risk. These consist of financial
guarantees, letters of credit and other undrawn commitments
to lend. Letters of credit and guarantees (including standby
letters of credit) commit the Bank to make payments on
behalf of customers in the event of a specific act, generally
related to the import or export of goods. Guarantees and
standby letters of credit carry a similar credit risk to loans.
Operating lease commitments of the Bank (as a lessor and as
a lessee) and pending legal claims against the Bank also form
part of commitments of the Bank. Contingent liabilities are
not recognized in the Statement of Financial Position but are
disclosed unless they are remote. These financial instruments
generate interest or fees and carries elements of credit risk in
excess of those amounts recognized as assets and liabilities in
the Statement of Financial Position. However, no material losses

are anticipated as a result of these transactions.

3.15 Litigation

Litigations are anticipated in the context of business operations
due to the nature of the transactions involved. The Bank is
involved in various such legal actions and the controls have
been established to deal with such legal claims. There are
pending litigations existing as at the end of the reporting
period against the Bank, resulting through normal business
operations. Litigations against the Bank have been assessed in
terms of the probability of any claims or damages arising against
the Bank, which require provisions to be made in the Financial
Statements as per NAS 37 - “Provisions, Contingent Liabilities

and Contingent Assets”.
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3.16 Borrowing Cost:

Borrowing costdirectly attributable to acquisition or construction
of asset necessarily takes substantial period of time to get ready
for its intended use or sale are capitalized as part of cost of the
asset. All other borrowing costs are expensed in the period in
which they occur. It includes interest and other costs that entity

incurs in connection with borrowing of funds.

3.17 Income Tax

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax
expense is the aggregate amount included in determination of
profit or loss for the period in respect of current and deferred
taxation. Income Tax expense is recognized in the statement of
Profit or Loss, except to the extent it relates to items recognized
directly in equity or other comprehensive income in which case

it is recognized in equity or in other comprehensive income.

3.17.1 Current Tax

Current tax assets and liabilities consist of amounts expected
to be recovered from or paid to Inland Revenue Department
in respect of the current year, using the tax rates and tax laws
enacted or substantively enacted on the reporting date and any

adjustment to tax payable in respect of prior years.

3.17.2 Deferred Tax

Deferred tax is provided on temporary differences at the
reporting date between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary

differences except:

Where the deferred tax liability arises from the initial
recognition of goodwill or of an asset or liability in a
transaction that is not a business combination, and at the
time of transaction, affects neither the accounting profit

nor taxable profit or loss.

In respect of taxable temporary differences associated
with investments in subsidiaries, where the timing of the
reversal of the temporary differences can be controlled and
is probable that the temporary differences will not reverse

in the foreseeable future.




Deferred tax assets are recognized for all deductible temporary
differences, carried forward unused tax credits and unused tax
losses (if any), to the extent that it is probable that the taxable
profit will be available against which the deductible temporary
differences, carried forward unused tax credits and unused tax

losses can be utilized except:

Where the deferred tax asset relating to the deductible temporary
differences arising from the initial recognition of an asset or liability
in a transaction that is not a business combination, and at the time
of transaction, affects neither the accounting profit nor taxable

profit or loss.

In respect of deductible temporary differences associated with
investments in Subsidiaries, deferred tax assets are recognized
only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary difference

will be utilized.

The carrying amount of deferred tax assets is reviewed at each
reporting date and reduced to the extent that it is probable that
sufficient profit will be available to allow the deferred tax asset to be
utilized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting
date. Current and deferred tax assets and liabilities are offset
only to the extent that they relate to income taxes imposed by

the same taxation authority.

3.18 Provisions

Provision is recognized if, as a result of a past event, the Bank has
a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits
will be required to settle the obligation. The amount recognized
is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking in to account the
risks and uncertainties surrounding the obligation at that date.

Where a provision is measured using the cash flows estimated to
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settle the present obligation, its carrying amount is determined
based on the present value of those cash flows. A provision for
onerous contracts is recognized when the expected benefits
to be derived by the Bank from a contract are lower than the
unavoidable cost of meeting its obligations under the contract.
The provision is measured as the present value of the lower of
the expected cost of terminating the contract and the expected
net cost of continuing with the contract.

Before a provision is established, the Bank recognizes any
impairment loss on the assets associated with that contract. The
expense relating to any provision is presented in the Statement

of Profit or Loss net of any reimbursement.

3.19 Revenue Recognition

Revenue is the gross inflow of economic benefits during the
period arising from the course of the ordinary activities of an
entity when those inflows result in increases in equity, other
than increases relating to contributions from equity participants.
Revenue is recognized to the extent that it is probable that the
economic benefits will flow to Bank and the revenue can be
reliably measured. The following specific recognition criteria

must also be met before revenue is recognized.

3.19.1 Interest Income

Interest income includes interest income on the basis of
accrual basis from loan and advance to borrowers, loans,
and investment in government securities, investment in NRB
bond, corporate bonds, and interest on investment securities

measured at fair value.

Carve out issued by ICAN

As per the carve out regarding the EIR rate treatment issued
by ICAN, when calculating EIR, all these shall be considered
unless it is immaterial or impracticable to do so. Since all these
transaction costs cannot be identified separately and separate
EIR computation for every customer seems impracticable, such
transaction costs of all previous years has not been considered
when computing EIR. Due to impracticability, such relevant costs
are ignored, due to which EIR rate equals to the rate provided
to customers and therefore, income recognized by system on
accrual basis has been considered as income Once the recorded
value of a financial asset or a group of similar financial assets

has been reduced due to an impairment loss, interest income
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continues to be recognized using the rate of interest used to
discount the future cash flows for the purpose of measuring the

impairment loss.

Guideline on Recognition of Interest Income, 2019 by NRB.

Criteria for determining loans on which interest no longer be
recognized to the profit or loss account but shall be suspended

Guideline issued by NRB on income recognition defines certain
criteria for determining loans on which interest no longer be
recognized to the profit or loss account but shall be suspended

These criteria are as follows

(@) Loans where there is reasonable doubt about the

ultimate collectability of principal or interest;

(b)  Loans against which individual impairment as per
NAS 39 or life time impairment as per NFRS 9 has

been made;

(c)  Loans where contractual payments of principal and/
or interest are more than 3 months in arrears and
where the “net realizable value” of security is
insufficient to cover payment of principal and

accrued interest;

(d) Loans where contractual payments of principal
and/or interest are more than 12 months in arrears,
irrespective of the net realizable value of

collateral;

(e)  Overdrafts and other short term facilities which
have not been settled after the expiry of the
loan and even not renewed within 3
months of the expiry, and where the net realizable
value of security is insufficient to cover

payment of principal and accrued interest;

(f)  Overdrafts and other short term facilities which
have not been settled after the expiry of the loan
and even not renewed within 12 months of the
expiry, irrespective of the net realizable value of

collateral;

Criteria to cease the accrual of interest

Bank and financial institutions shall accrue the interest on
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loan although it has been decided to suspend the recognition
of income. However, BFls shall cease to accrue interest on
loan, in case where contractual payments of principal and/or
interest of the loan are due for more than 12 months and the
“net realizable value” of security is insufficient to cover payment
of principal and accrued interest. Cessation of accrual of
interest for accounting purpose shall not preclude an entity to
continue to accrue interest on a memorandum basis for legal

enforcement purposes unless the loan is written off.

3.19.2 Fee and Commission Income

Feesand Commission Incomebeingthe transaction costsintegral
to the effective interest rate on financial asset. However, as per
the Carve out issued by ICAN regarding the treatment of fee and
commission in EIR rate, fees and points to be considered for
EIR computation unless it is impracticable to determine reliably.
Since such transaction costs are not identifiable for separate
customer and therefore being impracticable, they have not
been considered when computing EIR. They have been booked
on accrual basis except commission on guarantees issued by
the bank which is recognized as income over the period of the
guarantee, except for guarantee commission not exceeding
NPR one lakhs is recognized at the time of issue. Other fee and

commission income are recognized on accrual basis.

3.19.3 Dividend Income

Dividend income are recognized when right to receive such
dividend is established. Usually this is the ex-dividend date
for equity securities. Dividends are presented in net trading
income, net income from other financial instruments at fair
value through profit or loss or other revenue based on the

underlying classification of the equity investment.

3.19.4 Net Trading Income

Net trading income comprises gains less losses related to
trading assets and liabilities, and includes all realized and
unrealized fair value changes, interest, dividends and foreign

exchange differences.

3.19.5 Net Income from other financial instrument at fair value

through Profit or Loss

Net income from other financial instruments at fair value




through profit or loss relates to non-trading derivatives held for
management purposes that do not form part of qualifying hedge
relationships and financial assets and liabilities designated
at fair value through profit or loss. It includes all realized and
unrealized fair value changes, interest, dividends and foreign

exchange differences.

3.20 Interest Expense

Interest expense on all financial liabilities including deposits are
recognized in profit or loss using effective interest rate method.
Interest expense on all trading liabilities are considered to be
incidental to the Bank's trading operations and are presented
together with all other changes in fair value of trading assets

and liabilities in net trading income.

3.21 Impairment of non-financial Assets:

Bank assess at each reporting date whether there is an
indication that an asset may be impaired. If any such indication
exists, Bank estimates the recoverable amount which is higher
of Fair Value less cost to sell or value in use. Where the carrying
amount exceeds its recoverable amount, asset is considered

impaired and is written down to recoverable amount.

3.22 Employment Benefits
Short term employee Benefits:

Short term employee benefits are the benefits that are expected
to be settled wholly before 12 months and therefore booked as
expense in the period in which employees render the related

service. It includes the following:

Wages, salaries and social security contributions
Paid annual and paid sick leave
Profit sharing and bonuses

Non-monetary benefits

Post-employment benefit

Post-employment benefit includes the following

a) Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan

under which the Bank makes fixed contribution into a separate
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Bank account (a fund) and will have no legal or constructive
obligation to pay further contributions even if the fund does not
hold sufficient assets to pay all employee benefits relating to
employee services in the current and prior periods as defined

in Nepal Accounting Standards - NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined
contribution plan in proportion to the services rendered to
Bank by the employees and is recorded as an expense under

‘Personnel Expense’ as and when they become due.

Bank contributed 10% of the salary of each employee to the
Employees' Provident Fund and also gratuity amount is deposited
in CIT. The above expenses are identified as contributions to
‘Defined Contribution Plans' as defined in Nepal Accounting
Standards - NAS 19 (Employee Benefits).

b) Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other
than a defined contribution plan. Accordingly, leave encashment
and gratuity has been considered as defined benefit plans as
per Nepal Accounting Standards - NAS 19 (Employee Benefits).
Net Obligation in DBP is calculated separately for each plan
by estimating the amount of future benefit that employees
have earned in return for their service in the current and prior
periods and discounting that benefit to determine its present
value and then deducting the fair value of any plan assets. Bank
recognizes all actuarial gains and losses arising from DBP in the
Other Comprehensive Income and expenses related to DBP

under personnel expense in the Statement of Profit or Loss.

Under NFRS, the actuarial gains and losses form part of re
measurement of the net defined benefit liability / asset which
is recognized in Other Comprehensive income (OCI). Also,
the tax effect of the same has also been recognized in Other
Comprehensive Income (OCl) under NFRS. Some assumptions

used by actuarial valuator for valuation are as under:

1. Discount Rate: It is based on Yield to Maturity Available on
Government Bonds having similar term to decrement-adjusted

estimated term of liabilities.
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2. Expected Return on Planned Asset: Average long term rate of

return expected on investments of Trust Fund.

3. Salary Escalation Rate: Management estimation of 8%
after considering the expected earnings inflation as well as

performance and seniority related increase.

4. Withdrawal rate: Management estimation on the basis of 12%
on the basis of expected long term future employee turnover

within the organization.

5. Mortality Rate: Nepali Assured Lives Mortality issued by

Beema Samiti.

(a) Gratuity

An actuarial valuation is carried out every year to ascertain the
full liability under gratuity. Bank's obligation in respect of defined
benefit obligation is calculated by estimating the amount of
future benefit that employees have earned for their service in
the current and prior periods and discounting that benefit to
determine its present value, then deducting the fair value of any
plan assets to determine the net amount to be shown in the
Statement of Financial Position. The value of a defined benefit
asset is restricted to the present value of any economic benefits
available in the form of refunds from the plan or reduction on
the future contributions to the plan. In order to calculate the
present value of economic benefits, consideration is given to
any minimum funding requirement that apply to any plan in
Bank. An economic benefit is available to Bank if it is realizable

during the life of the plan, or on settlement of the plan liabilities.

Bank determines the interest expense on the defined benefit
liability by applying the discount rate used to measure the defined
benefit liability at the beginning of the annual period to the defined
benefit liability at the beginning of the annual period. The discount
rate is the yield at the reporting date on government bonds
that have maturity dates approximating to the terms of Bank's

obligations.

The increase in gratuity liabilities attributable to the services
provided by employees during the under ‘Personnel Expenses’
together with the net interest expense. Also, actuarial gain

loss have been shown under Other Comprehensive Income
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(OCl) Bank recognizes the total actuarial gain/ (loss) that arises
in computing Bank's obligation in respect of gratuity in other
comprehensive income during the period in which it occurs.

The demographic assumptions underlying the valuation are
retirement age (58 years), early withdrawal from service and

retirement on medical grounds.

(b) Unutilized Accumulated Leave

Bank's liability towards the accumulated leave which is expected
to be utilized beyond one year from the end of the reporting
period is treated as other long term employee benefits.
Bank's net obligation towards unutilized accumulated leave
is calculated by discounting the amount of future benefit that
employees have earned in return for their service in the current
and prior periods to determine the present value of such
benefits. The discount rate is the yield at the reporting date
on government binds that have maturity dates approximating
to the terms of Bank's obligation. The calculation is performed
using the Projected Unit Credit method. Net change in liability
for unutilized accumulated leave including any actuarial gain
and loss are recognized in the Statement of Profit or Loss under

‘Personnel Expenses’ in the period in which they arise.

3.23 Other expense

Other Expense have been recognized in the Statement of Profit
or Loss as they are incurred in the period to which they relate.
All expenditure incurred in the operation of the business and in
maintaining the capital assets in a state of efficiency has been
charged to revenue in arriving at profit for the year. Provisions in
respect of other expenses are recognized when there is present
obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation.

3.24 Leases

The determination of whether an arrangement is a lease, or it
contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or

assets and the arrangement conveys a right to use the asset.




Finance Lease

Agreements which transfer to counterparties substantially all the
risks and rewards incidental to the ownership of assets, but not
necessarily legal title, are classified as finance lease. When Bank
is the lessor under finance lease, the amounts due under the
leases, after deduction of unearned interest income, are included
in, ‘Loans to & receivables from other customers, as appropriate.
Interest income receivable is recognized in ‘Net interest income’
over the periods of the leases so as to give a constant rate of return

on the net investment in the leases.

When Bank is a lessee under finance leases, the leased assets
are capitalized and included in ‘Property, Plant and Equipment’
and the corresponding liability to the lessor is included in ‘Other
liabilities’. A finance lease and its corresponding liability are
recognized initially at the fair value of the asset or if lower, the
present value of the minimum lease payments. Finance charges
payable are recognized in ‘Interest expenses' over the period of
the lease based on the interest rate implicit in the lease so as
to give a constant rate of interest on the remaining balance of
the liability.

Operating Lease

All other leases are classified as operating leases. When acting
as lessor, Bank includes the assets subject to operating leases
in ‘Property, plant and equipment’ and accounts for them
accordingly. Impairment losses are recognized to the extent
that residual values are not fully recoverable and the carrying

value of the assets is thereby impaired.

When Bank is the lessee, leased assets are not recognized
on the Statement of Financial Position. Rentals payable and
receivable under operating leases are accounted as per

provision mentioned in NAS 17 on Leases.

3.25 Foreign Currency Transactions, Translation and Balances

All foreign currency transactions are translated into the
functional currency, which is Nepalese Rupees, using the
exchange rates prevailing at the dates when the transactions

were affected.

Monetary assets and liabilities denominated in foreign

currencies at the reporting date are translated to Nepalese
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Rupees using the spot foreign exchange rate ruling at that date
and all differences arising on non-trading activities are taken
to ‘Other Operating Income’ in the Statement of Profit or Loss.
The foreign currency gain or loss on monetary items is the
difference between amortized cost in the functional currency at
the beginning of the period, adjusted for effective interest and
payments during the period, and the amortized cost in foreign
currency translated at the rates of exchange prevailing at the

end of the reporting period.

Non-monetary items in a foreign currency that are measured in
terms of historical cost are translated using the exchange rates
as at the dates of the initial transactions. Non-monetary items in
foreign currency measured at fair value are translated using the

exchange rates at the date when the fair value was determined.

Foreign exchange differences arising on the settlement or
reporting of monetary items at rates different from those
which were initially recorded are dealt with in the Statement of
Profit or Loss. However, foreign currency differences arising on
available-for-sale equity instruments are recognized in other

comprehensive income.

3.26 Financial guarantee and loan commitment

Financial guarantees are contracts that require the Bank to
make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument. Loan
commitments are firm commitments to provide credit under
pre-specified terms and conditions.

Loan commitment is the commitment where the Bank has
confirmed its intention to provide funds to a customer or on
behalf of a customer in the form of loans, overdrafts, future
guarantees, whether cancellable or not, or letters of credit
and the Bank has not made payments at the reporting date,
those instruments are included in these financial statement as

commitments.

3.27 Share Capital and Reserves

The Bank classifies capital instruments as financial liabilities
or equity instruments in accordance with the substance of
the contractual terms of the instruments. Equity is defined as
residual interest in total assets of the Bank after deducting all
its liabilities.

Annual Report 2018/19 R




29 3t aIffid gfedgeT 2094 /198

Common shares are classified as equity of the Bank and
distributions thereon are presented in statement of changes
in equity. Dividends on ordinary shares and preference shares
classified as equity are recognized in equity in the period in
which they are declared. Incremental costs directly attributable
to the issue of an equity instrument are deducted from the
initial measurement of the equity instruments considering the

tax benefits achieved thereon.

The holders of ordinary shares are entitled to one vote per share
at general meetings of the bank and are entitled to receive the
annual dividend payments. The various reserve headings are

explained hereinafter:

General reserve

The Bank is required to appropriate a minimum 20% of current
year's net profit into this heading each year until it becomes
double of paid up capital and then after a minimum 10% of
profit each year. This reserve is not available for distribution to
shareholders in any form and requires specific approval of the

central bank for any transfers from this heading.

Exchange equalization reserve

The Bank is required to appropriate 25% of current year's
total revaluation gain (except gain from revaluation of Indian

Currency) into this heading.

Fair value reserve

This is a non-statutory reserve and is a requirement in the
application of accounting policy for financial assets. NFRS 9
requires that cumulative net change in the fair value of financial
assets measured at FVTOCI is recognized under fair value
reserve heading until the fair valued asset is de-recognized. Any
realized fair value changes upon disposal of the re-valued asset

is reclassified from this reserve heading to retained earnings.

Asset revaluation reserve

This is a non-statutory reserve and is a requirement in the
application of accounting policy for non-financial assets such as
property, equipment, investment property and intangible assets

that are measured following a re-valuation model.
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Corporate social responsibility fund

The Bank is required to appropriate an amount equivalent to 1%
of net profit into this fund annually. The fund is created towards
funding the Bank's corporate social responsibility expenditure
during the subsequent year. Balance in this fund is directly
reclassified to retained earnings in the subsequent year to the
extent of payments made under corporate social responsibility

activities.

Investment adjustment reserve

The Bank is required to maintain balance in this reserve heading
which is calculated at fixed percentages of the cost of equity
investments that are not held for trading. Changes in this

reserve requirement are reclassified to retained earnings.

Actuarial gain / loss reserve

This is a non-statutory reserve and is a requirement in the
application of accounting policy for employee benefits. NAS 19
requires that actuarial gain or loss resultant of the change in
actuarial assumptions used to value defined benefit obligations
be presented under this reserve heading. Any change in this
reserve heading is recognized through other comprehensive

income and is not an appropriation of net profit.

Regulatory reserve

This is a non-free statutory reserve and is a requirement as
prescribed in NRB directive. In the transition to NFRS from
previous GAAP the Bank is required to reclassify all amounts
that are resultant of re-measurement adjustments and that are
recognized in retained earnings into this reserve heading. The
amount reclassified to this reserve includes:

Re-measurement adjustments such as interest income

recognized against interest receivables,

Difference in loan loss provision as per NRB directive and

impairment on loan and advance as per NFRS,

Amount equals to deferred tax assets,

Actual loss recognized in other comprehensive income,

Amount of goodwill recognized under NFRS.

Debenture Redemption Reserve

The Bank is required to maintain a redemption reserve in respect of

borrowing raised through debenture issuance.




Employees training fund

The Bank is required to incur expenses towards employee
training and development for an amount that is equivalent to
at least 3% of the preceding year's total personnel expenses.
Any shortfall amount in meeting this mandatory expense
requirement in the current year will have to be transferred
to this reserve fund through appropriation of net profit and
the amount shall accumulate in the fund available for related
expenses in the subsequent year. Balance in this fund is directly
reclassified to retained earnings in the subsequent year to
the extent of expenses made for employees training related

activities.

3.28 Earnings per Share including diluted earning

Bank presents basic and diluted Earnings per share (EPS) data for
its ordinary shares. Basic EPS is calculated by dividing the profit and
loss attributable to ordinary equity holders of Bank by the weighted
average number of ordinary shares outstanding during the period.
Diluted EPS is determined by adjusting both the profit and loss
attributable to the ordinary equity holders and the weighted
average number of ordinary shares outstanding, for the effects of

all dilutive potential ordinary shares, if any.

Dividend on Ordinary Shares

Dividend on ordinary shares are recognized as a liability and
deducted from equity when they are approved by the Bank's
shareholders. Interim Dividend are deducted from equity when
they are declared and no longer at the discretion of the Bank.
Proposed dividend for the year after reporting period and before
the authorization of financial statements has been disclosed in

notes to accounts as non-adjusting event.

3.29 Segment Reporting

An operating segment is a component that engages in business
activities from which it earns revenue and incurs expense,
including revenues and expenses that relating to transaction
with any of groups other components, whose operating results
are reviewed by management. For management purposes,
the Bank has organized into operating segments based on
business. Also, interest income are identifiable product wise
separately.Management monitors the operating results of its
business units separately for the purpose of making decisions

about resource allocation and performance assessment.
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Segment performance is evaluated based on operating profits
or losses which, in certain respects, are measured differently
from operating profits or losses in the consolidated financial
statements. Income taxes are managed on a group basis and
are not allocated to operating segments.

Interest income is reported net as management primarily relies
on net interest revenue as a performance measure, not the
gross income and expense. Transfer prices between operating
segments are on an arm's length basis in a manner similar to

transactions with third parties.

No revenue from transactions with a single external customer
or counterparty amounted to 10% or more of the bank’s total
revenue in the reporting period. Segment results that are
reported to the Bank's include directly attributable to a segment
as well as those that can be allocated on a reasonable basis.
Unallocated items comprise head office expense, corporate

assets, tax assets and liabilities.

4 Capital Management

The primary objective of Capital Management is to ensure
maintenance of minimum regulatory capital requirement. The
Bank ensures that adequate capital has been allocated to
achieve strategic objectives and within the Risk Appetite of the
Bank.

4.1 Capital Adequacy

Capital Adequacy Ratio (CAR) is a measure of the Bank's capital
expressed as a percentage of risk-weighted assets of credit,
market and operational aspects of the banking business. It is
a measure of financial strength of the Bank which indicates its
ability to maintain adequate capital to face with unforeseen
scenarios. Bank has maintained capital adequacy in excess of

the minimum threshold prescribed by Nepal Rastra Bank.

Bank calculates CAR based on New Capital Adequacy Framework
under Basel lll requirement in July 2015 issued by NRB. Also,
bank monitors the CAR, while stressing rigorously for worst
possible scenarios. ICAAP factors out all possible risks such as
reputation risk, strategic risk, compliance risk, concentration

risk, and interest rate risk on banking book.
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5 Risk Management

Bank needs to manage Credit, Operational, Market, Liquidity
and other risks inherent in bank. There are risk management
in process to identify, measure, monitor, and control such risks.
In order to manage such risks. Board of the bank is primarily
responsible for setting out the risks policies, risk strategies,
risk appetite, risk tolerance, risk mitigation etc. Such risks are
communicated by the Board down the line for effective and
timely implementation adherence. Board of the bank monitors
and evaluates the risk on a regular interval and instructs RMC
and other related departments, who is responsible for risk
management of the bank through CEO/CRO for effective

implementation.

In broad sense, Bank's functional structure for risk related

matters are presented below

5.1 Board of Directors

Board has critical role to play in overseeing overall risks
emanating in the bank business. Board approves, modifies,
and review overall policies related to risk areas, advises the
management to prepare suitable process. Overall accountability
for risk management rests on Board and the level of risks
organization accepts. Major responsibilities of Board, but not

limited to include:

a. Define bank's overall risk tolerance in relation to credit

risk, market and liquidity risk.

b. Ensure bank's Credit and investment exposure
maintained at prudent levels.

C Ensure related top management responsible for risk
management process.

d. Ensure there is effective, integrated operational risk
management framework

e. Ensure implementation of sound fundamental policies

that facilitate identification, measurement, monitoring

and control of potential risk.

5.2 Risk Management Committee

Risk Management Committee is the sub-committee of the Board,
which plays pivotal role in managing overall risk management
of bank. RMC shall work as a bridge between Board and CRO/
Management and escalate the important risks matters to Board
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5.3 AML/ CFT committee

A separate committee is formed to ensure compliance of Anti
Money Laundering Act, rules and directive No. 19 issued by
Nepal Rastra Bank. Also, in order to enable the strong AML
culture in the bank and in addition ensure to apply a uniform
policy framework throughout the branches in compliance with
internal as well as regulatory standards, committee is formed.
It devises appropriate risk management framework to identify,
assess and minimize the risk pertaining to AML and CFT; and

recommend its implementation to management of bank.

5.4 Assets and Liability Management Committee

Senior Management Committee is responsible for supervision/
management of market risk (mainly interest rate and liquidity
risk). It includes the role of monitoring on the structure/
composition of bank's assets and liabilities and decide about
product pricing for deposits and advances, deciding on maturity

profile, evaluation of market risk and so on.

5.5 Credit Risk Management Department:

Credit Risk Management is an independent function of the
bank which has the objective to reduce the level of NPL, and
delinquent borrowers and to improve the risk assets quality of
the bank. It is a centralized function which controls overall risk
inherent in lending portfolio and also make an assessment of
risk profile in credit files. It includes the assessment/review of
purpose of credit, credit assessment of borrower, structuring
of credit facilities, disbursement of loan, assessment of waiver
policies, and others.

a. To monitor bank's credit portfolio for risk identification,

quantification

b. Review risk of asset portfolio sector

C. Periodically review irregular accounts which are NPA
d. Define bank's overall tolerance to risk.

e. |dentify risk and analyze risk management tools.

5.6 Credit Risk Management

In order to manage credit risk, the Bank has established a sound
credit appraisal system. The Bank has credit Policies Guidelines
and other product papers approved by The Board of Directors
which are strictly followed during credit approval/disbursement.
The bank performs market/customer analysis to minimize the

credit risk.




5.7 Operation Risk Management

A separate independent function has been established for
effective management of operational risks of bank. The unit
performs the job related to identity, measurement, monitoring
and reporting of operational risks as a whole and ensure
management of operational risk It evaluates the adequacy
of tools and techniques to reduce the operational risk to

acceptable level.

The Bank has a strong internal control system so that material
fraud and errors can be easily traced. Further, the Bank follows
a scientific process for segregation of duty so that internal
check be maintained. The Bank follows the operational manual
approved by Board of Directors. The Bank has an effective
Internal Audit Department which functions to carry out
review of internal control system of the bank and ensure that
the approved policies, procedures and manuals are strictly
followed. The report of the Internal Audit Department is directly

submitted to Audit committee.

5.8 Market Risk Management

For the management of Market/Liquidity risk, the Bank has a very
effective ALM Policy which defines procedures and authority
including setting up various risk limits. Under the ALM policy,
the Bank has effective Assets Liabilities Committee (ALCO) which
meets periodically and reviews interest rates, liquidity position,
liquidity gap, FCY open position, investment portfolio, maturity
limit for investment and takes necessary decision as well as
circulates various guidelines to concerned departments for

effective management of market risk.

5.9 Liquidity Risk Management

Bank recognize Market Risk as the possibility for loss of earnings
or economic value to the bank caused due to adverse changes in
the market level of interest rates or prices of securities (equity),
foreign exchange rates and commodity price fluctuation, as well
as the volatilities, of those prices. While Liquidity risk is chances
of failure of a bank to meet obligations as they become due.
Effective liquidity risk management helps ensure the Bank's
ability to meet its obligations as they fall due without adversely
affecting the Bank's financial condition and reduces the

probability of developing of an adverse situation.
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Liquidity risk is defined as the risk that the Bank will encounter
difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial
asset. Liquidity risk arises because of the possibility that the Bank
might be unable to meet its payment obligations when they fall
due as a result of mismatches in the timing of the cash flows
under both normal and stress circumstances. Such scenarios
could occur when funding needed for illiquid asset positions is

not available to the Bank on acceptable terms.

To limit this risk, management has arranged for diversified
funding sources in addition to its core deposit base and adopted
a policy of managing assets with liquidity in mind and monitoring
future cash flows and liquidity on a daily basis. The Bank has
developed internal control processes and contingency plans
for managing liquidity risk. This incorporates an assessment of
expected cash flows and the availability of high grade collateral

which could be used to secure additional funding as required.

5.10 Reputational Risk Management

Reputational risk is the risk of possible damage to the Bank's
brand and reputation resulting in loss of earnings or adverse
impact on market capitalization or could be perceived as by the
stakeholders to be inappropriate, unethical, or inconsistent with
bank values and beliefs.

The Bank's Corporate Governance Policy establishes the framework
for the governance and management of reputational risk. The
framework aims to protect the Bank's reputation and restrict the
ability to undertake any activities that may cause material damage

to the Bank's branding.

The bank has clearly set the code of conduct / code of ethics
which defines acceptable and unacceptable behaviors and
explicitly disallow behavior that could lead to any reputation
risks orimproper or illegal activity, such as financial misreporting,
money laundering, fraud, anti-competitive practices, bribery and
corruption, or the violation of consumer rights and make clear
that employees are expected to conduct themselves ethically
in addition to complying with laws, regulations and company

policies.
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5.11 Internal Control

The Board is responsible for ensuring the Bank has appropriate
internal control framework in place that supports the
achievement of the strategies and objectives. The various
functions of the Bank should be looked upon with a view
to establish a proper control mechanism is in place during
expansion and growth which enables it to maximize profitable
business opportunities, avoid or reduce risks which can cause
loss or reputational damage, ensure compliance with applicable

laws and regulations and enhance resilience to external events.

The Board has set policies and procedures of risk identification,
risk evaluation, risk mitigation and control/monitoring, in line
with the NRB directives has effectively implemented the same
at the Bank. The effectiveness of the Company’s internal control
system is reviewed regularly by the Board, its Committees,

Management and Internal Audit department.

The Internal Audit monitors compliance with policies/standards
and the effectiveness of internal control structures across
the Bank through regular audit, special audit, information
system audit, Off Site review, AML/CFT/KYC audit, ISO audit as
well as Risk based Internal Audit (RBIA) approach. The audits
observations are reported to the Chief Executive Officer and
Business Heads for initiating immediate corrective measures.
Internal Audit reports are periodically forwarded to the Audit
Committee for review and the committee issues appropriate
corrective action in accordance with the issue involved to the

respective department, regional offices or branches.
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Machhapuchhere Bank Limited
Notes to Consolidated Financial Statements
Year Ended 16th july 2019
1. Paid-up capital
Paid-up share capital of the Bank has increased from year to year as follows:

a) Paid-Up Capital
The structure of the share capital of the Bank is as follows:

Authorized capital of NPR 10,000,000,000 represented by 100,000,000 Ordinary Shares of NPR 100 each; and Issued capital as of balance

sheet date is NPR 8,055,693,000 represented by 80,556,930 Ordinary Shares of NPR 100 each.
Paid-up capital as of balance sheet date is NPR 8,055,693,000 represented by 80,556,930 Ordinary Shares of NPR 100 each.

The Paid-up capital of the Bank as on the balance sheet date is NPR 8,055,693,000 represented by 80,556,930 Ordinary Shares of
NPR 100 Paid up share capital of the Bank has increased from year to year as follows:

Financial Year Paid up Share Capital (NPR) Remarks
2061/62 550,000,000 | Opening Share Capital
2062/63 715,000,000 | Issue of 30% right shares
2063/64 821,651,300 | 14.92% Bonus shares
2064/65 901,339,300 | NPR 79,688,000 calls in advance included
2065/66 1,479,269,600 | Issue of right shares 10:6 and 12.5% of bonus shares included
2066/67 1,627,196,560 | 10% Bonus shares included
2067/68 1,627,196,560
2068/69 2,478,794,560 | NPR 851,598,000 paid capital of Standard Finance Limited Merged
2069/70 2,478,794,560
2070/71 2,776,249,907 | 12% Bonus shares included
2071/72 3,484,123,196 | NPR 174,833,289 calls in advance and NPR 533,040,000 proposed bonus
share included

NFRS related adjustment for Paid-up capital

Financial Year As per GAAP Adjustment As per NFRS Remarks

2072/73 4,666,430,000 (801,890,000) 3,864,540,000 | Issue of right shares NPR ~ 555,250,0 93 and

(Transition NPR 801,890,000 proposed bonus share.

phase-Opening Proposed bonus share on the year of issuance

adjustment) not being part of share capital as per NFRS has
been reduced from share capital

2073/74 7,716,605,100 (665,149,000) 7,051,456,100 | Calls in advance of NPR 452,756,100 of 12% right

(Comparative shares and NPR 665,149,000

Year) Proposed bonus share on the year of issuance
not being part of share capital as per NFRS has
been reduced from share capital.

2074775 8,055,693,000 8,055,693,000

(First Time Adop-

tion)

2075/76 8,055,693,000 8,055,693,000
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2. Reserve
a) General Reserve

Section 44 of Bank and Financial Institutions Act 2073 requires the Bank to allocate at least 20% of the net profits of every year
to General Reserve until it is twice the paid-up capital. The Bank has appropriated NPR 339,417,649 of the net profits to General
Reserve in the current year.

Particulars This Year Previous Year
Opening General Reserve 1,114,123,679 864,186,016
20% of Profit to be transferred 339,417,649 249,937,663
Closing General Reserve 1,453,541,328 1,114,123,679

b) Exchange Equalization Reserve

Section 45 Bank and Financial Institutions Act 2073 requires, 25% of revaluation gain from foreign currency exchange rate differences
to be transferred to Exchange Equalization Reserve and revaluation loss is charged to profit and loss account. 25% of Revaluation
profit of foreign currency accounts during the current period amounting NPR 5,709,751 been transferred to exchange fluctuation

fund maintained by the Bank.

Particulars As at 16 July 2019 As at 16 July 2018
Opening Exchange Equalization Reserve 10,716,548 9,280,311
25% of Revaluation gain 5,709,751 1,436,237
Closing Exchange Equalization Reserve 16,426,299 10,716,548

C) Fair Value Reserve

The net change in fair value of financial assets that are measured at fair value and change in fair value is recognized in other
comprehensive income until assets are derecognized. Cumulative amount of change in fair value of financial reserve during this year

is negative reserve of NPR 3,497,622.

Particulars As at 16 July 2019 As at 16 July 2018
Opening Fair Value Reserve (10,213,802) 548,177
Transfer/ Adjustment in Reserve (3,497,622) (10,761,979)
Closing Fair Value Reserve (13,711,424) (10,213,802)

d) Assets Revaluation Reserve:

Assets are recognized under cost model and they are presented under historical cost. So, no assets have been revalued as on

balance sheet date.

e) Skill Enhancement Fund

NRB Directive 6 requires BFIs to incur expenses towards employee training and development equivalent to at least 3% of the
preceding year's total staff expenses which amounts NPR 26,239,194 (including staff bonus). Unspent amount of training fund
carried forward from previous financial year is NPR 2,874,806. Actual training expense of this year amounted to NPR 26,745,205.

Hence skill enhancement fund at the end of fiscal year is NPR 2,368,795.

Particulars As at 16 July 2019 As at 16 July 2018
Opening Skill Enhancement Fund 2,874,806 7,247,716
Add : 3% of Last Year Staff Expense 26,239,194 15,233,062
Actual Staff Training Expense this year 26,745,205 19,605,972
Closing Skill Enhancement Fund 2,368,795 2,874,806
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f) Corporate Social Responsibility Fund

NRB Directive 6 requires BFIs to create Corporate Social Responsibility Fund and appropriate an amount equivalent to 1% of net
profit annually into this fund for covering expenditure related to CSR activities in the subsequent year. Accordingly, the Bank had
opening reserve of NPR 18,631,633 out of which NPR 15,889,958 has been spent this year for CSR activities. This year, bank has also
appropriated 1% of net profiti.e. NPR 16,970,882 and therefore total amount in this fund is NPR 19,712,558 and shown in other

reserve in Statement of Changes in Equity.

Particulars As at 16 July 2019 As at 16 July 2018
Opening CSR Fund 18,631,633 13,024,834
Add : 1% of profit this year 16,970,882 12,496,883
Less: CSR expense this year 15,889,958 6,890,084
Closing CSR Fund 19,712,558 18,631,633

g) Regulatory Reserve

The amount to this reserve has been allocated from profit/retained earnings as per the Directive of NRB for the purpose of

implementation of NFRS and is not regarded as free for distribution of dividend. Opening fair value reserve has been restated and

shown in net figure by NPR 342,871,112. Details are as presented under:

Details This Year Previous Year

Opening Regulatory reserve 338,258,835 -
Adjustment/Restatement 4,612,277

Adjusted/Restated balance at 1 Shrawan 2075 342,871,112

Adjustment 47,440,164 338,258,835
Interest Suspense (42,527,809) 275,772,186
Investment Property Provision/(Non-Banking Assets) 53,586,919 24,870,824
Actuarial loss 11,459,433 26,853,845
Fair Value Reserve 3,497,622 10,761,980
Deferred tax assets 21,424,000

Closing Regulatory Reserve 390,311,276 338,258,835

h) Investment Adjustment Reserve

The Bank has maintained adequate reserve in compliance with NRB Directives 08/2075 for unlisted investments according to which
100% reserve to be created for investments not being listed. Bank has investment in NEPS which is not listed and therefore 100%
reserve has already been created in in earlier years. Also, 2% reserve that had been created in earlier years for other listed shares

has been adjusted this year, since the reserve is not required as per NRB directive 4/2075.

Particulars As at 16 July 2019 As at 16 July 2018
Opening IAR 15,000,000 16,954,425
Add: Additional Reserve during this year - -
Less: Adjustment in Reserve - (1,954,425)
Closing IAR 15,000,000 15,000,000

Investment Adjustment Reserve for the year is presented below:

Particulars Net Investment Required Reserve
Unlisted Securities @100%-NEPS 15,000,000 15,000,000
Closing balance 15,000,000 15,000,000
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i) Share Premium

Share premium includes the excess amount received against the Face value of the issued shares in fiscal year 2074/75.Excess of NPR
30,881,765 were received against the 12 % right shares auction. The unsubscribed right shares were auctioned and the amount in
excess of fair value is shown under share premium.

3. Investment Securities:

Investment Securities have been valued under fair value or amortized cost as allowed under NFRS 9. Closing Market Price of
Securities has been used as the Fair value of the Asset/Securities for investment securities valued at Fair Value through Other
Comprehensive Income. Different Fair Value Hierarchy has been considered (Level 1, Level 2 and Level 3') depending upon the
availability of information and regarding the valuation of other investments through amortized cost, EIR rate has been used for
booking the amortized cost of investment and interest income accordingly.

4. Loans & Advances to B/Fls and customers:

Loans & Advances to B/FIs and Customers have been valued under amortized cost as allowed under NFRS 9. Separate Effective
Interest Rate (EIR) has not been computed since all the relevant transactions costs for computing EIR are ignored due to impracticability
to determine the relevant costs as allowed by Carve Out issued by ICAN.

As per para 63 of NAS 39, an entity shall assess at the end of each reporting period if there is any objective evidence that financial
asset or group of financial assets measured at amortized cost is impaired. Bank has applied Para 63 and has computed impairment
loss. However, as per the Carve-out issued by ICAN as a mandatory treatment of impairment loss for the transition period for banks
and financial institution, impairment loss to be measured at higher of amount derived as per norms prescribed by NRB for loan loss
provision and as per para 63. Details of such impairment is as mentioned below:

Particulars This Year Previous Year P/L Impact
Impairment (A) 252,496,934 279,209,527 (26,712,593)
Provision as per NRB (B) 968,817,146 851,646,280 117,170,866
Impairment to be considered as Alternative Treat- 968,817,146 851,646,280 117,170,866
ment by ICAN (Higher of A or B)

Higher of impairment as per para 63 of NAS 39 and as per the provision norms prescribed by NRB for loans and advances has been
considered in preparing financial statements.

5. Interbank Borrowing
Interest on Interbank Borrowing of NPR 367,671 has been capitalized along with interbank borrowing balance as on balance sheet
date for financial presentation.

6. Segmental reporting

An operating segment is a component that engages in business activities from which it earns revenue and incurs expense, including
revenues and expenses that relating to transaction with any of groups other components, whose operating results are reviewed by
management.

For management purposes, the Bank has organized into operating segments based on business.

Management monitors the operating results of its business units separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is evaluated based on operating profits or losses which, in certain
respects, are measured differently from operating profits or losses in the consolidated financial statements. Income taxes are
managed on a group basis and are not allocated to operating segments. Interest income is reported net as management primarily
relies on net interest revenue as a performance measure, not the gross income and expense. Transfer prices between operating
segments are on an arm's length basis in a manner similar to transactions with third parties.

No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the bank's total revenue
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in the reporting period. Segment results that are reported to the Bank's include directly attributable to a segment as well as those
that can be allocated on a reasonable basis. Unallocated items comprise corporate assets, tax assets and liabilities.

7. Segmental Information

Segmental Reporting has been presented for three key business segments of the Bank, identified on the basis of key functional
business activities that generate revenue for the Bank and incur expenses. These segments serve as the key functional units for
resource allocation, decision making and review of operating results/performance by the Management. These are summarized as
follows:

7.1 Information about reportable segments

Fig in"000"
SN Particulars Banking Treasury | Transaction Banking Total

a Revenues from external customers 10,311,899 875,060 281,240 11,468,200
b Intersegment revenues 357,957 (490,429) (6,237) (138,709)
C Gross revenue 10,669,857 384,631 275,003 11,329,491
d Interest revenue 9,616,090 535,743 - 10,151,833
e Interest expenses 6,517,202 110,565 - 6,627,767
f Net interest revenue 3,098,887 425,179 - 3,524,066
g Depreciation & amortization 975 129 7,422 8,525
h Segment profit (loss) before tax 3,395,151 274,067 144,805 3,814,022
i Entity's interest in the profit or loss of - - - -

associates accounted for using equity

method
j Other material non-cash items: - - - -
k Impairment of assets 111,897 4,997 5,273 122,167
| Segment assets 77,978,127 | 19,695,562 273,083 97,946,772
m Segment liabilities 89,910,036 | 3,347,924 65,172 93,323,132

Revenue from external customers includes the total interest and non-interest revenue.

Intersegment Revenue includes revenues from transaction with other operating segments of Bank. Transactions between
segments are reported on pre-determined transfer price.

Segment Assets and liabilities includes the assets and liabilities identifiable to particular segment.

The result reported include the items directly attributable to a segment as well as those that can be allocated on reasonable
basis.

Segment assets and liabilities has been netted off from total assets and liabilities regarding the items that can be offset. (contra
items)

7.2 Reconciliation of reportable segment revenues, profit or loss, assets and liabilities:

Revenue

Particulars Amount
Total revenue for reportable segments 11,329,491,027
Other revenues (46,784,663
Elimination of intersegment profits 138,709,189
Entity's revenues 11,421,415,552

Annual Report 2018/19 Q0%



29 3t aIffid gfedgeT 2094 /198

Profit or Loss

Particulars Amount
Total profit or loss for reportable segments 3,814,022,072
Other profit or loss -
Elimination of intersegment profits 91,924,526
Unallocated amounts: (1,478,653,301)
Profit or loss before income tax 2,427,293,296

Assets
Particulars Amount

Total assets for reportable segments

97,946,772,101

Other assets

Unallocated amounts: 7,299,274,228
Entity's assets 105,246,046,329
Liabilities

Particulars Amount

Total liabilities for reportable segments

93,323,132,477

Other liabilities

Unallocated amounts:

11,922,913,852

Entity's liabilities

105,246,046,329

7.3 Information about products and services

Products separately identifiable are Business, Consumer, Corporate, Infrastructure, Micro-finance, Treasury and others.

Revenue i.e. interest income from each category is as mentioned below:

Particulars Amount
Business 3,648,370,760
Consumer 2,612,704,084
Corporate 1,437,735,931
Infrastructure 1,178,229,091
Micro-finance 482,567,895
Treasury/Other 817,915,083
Total 10,177,522,844
7.4 Information about geographical areas
Revenue from following geographical areas
Particulars Amount
Domestic 11,329,491,027
Province 1 914,842,139
Province 2 759,599,442
Province 3 6,799,715,638

Gandaki Province

1,906,931,338

Province 5 682,111,363
Karnali Province 69,272,994
Sudurpaschim Province 197,018,113
Foreign

Total 11,329,491,027
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7.5 Information about major customers
Major customer do not contribute more than 10% of entity's revenue. Entity's dependence on single customer is substantially lower
not contributing more than entity's revenue by single customer.

8 Classification of Financial Asset and Liability:
Amount in “000

e G As at 16-Jul-19 As at 16-Jul-18
Carrying Value Fair Value Carrying Value | Fair value

Assets
Assets carried at Amortized Cost
Cash and cash equivalent 9,442,900 9,442,900 2,364,190 2,364,190
Due from Nepal Rastra Bank 3,226,962 3,226,962 7,096,607 7,096,607
Placement with Bank and Financial Institutions 1,458,034 1,458,034 1,395,303 1,395,303
Loans and advances to BFls 2,440,166 2,440,166 1,798,387 1,798,387
Loan and advances to customers 75,095,774 75,095,774 62,417,217 | 62,417,217
Investment securities at amortized cost 10,108,078 10,108,078 7,618,974 7,618,974
Assets carried at Cost
Investment in subsidiaries 200,000 200,000
Fair Value through Profit and Loss (FVTPL)
Derivative financial instruments. 72,597 72,597 - -
Fair Value through Other Comprehensive
Income (FVTOCI)
Investment securities at OCI 198,000 198,000 113,160 113,160
Liabilities
Liabilities carried at Amortized Cost
Due to Bank and Financial Institutions 6,361,837 6,361,837 1,332,347 1,332,347
Due to Nepal Rastra Bank 1,020,524 1,020,524 637,802 637,802
Deposits from customers 85,198,402 85,198,402 71,142,372 | 71,142,372
Debt securities issued - - - -
Fair Value through Profit and Loss (FVTPL)
Derivative financial instruments. - - 116 116

9. Interest Income

Capitalization of the Interest on national priority projects was made with due approval from Nepal Rastra Bank. NPR 111,528,695 is
capitalized during FY 2075-76.

As per provision mentioned in income recognition guideline 2019, issued by NRB, interest income of NRS 16,587,361 has been
suspended for recognition in current fiscal year.

10. Staff Bonus
Proposed bonus for staff have been provided for 10% of net profit before such bonus.

11. Interim Financial Statements:

Interim Financial Statements are prepared and published on quarterly basis in accordance with NRB Directives in compliance with
statutory and legal requirement within the time frame as prescribed.
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12. Gratuity and Accumulated Leave Provision:

Gratuity

As per the actuarial valuation, gratuity liability of the bank is NPR 324,723,728 Out of which NPR 277,641,857 has been funded and
net amount is shown as liability of bank. Bank has expensed NPR 35,622,438 for gratuity expense in statement of profit & loss.
However, funding arrangement to CIT has been made on the basis of gratuity liability computed as per relevant provisions of Act.
Deficit obtained after deducting the fair value of planned assets from Net Benefit Obligations has been shown as Net liability of bank.
Details of actuarial valuation of gratuity are as follows:

Particulars As at 16 July 2019 As at16 July 2018
Defined Benefit Obligations 324,723,728 295,921,180
Fair Value of Planned Assets 277,641,857 219,552,518
Net Liability 47,081,871 76,368,662
Expense booked as in PL 35,622,438 30,354,442
Actuarial Gain/ (Loss) booked in OCI (11,459,433) (26,853,845)

Leave

The Bank has recognized an additional provision of NPR 1,332,955 for accumulated leave liability in the current year. Being non-
funded arrangement, total amount is booked as liability for bank. Moreover, leave encashment paid in excess of accumulated leave
exceeding 90 days each of sick and annual leave is also charged in profit and loss account.

Particulars As at 16 July 2019 As at 16 July 2018
Defined Benefit Obligations 143,263,102 141,930,147
Fair Value of Planned Assets - -
Net Liability 143,263,102 141,930,147

13. Deferred Tax Asset/Liability:

Tax effect of all the NFRS adjustment are created and reflected under deferred tax income or expenses. All the adjustments relating
to current year are taxed in current period and all the prior year NFRS adjustments have been deferred.

Particulars Book Base Tax Base Difference
Deferred tax on temporary differences on following items
Loan and Advance to B/FIs
Loans and advances to customers
Investment securities
Property & equipment 973,429,181 867,335,296 (106,093,885)
Employees' defined benefit plan 143,263,102 143,263,102
Provisions for investment 19,587,751 - 19,587,751
Lease expenses as per NFRS 14,656,364 - 14,656,364
Deferred tax on carry forward of unused tax losses -
Total temporary differences 71,413,332
Deferred tax asset/(liabilities) as on Ashad 31, 2076 21,424,000
Deferred tax asset/(liabilities) as on Ashad 32, 2075 (14,219,601)
Origination/(Reversal) during the year (35,643,601)
Deferred tax expense/(income) recognized in profit or loss (30,706,790)
Deferred tax expense/(income) recognized in other (4,936,811)
comprehensive income

222  wwwmachbank.com




29 3t & Ufedesr 20184 /198

14. Subsidized interest income and amortization expense of prepaid staff loan:

An endowment life insurance policy is purchased by Bank for insured sum equivalent to the principal of housing loan. The policy is
purchased for a period of 20 years or remaining service period of the employee, whichever is earlier. The employees pay insurance
premium in respect of policy on monthly basis. Upon maturity of the endowment policy, the proceeds/bonus are accounted towards
settlement of interest and principal loan amount in a single installment. The Bank has recognized an interest receivable of NPR
16,935,799 in the current year and amortizations of prepaid employee expense of NPR 21,053,562. Bank has considered 8% average
interest rate as market rate for calculating fair value of staff loans provided at 6%. Difference of fair value of staff loan and book value
has been shown in other assets as deferred employee expenditure.

15. Weighted Average Interest Rate Spread
The weighted average interest rate spread between Loan and Investment and Deposit & Borrowing Liabilities are shown as below.

Particulars Annual Average %
Average Interest Rate of Loan and Investment 12.45%
Average Interest Rate of Deposit and Borrowing 8.05%
Average Interest Rate Spread 4.40%

16. Loans and Advances extended to Promoters:
The Bank has not extended any loans to promoters during the year.

17. Related Party

17.1 Nepal Electronic Payment System (NEPS)
The Bank has entered into financial transactions with NPES having financial interest.

Related Party Nature of Relationship | Nature of transaction | Current Year

Nepal Electronic Payment System (NEPS) Common Directors Investment in Shares 15,000,000
Bank has transactions relating to ATM and POS management along with monitoring, settlement and reconciliation.

17.2 Key Management Personnel

Key Management Personnel (KMP) the key management personnel are those persons having authority and responsibility of planning,
directing and controlling the activities of the entity, directly or indirectly including any director. The key management of the Bank
includes members of its Board of Directors, Chief Executive Officer, and other higher level employee of the Bank. The name of the
key management personnel who were holding various positions in the office during the year were as follows:

Name of the Key Management Personnel Post
Dr. Birendra Prasad Mahatto BOD Chairman
Mr. Roshan K.C Director
Mr. Gopi Krishna Neupane Director
Mr. Jaya Mukunda Khanal Director
Mr. Ram Man Shrestha Director
Mr. Bishwo Prakash Gautam Director
Mr. Omesh Laal Shrestha Director
Mr. Suman Sharma Chief Executive Officer
Mr. Santosh Koirala Deputy Chief Executive Officer
Mr. Sarju Kumar Thapa Chief Credit Business Officer
Mr. Bishwambhar Neupane Chief Risk Officer
Mr. Narayan Prakash Bhuju Chief Technology Officer
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17.3 Compensation to Key Management Personnel:

The members of Board of Directors are entitled for meeting allowances. Salary and allowances are provided to Chief Executive
Officer and other member of Key Management Personnel (KMP). Salary and Allowances paid to the Chief Executive Officer is based
on the contract entered by the Bank with him whereas compensation paid to other member of KMP are governed by Employees
Byelaws and decisions made by management from time to time in this regard. In addition to salaries and allowances, non- cash
benefits like vehicle facility, subsidized rate employees loan, termination benefits are also provided to KMP. The details relating to
compensation paid and expenses incurred to key management personnel (directors only) were as follows:

Particulars Current Year “NPR"”
Meeting Fees 3,074,600
Other Board Expenses 1,428,297
Total 4,502,897

The details relating to compensation paid to key management personnel other than directors were as follows:

Particulars Current Year (NPR)
Short term employee benefits 40,762,034.79
Post- employment benefits 1,687,319.70
Other long term benefits 223,899.00
Total 42,673,253.49

Post- employment benefits includes Provident Fund and Gratuity. Provident Fund is deposited in an independent institution and
Gratuity is provided for as per actuarial valuation against which investment is made in an independent planned asset.

Other long term employment benefit includes Home Leave and Sick Leave encashment over and above the accumulation limit
set as per Employee Byelaws of the Bank.

KMP also get accidental and medical insurance, vehicle, fuel, lunch and mobile facilities as per Employee Byelaws of the Bank.

Key management personnel are also eligible for the following benefits:
Benefits as per Employee Service Regulation of the Bank.
Bonus out of profit as per Bonus Act.
Housing loans and advances as per Housing Loan Scheme of the Bank.
Vehicle facility.

Post-employment benefits includes the retirement payments (gratuity and leave payment) to be made at the time of retirement
from service. However, since actuarial basis of accounting has been used and the amount to be benefitted for each employee is
not separately identifiable, they have not been disclosed in the amount mentioned above. Actual retirement payment that has been
made in this year has been disclosed above.

Total no of Key Management Personnel as on Ashad End 2076 (including CEO): 5
17.4 Machhapuchchhre Capital Limited-Subsidiary of MBL bank

The Bank has invested Rs. 200 million in Machhapuchchhre Capital Ltd, a wholly owned subsidiary company of the Bank. Transaction
details with Machhapuchchhre Capital Limited is as follows

Transactions Amount
Deposit from Subsidiary 207,421,798
Interest paid to Subsidiary 9,019,287
Registration charge Machhapuchchhre Capital Limited paid 100,000
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17.5 Key Management Personnel of Machhapuchchhre Capital Limited.

Key Management Personnel (KMP) the key management personnel are those persons having authority and responsibility of planning,
directing and controlling the activities of the entity, directly or indirectly including any director. The key management of the Bank
includes members of its Board of Directors, Chief Executive Officer, and other higher level employee of the Bank. The name of the
key management personnel who were holding various positions in the office during the year were as follows:

Name of the Key Management Personnel Post
Mr. Santosh Koirala BOD Chairman
Mr. Bishwamber Neupane Director
Mr. Suvash Jamarkattel Director

18. Operational Lease Expense
Bank has been making lease payments for operating different branches and therefore as provisioned under NAS 17- it has been
recognized on systematic basis that represents time pattern of user's benefits.

19. Sakchyam Project

Sakchyam Project is the project funded by DFID for operating Access to Rural Banking Sakchyam Access to Finance Program provides
grant of 50% of total expense reported which is recognized as income of the Bank. The bank has received NPR 58,743,416.50 till
2075/76 from the project which has been parked to Sakchyam Fund Account. The total amount expended & income recognized
during the FY 2075-76 from the fund is:

Total Expenses(NPR) Income Recognized (NPR)
55,400,096.86 24,083,294.15

20. Merger and Acquisition
There are no merger or acquisitions transaction during the year.

21. Events after reporting date

Events after the balance sheet date are those events, favorable and unfavorable, that occur between the balance sheet date and the
date when the financial statements are authorized for issue. Appropriate adjustments in the financial statements and disclosures in
notes to accounts have been made for all material and significant events that have occurred between the balance sheet date and
date when the financial statements have been authorized for issue.

Where necessary all material events after reporting date have been considered and appropriate adjustments or disclosures have
been made in the Financial Statements as per NAS 10. There are no material events that have occurred subsequent to 16 July 2019
till the signing of this financial statement on August 28, 2019.

22. Proposed Dividend:

The board of directors in its meeting dated August 28, 2019 has proposed dividend of 16 % (i. e 11 % cash dividend and 5 % bonus
share) of paid up capital, subject to approval from Nepal Rastra Bank and Annual General Meeting.
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23. Non-Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank in the course
of loan recovery. Such assets are booked at fair market value or total amount due from the borrower, whichever is lower.

Name & Address of Borrower/Party

Date of Assuming of

Total Non-Banking

Non-Banking Assets Assets

Manakamana Enterprises-Kalanki-13, Kathmandu 5-May-2003 285,824
Keshav Prasad Rijal-Ward No 16, Balaju 10-Feb-2011 375,000
Cosmic Automobile-Chundevi 4 Maharajgunj 3-Sep-2012 24,210,000
Hasim Electronics & Watch Station, Pokhara Sub Metropolitan City Ward 19-Jun-2019 21,992,787
No 1, Bhimkalipatan

Aatif Cosmetic Collection, Pokhara Sub Metropolitan City Ward No 9, 19-Jun-2019 2,504,175
Mahendrapul

Aatika Cosmetic Shop, Pokhara Sub Metropolitan City Ward No 13, Bagar 19-Jun-2019 13,996,486
Sehanaj Provision Stores, Pokhara Sub Metropolitan City Ward No 1, 19-Jun-2019 2,506,553
Bhimkalipatan

Kantipur Surgical Pvt.Ltd, Thapathali, Kathmandu 1-July-2019 12,586,918
Total 78,457,743

24. Contingent Liabilities
Contingent liabilities related details has been presented under Schedule 4.28

25. Earnings per Share

Earnings per Share is calculated using the earnings attributable to equity shareholders for the period divided by the number of
weighted average number of shares as required under NAS 33 Earnings per share.

Particulars Units Year ended 16-jul-19 Year ended 16-jul-18
Profit attributable to equity shareholders NPR 1,697,088,243 1,249,688,316
Weighted average of number of equity shares used Nos. 80,556,930 79,061,456
in computing basic earnings per share
Earnings Per Share (EPS) NPR 21.07 15.81
Diluted Earnings Per Share(DPS) NPR 21.07 15.81

As there is no potential ordinary shares that would dilute current earning of equity holders, basic EPS and diluted EPS are equal for

the period presented.

26. Unpaid Dividend

As on balance sheet date, total dividend payable amounts to NPR 74, 982,200 (PY NPR 50,556,546). Details have been presented as

under:
Dividend Payable of FY As at 16 July 2019 As at 16 July 2018

2074/75 51,690,384 -
2073/74 23,291,816 50,160,912
2066/67 312,222
2062/63 70,221
2061/62 13,191

Total 74,982,200 50,556,546
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27. Non-performing assets

The Banks' non-performing assets ratio stood at 0.37% as at balance sheet date. The total non-performing assets as at balance
sheet date is NPR 290,890,939 and loan loss provision related to non-performing assets calculated as per NRB directives is NPR
175,437,873

Particulars This Year Previous Year Change
Amount %
Performing Loan 77,381,775,697 64,079,280,906 13,302,494,791 20.76%
Pass 76,892,737,811 63,727,401,462 13,165,336,349 20.66%
Watch list 489,037,886 351,879,444 137,158,442 38.98%
Non-Performing Loans (NPL) 290,890,939 286,384,389 4,506,550 1.57%
Restructured/rescheduled - 2,374,644 -100.00%
Substandard 72,256,340 91,173,380 (18,917,040) -20.75%
Doubtful 122,521,620 38,296,495 84,225,125 219.93%
Loss 96,112,978 154,539,870 (58,426,892) -37.81%
Gross Loans & Advances 77,672,666,636 64,365,665,295 13,307,001,341 20.67%
NPL ratios:
Gross NPL to Gross Loans & Advances :0.37%
Net NPL to Net Loans & advances :0.15%

28. Capital Structure and Capital Adequacy

Nepal Rastra Bank has issued guidelines for implementation of New Capital Adequacy Framework under Basel Ill requirement in July
2015. NRB directed all Banks to adopt this framework and according to which Banks are to maintain Capital for Credit, Operational
and Market Risk. Accordingly, the following disclosure is made:

Qualitative Disclosures

The Bank has developed its own internal policy, procedures and structures to manage credit, market and liquidity risk in adverse
situation and to make contingency plan accordingly. For the purpose, the Bank has developed Internal Capital Adequacy Assessment
Process (ICAAP) which acts as a guiding document for reporting the ongoing assessment of the Banks risks, how the Bank intends to
mitigate those risks and how much current and future capital is necessary having considered other mitigating factors.
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Quantitative Disclosures
Capital Structure and Capital Adequacy

Tier 1 capital and a breakdown of its components

“ 000"
CAPITAL
(a) Core Capital Particulars Amount
(Tier 1)
a Paid up Equity Share Capital 8,055,693
b Equity Share Premium 30,882
C Proposed Bonus Equity Share
d Statutory General Reserve 1,453,548
e Retained Earnings 1,293,467
f Un-audited current year cumulative profit/ loss
g Capital Redemption Reserve
h Capital Adjustment Reserve
i Dividend Equalization Reserve
j Other Free Reserve
k Less : Goodwill
I Less: Intangible Assets 49,006
m Less: Fictitious Assets
n Less: Deferred Tax Assets 21,424
o} Less : Investment in equity in licensed Financial Institutions
p Less : Investment in equity of institutions with Financial interests 215,000
q Less : Investment in equity of institutions in excess of limits
r Less : Investments arising out of underwriting commitments
S Less : Reciprocal crossholdings
t Less: Purchase of Land& Building in excess of limit and unutilized
u Less: Cash Flow Hedge
v Less: Defined Benefit Pension Assets
w Less: Unrecognized Defined Benefit Pension Liabilities
X Less : Other Deductions 40,531
Total 10,507,623
(b) Tier 2 capital and a breakdown of its components; “ 000"
S.N Particulars Amount
a Cumulative and/or Redeemable Preference Shares
b Subordinated Term Debt
C Hybrid Capital Instruments
d Stock Premium
e General Loan Loss Provision 769,409
f Exchange Equalization Reserve 16,426
g Investment Adjustment Reserve 15,000
h Assets Revaluation Reserve
i Other Reserves
Total Tier 2 Capital 800,835
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(c) Deduction from capital “000”
Particulars Amount
Intangible Assets 49,006
Deferred Tax Assets 21,424
Investment in equity of institutions with Financial interests 215,000
Other Deductions 40,531
(d) Total qualifying capital “000"
Particulars Amount
Core Capital 10,507,623
Supplementary Capital 800,835
Total Qualifying Capital (Total Capital Fund) 11,308,458
Capital Adequacy Ratio 12.79%
(e) Risk Weighted Exposure
Risk Weighted Exposure for Credit Risk, Market Risk and Operational Risk is as mentioned below:
‘000"
Particulars Amount in NPR
Risk Weighted Exposure for Credit Risk 81,546,553
Risk Weighted Exposure for Operational Risk 4,382,493
Risk Weighted Exposure for Market Risk 93,302
Add: RWE equivalent to reciprocal of capital charge of 2 % of gross 681,341
income
Add: 2% of the total RWE add by Supervisory Review 1,720,447
Total Risk Weighted Exposures 88,424,136
(f) Risk weighted Exposures under each 11 categories of Credit Risk
“000"
S.N. Categories Risk Weighted Exposures
Amount in NPR
1 Claims on government and central Bank -
2 Claims on other official entities -
3 Claims on Banks 2,636,320
4 Claims on corporate and securities firm 33,411,584
5 Claims on regulatory retail portfolio 27,657,465
6 Claim secured by residential properties 3,522,662
7 Claims secured by commercial real state 1,513,174
8 Past due Claims 905,366
9 High risk claims 1,591,840
10 Other Assets 3,555,334
11 Off Balance sheet Items 6,752,808
Total 81,546,553
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(g) Total Risk weighted Exposure Calculation Table

“000"
S.N. Particulars Amount in NPR
1 Total Risk Weighted Exposure 88,424,136
2 Total Core Capital Fund (Tier 1) 10,507,623
3 Total Capital Fund (Tier 1 & Tier 2) 11,308,458
4 Total Core Capital to Total Risk Weighted Exposures 11.88%
5 Total Capital to Total Risk Weighted Exposures 12.79%
(h) Non-Performing Loan
Particulars Gross Provision Net of Provision
Substandard 72,256,340 18,064,085 54,192,255
Doubtful 122,521,620 61,260,810 61,260,810
Loss 96,112,978 96,112,978 0
Gross Loans & Advances 290,890,938 175,437,873 115,453,065

(i) Compliance with external requirement
Bank has complied with externally imposed capital requirements to which it is subject and there are no such consequence where
the institution has not complied with those requirement

(j) Risk Management
Overall Risk Management Process of Bank has been disclosed in Significant Accounting Policies.

(k) Summary of the terms, conditions and main features of all capital instruments specially in case of subordinated
term debts including hybrid capital instruments
Bank is in process of issuing debenture amounting NPR 3,000,000,000 details of which is as follows.

Particulars Details

Name 10.25% Machhapuchchhre Debenture 2085
Amount of issue NPR 3,000,000,000

Interest Rate 10.25% per annum payable semi annually
Numbers of Debentures 3,000,000

Face Value NPR 1,000

Maturity Period 10 Years

Listing Will be Listed with Nepal Stock Exchange

Additional Disclosure relating to Carve-out decision by ICAN:
1. Financial Instruments: Recognition and Measurement
a. Effective Interest Rate (EIR Rate)

As per Para 09 of NAS 39 regarding Financial Instruments recognition and measurement, EIR rate is to be used for booking interest
income and when calculating the EIR, an entity shall estimate cash flows considering all contractual term of the financial instrument
but not credit loss, which includes the fees and points received or paid, transaction costs, premiums, discounts. As per the carve
out regarding the EIR rate treatment issued by ICAN, when calculating EIR, all these shall be considered unless it is immaterial or
impracticable to do so. Since all these transaction costs cannot be identified separately for every customer and it seems impracticable,
separate EIR rate has not been computed as allowed by Carve Out issued by ICAN.
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| Regd. {ICAN) Na, 079

PAN: 500182468 Newplaza Road, Putalisadak

p Kathmandu-!gar_?&l;sl
Tel: 01-4
JB: i'! and Co. "

Chartered Accountants Email:jbrh@info.com.np

INDEPENDENT AUDITORS’ REPORT
To the Sharehaolders of Machhapuchchhre Capital Limited

Dpinion

We have audited the financial statements of Machhapuchchhre Capital Limited, which comprise
the statement of financial position as at Ashadh 31, 2076, and the statement of income,
statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accampanying financial statements present fairly, in all material respects, the
financial position of Machhapuchchhre Capital Limited as at Ashadh 31, 2076 and its financial
performance and its cash flows for the year then ended in accordance with Mepal Accounting
Standards (NASs).

Basis for Opinion

We conducted our audit in accordance with Mepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financiaf Statements section of our report. We are independant of the company
in accordance with the Ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinian,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accerdance with Nepal Accounting Standards, and for such internal control as
management determines necessary to enable the preparation of financial statements that are
free from material misstatements, whether due to fraud or error.
In preparing the financial statement, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

: Those charged with governance are responsible for overseeing the Company's financial
reporting process,

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objective are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in Fcurdance with NSAs will always detect a material
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misstatement when it exists, Misstatement can arise from fraud or error and are considered
material if individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

Report on the Requirements of Companies Act, 2063
We have examined the attached Financial Statements and report that:
1. We have obtained all the infermation and explanations, which , to the best of our knowledge
and belief were necessary for the purpose of our audit;

2. Inour opinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from our examination of such books;

3. Inour opinion, on the Balance Sheet, Income Statement and Cash Flow Statement dealt with
by this report are in agreement with the books of accounts;

4. To the best of our information and according to explanation given to us and from our
examination of the books of account of the Company necessary for the purpose of our audit,
we have not come across cases where the Directors or any Employees thereof have acted
contrary to the provisions of laws relating to accounts or committed any misappropriation
or caused loss or damage to the Company.

Partner
JBRH & Co.
Chartered Accountants

Date: 14™ Shrawan 2076
Place: Kathmandu
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Machhapuchchhre Capital Ltd.
Lazimpat, Kathmandu, Nepal
Statement of Financial Position
As at Ashadh 31, 2076

Amount in NRs.

Particulars Schedule As at 31st Ashadh As at 32nd Ashadh 2075
2076

Equities & Liabilities:
Equity
Share Capital 1 200,000,000.00 -
Retained Earning 6,058,803.13 (116,950.00)
Total Equity 206,058,803.13 (116,950.00)
Current Liabilities
Sundry Payables and Provisions 2 118,995.26 116,950.00
Provision for Corporate Tax (Net of Advance) 4 1,244,000.37 -
Total Current Liability 1,362,995.63 116,950.00
Total Equity and Liability 207,421,798.76 -
Assets
Non Current Assets - -
Current Assets:
Cash and Bank Balances 3 23,798,004.24 -
Investment In Fixed Deposit 180,000,000.00 -
Interest Receivable 3,623,794.52 -
Total Current Assets 207,421,798.76 -
Total Assets 207,421,798.76 -

Significant Accounting Polices and Notes to the Accounts

6

Schedule 1 to 6 annexed to form an integral part of the Financial Statements

Govind Sharma

Co-ordinator Chairman

Santosh Koirala

Tika Bhattarai
Director

Bishwambhar Neupane
Director

Date: 14 Shrawan 2076
Place: Kathmandu
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Suvash Jamarkattel
Director

As per our report of even date

CA. Raju Kumar Sibakoti
Partner

JBRH & Co.

Chartered Accountants
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Income Statement
For the year ended on 31st Ashadh, 2076

Amount in NRs.

Particulars Schedule Current Year Previous Year
Income:

Income from Merchant Banking Activities - -
Other Income-Interest Income 9,019,287.39 -
Gross Income (A) 9,019,287.39 -
Expenditures:

Administrative Expenses 5 246,640.78 116,950.00
Depreciation - -
Total Expenditure (B) 246,640.78 116,950.00
Net Profit Before Tax 8,772,646.61 (116,950.00)
Provision for Corporate Tax 2,596,893.48 -
Net Profit After Tax 6,175,753.13 (116,950.00)
Significant Accounting Polices and Notes to the Accounts 6

Schedule 1 to 6 annexed to form an integral part of the Financial Statements

As per our report of even date

Govind Sharma Santosh Koirala Suvash Jamarkattel

Co-ordinator Chairman Director
CA. Raju Kumar Sibakoti
Partner

Bishwambhar Neupane Tika Bhattarai JBRH & Co.

Director Director Chartered Accountants

Date: 14 Shrawan 2076
Place: Kathmandu
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Cash Flow Statement
For the year ended on 31st Ashadh, 2076

Amount in NRs.

Particulars Current Year Previous Year

Cash Flow from Operating Activities

Net Profit/ (Loss) Before Tax 8,772,646.61 (116,950.00)
Adjustment for Changes in Working Capital:

(Increase)/Decrease in current assets (3,623,794.52) -
Increase/ (Decrease) in Current Liabilities 2,045.26 116,950.00
Tax Paid (1,352,893.11) -
Net cash generated from operating activities (A) 3,798,004.24 -
Cash Flows from Investing Activities

Investment in Fixed Deposit (180,000,000.00) -
Net cash used in investing activities (B) (180,000,000.00) -
Cash Flows from Financing Activities

Proceeds from Share Capital 200,000,000.00 -
Net cash generated from financing activities (C) 200,000,000.00 -
Net increase in cash and cash equivalents (A+B+C) 23,798,004.24 -
Cash and cash equivalents at beginning of period - -
Cash and cash equivalent at the end of period 23,798,004.24 -

Significant Accounting Polices and Notes to the Accounts 6
Schedule 1 to 6 annexed to form an integral part of the Financial Statements

As per our report of even date

Govind Sharma Santosh Koirala Suvash Jamarkattel

Co-ordinator Chairman Director
CA. Raju Kumar Sibakoti
Partner

Bishwambhar Neupane Tika Bhattarai JBRH & Co.

Director Director Chartered Accountants

Date: 14 Shrawan 2076
Place: Kathmandu
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Statement of Changes in Equity

For the year ended on 31st Ashadh, 2076
Amount in NRs.

Particulars Share Capital Retained Total
Earning
Balance as on 1st Asadh 2075 - (116,950.00) (116,950.00)
Share issued during the year 200,000,000.00 - 200,000,000.00
Profit During the Year - 6,175,753.13 6,175,753.13
Closing Balance as at 31st Ashadh 2076 200,000,000.00 6,058,803.13 206,058,803.13

Significant Accounting Polices and Notes to the Accounts 6

Schedule 1 to 6 annexed to form an integral part of the Financial Statements

As per our report of even date

Govind Sharma Santosh Koirala Suvash Jamarkattel

Co-ordinator Chairman Director
CA. Raju Kumar Sibakoti
Partner

Bishwambhar Neupane Tika Bhattarai JBRH & Co.

Director Director Chartered Accountants

Date: 14 Shrawan 2076

Place: Kathmandu
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Schedules to and forming part of Financial Statements for FY 2075/76

Schedule 1: Share Capital

Amount in NRs.

Particulars

As at 31st Ashadh 2076

As at 32nd Ashadh 2075

Authorized Capital

3,000,000 ordinary share of Rs. 100 each.

300,000,000.00

300,000,000.00

Issued Capital

2,000,000 ordinary share of Rs. 100 each.

200,000,000.00

200,000,000.00

Paid up Capital

2,000,000 ordinary share of Rs. 100 each.

200,000,000.00

0.00

Total

200,000,000.00

0.00

Schedule 2: Sundry Payables and Provisions

Amount in NRs.

Particulars

As at 31st Ashadh 2076

As at 32nd Ashadh 2075

Provision for Audit Fee 16,725.00 16,725.00
TDS Payable on Others 2,270.26 225.00
Machhapuchchhre Bank Ltd. 100,000.00 100,000.00
Total 118,995.26 116,950.00

Schedule 3: Cash & Bank Balances

Amount in NRs.

Particulars

As at 31st Ashadh 2076

As at 32nd Ashadh 2075

Cash in Hand

Bank Balance- Machhapuchchhre Bank Ltd.

23,798,004.24

Total

23,798,004.24

Schedule 4: Provision for Corporate Tax (Net of Advance)

Amount in NRs.

Particulars

As at 31st Ashadh 2076

As at 32nd Ashadh 2075

Provision for Corporate Tax

2,596,893.48

Less: TDS Deducted by Party

(1,352,893.11)

Total

1,244,000.37

Schedule 5: Administrative Expenses

Amount in NRs.

Particulars

As at 31st Ashadh 2076

As at 32nd Ashadh 2075

Advertisement Expense 52,375.78 -
Audit Fee 16,950.00 16,950.00
Consultancy Fee 101,700.00 -
Tax Expenses 615.00 -
Registration & Renewal Expenses 75,000.00 100,000.00
Total 246,640.78 116,950.00

2R¢ www.machbank.com
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Machhapuchchhre Capital Ltd.
Lazimpat, Kathmandu, Nepal
Schedules to and forming parts of financial statements for F/Y 2075/076 (2018/019)

Schedule: 6 Significant Accounting Policies and Notes to the Accounts

1. Introduction of the Company

Machhapuchchhre Capital Ltd. (hereafter called as “MCL"
or “Company”) is a public limited company limited by share,
incorporated under Companies Act, 2063 of Nepal on 8"
Aswin 2075 B.S. with registration no. 175859/074/075. Its
main business objective is to carry out merchant banking
activities. Itis in the process to obtain license from Securities
Board of Nepal (SEBON) to act as merchant banker as
per Securities Act, 2063 and Securities Businessperson
(Merchant Banker) Regulation, 2064.

MCL is the hundred percent subsidiary company of the
Machhapuchchhre Bank Ltd. Company'’s registered office is

located at Lazimpat, Kathmandu Nepal.

2. Date of Authorization of the Financial Statements

Thefinancial statements have been approved by the Board of
Directors of the company in its meeting held on 2076/04/10.
The Board of Directors acknowledges the responsibility of

preparation and fair presentation of financial statements.

3. Reporting Period

Financial statements of the MCL covers the period from 15t
Shrawan 2075 to 315t Ashadh 2076.

4. Basis of Presentation

Company's financial statements are prepared in accordance
with Nepal Accounting Standards (NSAs), other generally
accepted accounting practices considering requirement of
prevailing Company Act, 2063, Securities Act, 2063 and rules
made under these Laws except stated otherwise. These
policies have been consistently applied to all the years
presented unless stated otherwise. The financial statements
have been prepared on a going concern basis.

Presentation in the balance sheet differentiates between
current and non-current assets and liabilities. The statement

of cash flows has been prepared using indirect method.

5. Accounting Policies

Nepal Accounting Standards (NASs) requires to adopt
accounting policies that are most appropriate to the
company’s circumstances. Directors and management are
required to make judgement in respect of items where the
choice of specific policy, accounting estimate or assumption
to be followed could materially affect the company's
reported balance sheet, results or cash flows; it may later
be determined that a different choice may have been more

appropriate.

Specificaccounting policies have beenincluded in the specific
section of the notes for each items of financial statements
which requires disclosures of accounting policies or changes

in accounting policies.

6. Use of Estimates

Management has applied estimation in preparing and
presenting the financial statements. The estimates and
judgments are reviewed on ongoing basis. Revision to
accounting estimates are recognized in the period in which
the estimates is revised, if the revision affects only that
period; they are recognized in the period of revision and the
future periods if the revision affects both current and future

periods.

Specific accounting estimates have been included in the
relevant section of the notes wherever the estimates have
been applied along with the nature and effect of changes of

accounting estimates, if any.

7. Presentation Currency

The Company's financial statement is presented in
Nepalese Rupees (NRs.) which is also the company's

functional currency.
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8. Summary of Significant Accounting Policies

8.1 Property, Plant and Equipment

Property, plant and equipment are stated in the balance
at their cost and are inclusive of all expenses less any
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if applicable. Property,
plant and equipment are recognized as an asset, if and only
if it is probable that future economic benefits associated
with the item will flow to the company; and the cost of the

item can be measured reliably.

Depreciation

Depreciation is charged so as to expense off the cost of
assets, other than land, over their respective useful life on
written down value method. The residual values, useful life
and depreciation methods are reviewed at least at each
financial year end. If expectations differ from the previous
estimates the changes are accounted for as changes in
estimates in accordance with NAS 02.

If an item of property plant and equipment consist of several
components with different useful lives, those components
that are significant are depreciated over their individual

useful life. Depreciation has been provided in following rate

short term liquidity requirements. As at the balance sheet
date, there is no restriction on use of reported balance of

cash and cash equivalent.

8.3 Trade and Other Receivables

Trade and other receivable are stated at transaction value.

8.4 Loans and advances and other assets
These comprise of interest accrued, advances and claim
against employees, advances and claim against supplier

and others.

8.5 Trade and Other Payables

Trade and other payables are stated at transaction value.

8.6 Contingent Liabilities

All types of guarantees, claims whose future outcome
cannot be ascertained with reasonable certainties are
recognized as contingent liabilities in accordance with NAS -

12 “Provisions, Contingent Liabilities and Contingent Assets”.

8.7 Other Liabilities and provisions

Current liabilities and other payables are recorded at cost.

and method:
Provision is a liability stated in the balance sheet, a liability
S. No. Name of Assets Depreciation Rate Depreciation Method Remarks
1. Building & Permanent Structure 5% WDV
2. Furniture & Fixture 25% WDV
3. Office Equipment 25% WDV
4. Leasehold Development 10% WDV

De-Recognition o
of uncertain timing and amount.

An item of property plant and equipment is derecognized on - .

Provisions are recognized when the company has a present
disposal or when no future economic benefits are expected o )

obligation (legal or constructive) as a result of a past event,
from the use of that asset. The gain or loss arising from the o ) ) )

it is probable that a transfer of economic benefits will be
disposal of an item of property, plant and equipment is the . o . .

required to settle the obligation and when reliable estimate
difference between the net disposals proceed, if any and the o o

can be made of the amount of obligation. If these conditions
carrying amount. L )

are not met, no provision is recognized.

8.2 Cash and Cash Equivalents The amount of provision recognized is the management's

Cash and cash equivalents have an original maturity of less best estimate of expenditure required to settle the present

than three months. These enable the company to meet its obligation at the reporting date.

2 ?Q O www.machbank.com




Changes in provision

Management reviews provisions at each balance sheet date
and is adjusted to reflect the best current estimate. If it is no
longer probable that a transfer of economic benefits will be

required to settle the obligation, the provision is reversed.

8.8 Revenue Recognition

a. Feelncome

e Issue Management Income will be recognized
as per the fee receipt clause of the agreement,
normally when the issue management
services are fully rendered.

e Underwriting Commission will be recognized
when the Investment Banks complies with all
the terms of underwriting commitments.

b. Income from Investments

. Interest earnings on fixed deposits and call
deposits are recognized on accrual basis.

. Revenues of the company will includes
interest income,service charge for portfolio
management/ share registrar services, and
profit on trading of securities.

8.9 Expenses Recognition

All the expenses of the Company are recognized on accrual
basis in compliance with Nepal Accounting Standards (NAS).

29 3t & Ufedesr 20184 /198

8.10 Taxation

Income tax payable (or recoverable) is based on the taxable
profit for the year. Taxable profit/(loss) differs from the
profit/(loss) reported in the income statement, because
some item of income or expense are taxable or deductible
in different years or may never be taxable or deductible.
Company's income tax liabilities are calculated using the
Income Tax Act 2058 enacted and as applicable in Nepal.

8.11Provision for Staff Bonus

Provision for staff bonus is provided for as per the Bonus
Act, 2030 & Bonus Rules.

8.12Related Parties

Identification and disclosures of the related parties along
with transaction has been made in accordance with NSA 16
on Related Parties.

8.13Events After the Balance Sheet Date

Events after the Balance Sheet Date are those favorable and
unfavorable events which occur after the balance sheet date
but before the date of authorization of financial statements.
Events after balance sheet date are disclosed and accounted
in accordance with NAS 05 on “Events after Balance Sheet
Date”.
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9. Notes to the Accounts

9.1.Share Capital
Company has authorized shares of rupees thirty crore
having face value of rupees hundred each. Similarly,
company has issued shares of rupees twenty crore
having face value of rupees hundred each. Till Ashadh
end 2076, company has issued 2,000,000 kitta shares of
NRs. 100 each fully paid-up to Machhapuchchhre Bank
Ltd. Share Lagat of the same yet to be certified from
Company Register’s Office.

9.2 Investment in Fixed Deposit
Company has made investment in fixed deposit on
Machhapuchchhre Bank Ltd. of amount NRs. 180,000,000 at

the interest rate of 9.5% per annum.

9.3 Related Party Disclosures

The company is a subsidiary company of the
Machhapuchchhre Bank Ltd. and bank becomes the related
party of MCL on the capacity of Parent company having right
to exercise control over the MCL. Following are the details of

related party transactions:

9.5 Contingent Liability
There is no contingent liability till end of the finalization of

these financial statements.

9.6 Provision for Staff Bonus
As the company has no any staff, provision for staff bonus

has not been made.

9.7 Calculation of Income Tax
Provision for income tax has been made at NRs.

2,596,893.48 by applying corporate tax rate of 30%.

9.8 Re-grouping and Re-arrangement
Previous year figures are re-grouped and re-arrange as

required and properly disclosed.

Related Party Transaction Type Nature of Transaction Amount (NRs.)
Interest on bank deposit 9,019,287.39
Bank Balances Normal bank Account operation 23,798,004.24
Interest Receivable 3,623,794.52
Fixed Deposit Fixed Deposit at Arm Length Pricing 180,000,000.00
Machhapuchchhre Bank Ltd.
Accounts Payable Payment made by bank on behalf of 100,000.00
company

9.4 Office Rent

Company is in the process of obtaining license from Security
Board of Nepal (SEBON) to conduct the merchant banking
activities. Currently, activities of the company are executed
from the office of Machhapuchchhre Bank Ltd. (parent
company) and hence no rental expenses were occurred on

the books of the company.

23R  www.machbank.com
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